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A Steady Keel Is Most Appreciated 


For over two hundred years the London Assurance has ridden 
over every difficulty—through every storm—with an ever steady 


Over two centuries of faithful service to agents and policy- 
holders is the good old “London Assurance” record. Of its 
Never shall 
this organization by any word or deed suffer it to be marred. 


Closely allied with the London Assurance, sharing in its ideals 
of service, is the Manhattan Fire & Marine, the running mate 
of the parent organization. It is as dependable and financially 


Companies of Steady Keel—You will 
enjoy having them in your agency. 
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FF to the continent, around the world, to the seaside for a weekend or two weeks—no matter 

where they 80, how long they stay, the wise agent will appoint himself their invisible watchman. 

With the Personal Effects policies of this Company he can protect his patrons, as regards their 

baggage, against loss or damage by reason of all the hazards of travel and transportation, against theft 
and fire — anywhere away from home, all the year round. 

Now particularly is the season to concentrate on these policies.’ Progressive agents are today talking 

with their clients and prospects, showing them the facts — the records of hotel fire losses, the losses and 

pilferings on railroads and ships, the calculated risk of damage in transportation. Our agents marshal the 


facts and then apply them— that’s why they're known as the Invisible (Watchman of modern business. 
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Insurance Co. 


\ 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Pacific Coast Dept., San Francisco 


THE COMPANY 
WITH THEL.L.&G. SERVICE 
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N January 15, 1929, the Harding Court Apart- The 
ment Building at Nashville, Tennessee, was damaged “4 
by fire to the extent of $108,000. In addition to his a 
property damage insurance the owner carried a rent a 
. . . . d € 
policy for $25,500 which will pay him $2,125 per - 
. ‘ ‘ ° 6 . real 
month until his building is again ready for occupancy. 4 
+ 
Rent, Rental Value, Use and Occupancy eh 
and other so-called side lines have be- The 
come essential lines—vital to the assured = 
and profitable to the agent. Ask your _ 
field man or our nearest departmental imp 
office for information and cooperation. “7 
tion 
b ] to ; 
FIREMAN’S FUND GROUP - 
includes FIREMAN’S FUND, HOME FirE & MARINE avd OCCIDENTAL INSURANCE COMPANIES, on 
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FIRE, AUTOMOBILE and MARINE ap 
SAN FRANCISCO NEW YORK BOSTON CHICAGO ATLANTA he 
nate 
and 
tend 
com 
orde 
and 
mer 
F 
suit 
into 
the 
are 
prer 
29 























“i ina Fight | 
Over Rate Cut 


Fire Companies Make Compromise 
Proposal in Missouri After 
Winning Point 


GOVERNOR IS CONSIDERING 


Offer to Deposit $4,000,000 for Refund 
by Department and Put Reduc- 
tion in Force 


A compromise proposal in the litiga- 
tion over the 10 percent rate reduc- 
tion ordered in October, 1922, by for- 
mer Superintendent Ben. C. Hyde of 
Missouri, affecting fire, tornado, hail 
and lightning cover, has been made by 
stock fire companies to Governor Henry 
S. Caulfield and the insurance depart- 
ment and is being seriously considered. 
The companies agree to place $4,000,000 
in the department’s hands to be refund- 
ed to Missouri policyholders, and also 
to place the 10 percent reduction in 
effect immediately. 

Under this proposal companies would 
recognize Jan. 1, 1927, as the effective 
date of the order, or 13 months earlier 
than federal judges have ruled the order 
really took effect. 


Companies Win Point 


The Hyde order originally was to 
have been effective Oct. 15, 1922, but 
long litigation held up the reduction. 
The Missouri supreme court sustained 
the original order but a federal court 
has just ruled adversely to the Hyde 
formula for ascertaining rates on two 
important points and has set the effec- 
tive date as Feb. 1, 1928. 

This ruling affects only those compa- 
nies that did not enter into a stipula- 
tion with the department agreeing not 
to attack constitutionality of the Mis- 
souri rating statute and to abide by 
final decision of the courts. The 114 
companies which entered into this stip- 
ulation must make refunds of excess 
premiums since November, 1922, before 
they can seek relief in federal courts, 
unless the latest decision is reversed by 
an appellate or supreme court. 

Department Made Slip 


Under Missouri statutes when the su- 
perintendent orders a rate change, com- 
panies have 30 days in which to desig- 
nate the classification of risks involved, 
and if they do not then the superin- 
tendent must designate them. The 155 
companies affected by the October, 1922, 
order did not make such classifications 
and through an oversight the depart- 
ment did not do so until Feb. 1, 1928. 

Forty-one companies in the original 
suit did not sign the stipulation entered 
into with the insurance department by 
the majority of the companies and they 
are bound to make refunds of excess 
premiums only since Feb. 1, 1928, ac- 

(CONTINUED ON PAGE 47) 
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Underwriting Is Badly Warped Because of the Competi- 


tive Groups and Lack 


Among the Companies Writing the Business 


of Proper Cooperation 





NEW YORK, July 31—The muddled 
situation in the aviation insurance field 
has been brought to the front by the 
announcement that the Independence 
Indemnity and Independence Fire have 
parted with Barber & Baldwin of New 
York City, their country-wide general 
agents for aircraft business, and are now 
operating their aviation department from 
the head office in Philadelphia. Presi- 
dent C. H. Holland says that the com- 
panies are securing ample reinsurance 
treaties from American companies and 
an active organization will be put in the 
field. O. M. Doyle, second vice-presi- 


dent, will be in charge of the aviation 
department. He had charge of the avia- 
tion underwriting for Behrendt-Levy 


Company, general agent for the Inde- 
pendence Indemnity and Independence 
Fire at Los Angeles. Mr. Doyle in ad- 
dition has produced considerable busi- 
ness personally along aircraft insurance 
lines. The Aviation Assurance Agents 
of America, which composes some 20 
general agents of the Independence com- 
panies throughout the country, has been 
formed and they will cooperate in the 
handling of aviation lines at different 
points for the Independence. William A. 
Osgood of Kansas City is president of 
the agents’ organization. The executive 
committee consists of Behrendt-Levy, 
Los Angeles; E. A. Sheehan, New Or- 
leans; W. J. Kelley, Minneapolis, and P. 
G. Enser of Buffalo. 


Barber & Baldwin’s Companies 


Barber & Baldwin have their own 
companies, the Aero and Aero Indem- 
nity. Their firm was the first to bring 
aviation insurance to the front and gain 
publicity. The next group to come into 
the field was the Transportation and 


Transportation Indemnity through Wil- | 


liam H. McGee & Co. of New York. 
Then other firms started. It has re- 
sulted in groups taking up aviation in- 
surance. 
in the Channin building at Forty-second 
and Lexington avenue. Mr. Barber in 
his historical sketch claims to have writ- 
ten the first aviation policy in 1912. He 
served as pilot, designer and builder of 
aircraft and, therefore, has been regarded 
as one of the leading authorities of the 
country. 

The Associated Aviation Under- 
writers of 54 Stone street, New 
offer the facilities of Chubb & Sons and 
the Marine Office of America. 
& Sons have the Federal of New Jer- 


sey, Merchants Fire of New York, Alli- | 


ance of England, London Assurance, 
Marine of England, Sea of England, 
United States Guarantee and Merchants 
Indemnity. The Marine Office of 
America has the American of Newark, 
the American Eagle, Continental, Fi- 
delity-Phenix, Firemen’s of Newark, 
Glens Falls, Hanover, Springfield Fire 
& Marine, Bankers Indemnity and Glens 
Falls Indemnity. 

Another group is the United States 
Aviation Underwriters at 80 John street, 





Barber & Baldwin are located | 


York | 
Chubb | 


New York. 
States Fire, North River, Pacific Fire, 

National Union, New York Indemnity, 
United States Fidelity & Guaranty, 
| Maryland Casualty and New Amster- 
|} dam Casualty. 

Chicago has an aviation group con- 
sisting of the National Fire of Hart- 
ford, National Casualty, Transcontinen- 
tal, Continental Casualty, Mechanics & 
Traders, Franklin National and Conti- 
nental Assurance with offices at 910 
South Michigan avenue. This is known 
as the National-Continental Aviation In- 
surance Association. 

Competitive Bidding Is Seen 


With the advent of added groups in 


| the field, there started competitive ac- 
tivity. Brokers played one group 
against another with the result that 


there has been indiscriminate rate cut- 
ting without much scientific underwrit- 
ing. Where a company had unlicensed re- 
insurance companies taking care of its 
excess lines, its reserves have run up 
materially. This has served to curtail 
the operations of some of the companies 
that have been in the aviation line. The 
need for stabilization in the aviation in- 
dustry is acknowledged. There is no 
organization and no uniformity as to 
rates and practices. The competition 
has resulted in business for the most 
part being conducted at a loss when 
there was no need for it. 

With the consolidation of big aviation 
companies, it is estimated that about 65 
percent at least of all the aviation in- 
surance is concentrated in three large 
brokerage houses in this city, Johnson 
& Higgins, Marsh & McLennan and 
Dun & Fowler. Naturally the insurance 
is thrown to these large concerns be- 
| cause of the banking connections which 
are financing the big aviation companies. 
Local agents for the most part are out 
of the picture so far as the large avi- 
ation companies are concerned because 
the insurance is written from this city. 
From an agency standpoint there is no 
|really great advantage in a company 
writing aviation. 





Some Business for Agents 


However, there are privately owned 
machines. There are concerns operating 
machines which take up passengers for 
short flights. There are some concerns 
that own a machine or two for the use 
of their own men and there are a few 
short line companies whose insurance is 
still controlled locally. Local agents are 
able to sell property damage insurance 
to property owners to protect them 
against damage from aircraft. Those 
that are studying the business very care- 
fully seem to agree that there is needed 
a steady influence from the underwriting 
standpoint. The handling of aviation in- 
surance, these men say, should be done 
by companies themselves that are able 
to see the field from the company stand- 
point rather than that of the producer. 


This consists of the United | 





Many Insurance 
Stocks Advance 





Investment House Observes 
Growing Public Interest in 
Shares of Carriers 


ARE ATTRACTIVE LISTS 


Rises of Many Points Taken to Indicate 
Real Values That Justify Higher 
Price Level 


NEW YORK, July 31.—Active buy- 
ing of insurance stocks during the past 
week evidenced continued faith of in- 
vestors in this type of security. Com- 
menting on the situation, Gilbert Elliott 
& Co. points out that “the appearance 
of unusually fine statements, coupled 
with a slowly growing knowledge on the 
part of the outside public that certain 
programs are scheduled or contem- 
plated, which will make many stocks in 
this group attractive, brought consider- 
able buying into the market. 

“Moreover, it does not take much 
arithmetic to demonstrate that many of 
these stocks are highly attractive bar- 
gains considering that they are selling 
for but five times annual net profits, 


based on the showing for the first half 
of the year. 


Move Up Many Points 


“Hanover Fire moved up 10 points to 
78. City of New York, whose statement 
of earnings was a most convincing one, 
showing net profits for the 12 months 
ended July 31, of over $122 per share, 
advanced 15 points. Globe & Rutgers 
and Providence-Washington, whose re- 
puted large profits are the subject of 
many discussions, were in good demand, 
each scoring advances of about 100 
points. 

“A new high was recorded for North 
River, 460, while St. Paul F. & M. sold 
at 210. Buying of Stuyvesant, based 
upon its expected excellent statement 
and the fact that this company seems 
to have definitely entered upon a period 
of long continued expansion, carried this 
issue forward 35 points. 


Other Issues Advance 


“Franklin closed at 227, 
five points. 


tivity at 


for a gain of 
Hartford stocks showed ac- 
rising prices, notably Aetna 
Casualty and Aetna Life, each gaining 
50 points, while Phoenix rose 10 points. 

“Among the other issues which closed 
higher were Maryland Casualty, which 
seems to be receiving considerable at- 
tention at the hands of experienced 
traders who recognize that there are cer- 
tain real values present in this stock, 
justifying a much higher price level. 
U. S. Merchants & Shippers, Fidelity & 
Deposit, Great American, American Al- 
liance, Westchester, Preferred Accident 
and Sun Life each responded satisfac- 
torily to improved buying.” 

Shares of Bronx Fire advanced five 
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Pacific Board Companies 
Make Separation Demand 


CIRCULARIZE AGENCY FORCE 
Require Answer Whether Locals Will 
Clear Mixed Offices in Line 
With National Opinion 


SAN FRANCISCO, July 31.—Declar- 
ing it to be the consensus throughout 
the greater part of the United States 


that the principle of mixed agencies is 
economically unsound, unfair both to 
agents and companies and detrimental to 
public interest, member companies of 
the Pacific Board are circularizing agents 
requesting that they elect whether they 
will clear their agencies and represent 
only doing business on the 
same other board companies 
which they now represent, and also that 
make a statement as to the class 
they will continue 


companies 


basis as 


they 
of companies 
to represent. 
All agencies clearing by 
be entitled to the recently } 
schedule of increased commissions, effec- 
tive on all business written since July 
which are not cleared by that 


which 


Aug. 15 will 
announced 


Agencies 


time will not receive the retroactive 

benefits of the increased commissions. 
Meet on Utah Situation 

On July 31 representatives of the 

agents’ association of Utah, ag of 

the Utah committee of the Pacifi > Board 


the committee on rate revision held 
San Francisco to discuss 
that state and the effect 
have on the agree- 
ment now existing between board and 
nonboard companies in Utah whereby 
all daily reports are cleared through one 
office. This agreement seems to be 
working out satisfactorily and has been 
an important factor in stabilizing the 
rate situation in that territory. : 

The letter which follows the action of 
the Pacific Board in raising its commis- 
sions in all territory except the State of 
Utah and the city of San Francisco in 
part follows: 


Excerpts from 


and 
a meeting in 
separation for 
such action might 


Letter 


“We have given careful consideration 


to the question of the advisability of 
having our company represented by 
agents who also represent companies 


which pay commissions to agents which 
are at variance with those paid by this 
company and otherwise conduct their 
business in a manner different from that 
followed by this company. It appears to 
be the consensus of opinion throughout 
the greater part of the United States 
that the principle of mixed agencies is 
economically unsound, is unfair both to 
the agents and to the companies and is 
detrimental to the public interest, and 
for these reasons separation has been 
very generally put into effect. 

“In line with this view we have de- 
termined that the better course for all 
concerned is to request 
elect whether they will represent only 
companies doing business on the same 
basis as ourselves and which are mem- 
bers of the Board of Fire Underwriters 
of the Pacific, or companies that con- 
duct their business on different lines. 

“We would appreciate receiving a re- 
ply from you indicating whether you 
desire to represent our company, with 
the attendant obligation not to repre- 
sent either directly or indirectly com- 
panies not members of the Board of 
Fire Underwriters of the Pacific, or 
whether you will elect to represent the 
so-called ‘nonaffiliating companies.’’ 





Dubuque Employes Covered 


The Dubuque Fire & Marine, Du- 
buque, Ia., has secured a group life cov- 
erage from the Prudential, covering its 
94 employes to an aggregate amount of 
$94,000. 


our agents to 
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Bridging the Gap Clause 
Changes Are Announced 


Important changes in the “bridging the gap” clause of the standard wind- 
storm policy for use in central western territory are seen in the contracts sent out 
just recently superseding the previous form sent out July 20 which was incor- 
rect and thought to be unsafe for the companies. The only charges are in the 
bridging the gap clause and are intended to give the companies and assureds alike 
greater protection. Under the old form, which probably will be continued in use 
through endorsement until supplies are exhausted, phraseology was such that it 
was feared companies would be called on to pay for fire loss which was not in- 
tended at the time the clause was drafted. In addition there was no provision in 
the old clause covering contents. 

Thus if a building were struck by a) : _ Such property covered 
tornado and part of it torn down with | under this policy, whether other such in- 
resulting fire damage to the remainder | SUP@nce does or does not cover resultant 
at Ge Lelie week titetin Gaik eink fire loss, and whether or not other in- 

. a BS « “ete ents there waS| surance be valid or collectible; provided 
no specific provision on contents | further that even though fire follow im- 
although it was said this cover could| mediately as a direct result of any 
be given by insertion in the face of the | windstorm the maximum liability of 





insurance on 


policy. | this company for any or all the hazards 
The new bridging the gap clause is insured hereunder shall not exceed the 
as follows: amount of windstorm, cyclone and tor- 
nado insurance specified on the face of 


Hazards Not Covered this policy. 


This company shall not be liable for Most Significant Feature 
any loss or damage caused by snow- an . _ . . ° 
storm, blizzard, frost’ or cold weather: _ The most significant thing is in re- 
nor for loss or damage occasioned di-| Placing the word “the” by “any” and 
rectly or indirectly by or through any| the phrase “except that in case the build- 
explosion, tidal wave, lightning, high| ing or any material part thereof.” It 
water, overflow, cloudburst, theft, nor| was believed that the old phraseology 
for mogleet by 'the insured to use all| might have made companies liable to 
ia geoperts dati aad efter a wina.i ft = losses to any surrounding build- 
storm, cyclone or tornado, nor for any | 78S OF to contribute with other fire 
loss or damage by fire, except that in| imsurance, so the express stipulation was 
case any building or any material part| put in the clause that companies would 
theréof, fall as the result of windstorm,| pay fire loss “to only such fallen build- 
cyclone or tornado immediately fol-| ing or buildings and (or) contents 
lowed by fire as a direct result, then} covered under this policv”’ in such a 
this insurance is extended to cover such] _: . kh 1 ~ ae tale 
resultant fire loss to only such fallen| Situation. This last phrase is new and 
building or buildings and/or contents| i" Substance it is repeated a few lines 
covered under this policy; provided,| later as follows: “The property cov- 
however, that if there shall be other| ered under this policy” and then with 
windstorm, cyclone or tornado insurance | different variations twice more. 
on the property covered under this No losses such as were feared are 
policy, this company shall be liable by | said to have been paid under the old 
virtue of this extension of liability for | ~t : 1 1 | filed 
the proportion only of such resultant fire | cause Mor nave any © aims been filec 
loss to only such fallen building or| 0" this score, nevertheless there was 
buildings and/or contents covered under| “dynamite” in this part of the clause 
this policy, as this insurance bears to| and it was felt better toi remove the 
the total windstorm, cyclone or tornado} hazard. . 
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| erintendent of the New York insurance 

Compromise offer of fire companies to | department, is resigning. Page 17 
deposit $4,000,000 for refund by depart- * * x 

ment and to put rate reduction in force Ay : set 
: ; , | Automobile collision rates are cut in 
immediately may end Missouri rate bat- two in Indiana. Page 2 
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Fall River, Mass., drops all city insur- | policyholders of Federal 
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Automobile, In- 
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Pacific Board companies send out let- | line casualty companies in a single local 
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issuance of low commission scale. | the old policy opposed to this practice. 
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Change made in bridging the gap | Many casualty managers see separa- 
clause in Western Union territory. | tion inevitable as result of disregard for 
Page 4/| acquisition rules and possible lower 
**« & | profits in future. Page 35 

The Columbian National Fire of Lans- f a bi * * 
ing has been sold, subject to approval | The General Casualty & Surety of De- 


troit is increasing its capital to $500,000. 


interests, 
Page 36 
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nual convention of National Association | Vernon G. Peirson. Page 36 
of Insurance Agents as a result of re- FF 
vived interest caused by free discussion California State Compensation Insur- 
of important matters on the floor. ance Fund has withdrawn its resigna- 
PageS| tion from the California Inspection Rat- 
* * * ing Bureau. Page 38 
A number of members of the sectional * * * 
automobile conferences are protesting New Commerce Casualty of Glens 
against the effort in the east to central-/ Falls elects officers. Page 36 





Opposition Is ~ we Seen 
to Nationalizing Plan 





DESIRE SECTIONAL METHOD 


Jurisdictional Automobile Conference 


Resident Leaders Protest Against the 
Proposed Centralized Project 


The effort in the east to nationalize 
the automobile insurance organization 
activities and curtail the power of the 
sectional conferences like the Western 
Automobile Underwriters Conference, 
Pacific Coast conference, southern con- 
ference is meeting with very strong Op- 
position from the quarters where these 
conferences have jurisdiction. Many of 
the automobile writing companies, espe- 
cially those having departments in ter- 


ritories governed from Chicago, San 
Francisco and Atlanta, maintain that 
there are local conditions that should 


be handled by local men and cannot be 
successfully adjusted at long range from 
New York. They, therefore, protest 
against the movement to nationalize the 
present conferences and have a central- 
ized bureau in New York. 

Say Home Rule Is Essential 


They feel that the present machinery 
is ample to take care of the problems as 


they arrive. Therefore, the effort to 
centralize all the activities in New York 
and have simply branch offices in Chi- 
cago, San ecialees and Atlanta fol- 


lowing much of the plan of the National 


Bureau of Casualty & Surety Under- 
writers will be opposed. The managers 
in the various jurisdictions claim that 


home rule is essential in the handling of 
the automobile business. There are pe- 
culiarities in each section they declare 
that should be subject to decision of men 
on the ground. Some active forces in 
the east are very militant in their effort 
to centralize all the bureau work in New 
York and have all decisions rendered 
there with merely a branch office at 
jurisdictional headquarters. 


W. G. Martin Injured 


in Automobile Crash 





W. G. Martin, agency superintendent 
of the Niagara Fire, who arrived in Chi- 
cago Saturday morning from New York 
to take his position with the western 
department of the America Fore group, 
which the Niagara and Maryland have 
joined, met with a serious accident as 
he was going from the station to the 
western department at 844 Rush street. 
He was in a taxi. The machine in which 
he was riding encountered another taxi- 
cab on Wacker Drive at Dearborn 
street, resulting in Mr. Martin being 
hurled violently against the side of the 
cab. He sustained a fractured skull and 
met with other injuries. He was taken 


to Henrotin hospital. For a time his 
life was despaired of but he is now 
seemingly out of danger. 

Mr. Martin will be confined to the 


hospital for a number of weeks as his 
injuries are most serious. Mrs. Martin 
was still in the east but was summoned 
to Chicago by wire. Mr. Martin was 
formerly connected with the National 
Inspection Company of Chicago. He is 
regarded as a very competent man. 

J. H. Macfarlane, secretary of the Ni- 
agara Fire; H. C. Edmundson, agency 
superintendent; W. H. Meahl and P. 
Mullen, examiners, arrived as did the 
records of the Niagara. The new men 
are now installed at the America Fore 
ofhce in Chicago where the work has 
been adjusted. 

One of the leading New York surety 
companies is reported to have a $75,000 
bond covering a state deposit in the City 
Trust of New York City, which failed a 
short time ago. Now that the concern 
has been taken over by a responsible 
trust company its depositors, it is un- 
derstood, be paid in full. 
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Points tc to Come 
Before Chamber 


Insurance Subjects Will Be 
Treated After a Thorough 
Research 


IMPORTANT SUBJECTS UP 


Some of the Topics That the National 
Organization Will Investigate 
for the Public 


Regarding the insurance work of the 
United States Chamber of Commerce, 
it is announced that an interesting pro- 
gram of research is being undertaken. 
The department states that many ques- 
tions affect not only the individual pol- 
icyholder but involve national economic 
policy. The United States 
then says: 


Chamber 


“Some of these have to do with the 
development of more adequate insur- 
ance practice to meet current require- 
ments—such as the model marine insur- 
ance law, workmen’s compensation and 
aeronautical insurance. Others are ad- 
ministrative problems growing out of the 
relationship of government to insurance 
—special insurance taxes, promotion of 
uniformity in legislation for the super- 
vision and regulation of insurance, and 
compulsory automobile insurance. 


To Improve General Conditions 


“Still others have to do with the im- 
provement of general conditions with 
which insurance deals, through the in- 
ter-chamber fire waste and health con- 
tests, representing the positive side of 
insurance effort. More than 600 cities 
are now entered in the fire waste con- 
test and the number of cities enrolled in 
the health contest is rapidly mounting. 

“In addition to these continuous ac- 
tivities, attention will be directed to the 
study of accident prevention and spe- 
cial insurance subjects. 

Insurance Committee in Charge 


“This work will be carried on under 
the general direction of the os 
insurance committee, of which P. W. 
Fitzsimmons, president Michigan Mutu 
Liability, Detroit, is chairman. Other 
members asked to serve for the current 
year are: C. A. Ludlum, vice-chairman, 
vice-president Home Fire of New York; 
William Brosmith, vice-president Trav- 
elers; F. Highlands Burns, president 
Maryland Casualty; Walton L. Crocker, 
president John Hancock Mutual Life; 
R. P. DeVan, president National Asso- 
ciation ag Ansurance Agents, Charleston, 
W. Va.; S. Huebner, Wharton School 
of B stn & Commerce, University of 
Pennsylvania; James S. Kemper, presi- 
dent Lumbermen’s Mutual Casualty, 
Chicago; J. G. Leigh, L. B. Leigh & 
Co., Little Rock, Ark.; Leroy A. Lin- 
coln, first vice-president Metropolitan 
Life; Frederick T. Moses, president 


Firemen’s Mutual, Providence; Julian 
S. Myrick, Ives & Myrick, General 
Agents Mutual Life, New York; 


Willetts H. Sawyer, 
lied Light & Power Company, New 
York; William D. Winter, vice-presi- 
dent Atlantic Mutual, New York; 
George M. Rolph, manager California 
& Hawaiian Sugar Company, San Fran- 
cisco. og 


vice-president Al- 


Farmers in the vicinity of St. Marys, 
0., have been asked to contribute toward 
the cost of a fire truck. The truck 
Would be housed in St. Marys, that 
city helping to pay the cost of the equip- 
ment and housing and maintaining it 
free of charge. 
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Cost of Fire Insurance in 1928 compared with other factors affecting the 
Cost of Living in the United States since 1913 (pre-war) 
Trend shown in percentage Increase in population 22% 
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The chart graphically shows the progress of the stock fire companies, mem- 
bers of the National Board, in reducing their average annual fire insurance rate 
in the United States. Compared with the trend of costs of other necessities, the 
showing reflects most favorably upon the fire insurance business. 

Fire insurance companies and their employes, as well as other industries and 
the public in general, have been subjected to drastically increased costs for nearly 
everything. In spite of this, the fire insurance business has been rendering more 
service and granting more indemnity for its premium dollar each succeeding year 
since 1913. During a period when the average annual rate for fire insurance de- 
creased from, $1.11 to 86 cents, insurance paid more for wages, rent, heat, print- 
ing, office supplies, equipment, traveling expenses, taxes and general operating and 
living expenses than it paid in 1913. 

insurance agents, brokers and companies have been regularly rendering valu- 
able service on the individual risk, endeavoring to reduce its fire hazard and to 
lower the insurance cost therefor. Collectively through the National Board and 
other organizations, as well as individually, the companies have performed many 
indispensable but costly services to the public in trying to hold down the fire 
waste by cooperation on public water supply installations, city fire-fighting de- 
fenses, arson detection, operating a bureau of standards for building construction 
and testing various devices and in many other ways. 

The effect of this service has been to lower the average rate and to help to 
conserve the national wealth by ret tarding fire waste—and this at the 
the income of the insurance companies, agents and brokers. 

It is inevitable that by spending money and energy to bring about improve- 
ment of risks and conditions, to reduce the fire waste, and to lower the average 
annual rate, the expense ratios of insurance companies will increase. Better super- 
vision means increased expense but tends to reduce losses and insurance costs and 
therefore is justified. 


sacrifice of 


* * x 


With fire losses in dollars increased 134 percent—burnable values up 
cent—living and operating expenses materially higher, the public will naturally 
wonder how the average rate decreased 17 percent despite these conditions. Sub- 
stantially the answer is: business methods are far more efficient; more insurance 
is carried in proportion to the value than formerly; greater volume of business 
is being handled; fire prevention activity has improved construction, protection 
and housekeeping on the average; fire losses, while running higher in dollars than 
in 1913, are doubtless less in volume of material destroyed; moreover the propor- 
tion burned has not increased as much as burnable values. 

The fundamental elements of insurance are money, brains and experience 
these cannot be controlled, cornered, or monopolized. Insurance safeguards credit 
and commerce, furnishes indemnity to the public, helps to hold down the fire 
waste, and adds greatly to the working capital of ¥ nation through its invest- 
ments. It is efficiently and intelligently conducted; it is a constructive force in 
our economic life and a business of which the ree a Fon puble may well be proud. 
Let us all do our part in acquainting the public with this creditable showing.—F. 
D. Layton, President National Fire of Hartford. 


| 


203 per- 


Storm Claims Hurt the Farm Record | 








Farm writing companies in the middle | missions. However, underwriters realize 
west find that the straight fire insurance that unless the insurance was greatly re- 
part of the business so far this year has duced in order to conform to modern 
been satisfactory. The losses have not | Values, moral hazard would be very pro- 
been so heavy. The windstorm losses nounced. Owing to the higher prices of 
have been very numerous. The year | ‘4™™ produce there is a bitter feeling 
started with a bad storm in Kentucky. | 70S. the farmers. If good Penge et 
There have been two heavy storms in | ™¢"t 'S shown, farm y ageing tien 
Wisconsin. one in Mieneeste. bot ee my ae > mach yetter feeling 
have been scattering storms in other lo- in the agricultural regions. 
calities. Loss adjusters find that the 
number of claims are far greater than American to Get Dixie 
last year, running perhaps 30 percent | PPO. " ats ; 
more numerically. Thee, Gavekane, NEW YORK, July 31.—The Ameri- 
have boosted the aggregate amount to a | can of Newark announces that it has 
considerable sum. ; offered to stockholders of the Dixie Fire 

The companies that have been giving | 4n exchange ot stock on the basis of 68 
strict attention to getting their insurance | shares of American stock par, value $5, 
readjusted to actual values feel that the |for 10 shares of Dixie, having a par 
brunt of that work has been accom- | value of $50. Under the agreement at 
plished. Naturally, the agents resented | least 75 percent of the Dixie stock is to 
the companies cutting down the insur- | be deposited by Aug. 15. More than 75 
ance, because it meant decreased com- lsercent has already been pledged. 


'Timely Topics 
Before Agents 


Floor Discussions Expected to Be 
Main Event at National Asso- 


ciation Meeting 


EARL FISKE TO OFFICIATE 


Radical Program Change of Recent 
Years Revives Interest — Big 
Turnout Predicted at Detroit 


NEW YORK, July 27. — Earl E. 
Fiske, 
public 


chairman of the committee on 
relations and education of the 
National Association of Insurance 
Agents, will act as chairman of the 
breakfast conference to be held on Sept. 
2, during the annual convention of the 
organization at Detroit. 

On the evening of the same day past 


presidents of the National association 


and their wives will be guests of the 
executive committee at the 300k- 
Cadillac Hotel, the affair to be followed 
by the annual ball, 


Subjects to Be Discussed 


Among the many important subjects 
to be considered by members will be 
the trade association movement, com- 
pulsory automobile liability insurance, 
installment payment of premiums, 
agents’ finance companies, joint and in- 
dividual advertising, the financial trend 
and what it means to the local agent, 
commission, rating and _ classification 
changes, production braach offices and 
aviation insurance, all matters of timely 
interest in which local agents should 
have deep concern. 

The National association made a radi- 
cal departure in its convention program 
several years ago, getting away from 
discussion of more or less academic sub- 
jects and set speeches by company man- 
agers, and instead followed the lead 
of the National Association of Life Un- 
derwriters in concerning itself with mat- 
ters of more immediate interest to mem- 
bers. 

The business development idea, with 
free floor discussions of topics that 
would aid im increasing production, has 
proved popular and has markedly re- 
vived enthusiasm for the National as- 
sociation and its activities. Indications 
are that there will be an unusually 
attendance at the Detroit con- 
vention. A large delegation of Cana- 
dians has been promised. 


large 





Enjoin Penalty Threats 
by Texas Commissioners 


AUSTIN, TEX., July 31.—Up- 
on application of the Gulf, Utility, 
and Commercial Standard, Judge 
Moore of Travis County issued an 
order today directing the board of 
insurance commissioners to appear 
before him Aug. 12 to show cause { 
why an injunction should not issue 
restraining the board from advis- 
ing agents of plaintiff companies 
that they would incur penalties by 
failing to comply with the terms 
of the order of the board prescrib- 
ing commissions, pending final 
determination of the suits, and 
also an injunction requiring the 
board to advise agents of the 
plaintiffs that said agents will not 
be subject to penalties for their 
failure to comply during the pen- 
dency of the suits. 























6 


THE NATIONAL 


UNDERWRITER 


August 1, 1929 








Columbian National 
Sale Being Completed 





TO GO TO CLEVELAND MEN 





Price Paid for the Stock Is $43 a Share, 
the Par Being $25—26,000 
Shares Outstanding 





LANSING, MICH., July 31.— The 
Columbian National Fire of Lansing 
has been sold, subject to the approval 
of the stockholders, to certain interests 
in Cleveland, it was officially announced 
here by E, T. Lyons, secretary-manager. 

A fortnight ago Mr. Lyons strenu- 
ously denied a report out of Cleveland 
definitely stating that the company had 
been sold. He explained, however, 
that an offer had been made for the 
assets and good will of the Columbian 
National and that it was being consid- 
ered the same as had other offers com- 
ing from other sources in the past. He 
characterized the earlier report as de- 
cidedly premature in view of the tenta- 
tive status of the situation at that time. 
The offer has now been virtually ac- 
cepted, however, and will undoubtedly 
go through, as it is considered of so 
favorable a nature to the Columbian 
National interests that the share-holders 
could not afford to reject it. 


Monarch F. & M. Supposed Purchaser 


While Mr. Lyons would not desig- 
nate the Cleveland concern negotiating 
for the stock, it is generally conceded 
in insurance circles that the purchasers 
are the organizers of the new Monarch 
Fire & Marine, backed by Otis & Co., 
big financial house. 

The offer for the Columbian National 
stock, Mr. Lyons said, amounts to $43 
a share for the 26,000 shares outstand- 
ing. The par value is $25 so the pres- 
ent stockholders will realize a good 





Bootleggers’ Fires on 
the Canadian Boundary 


An adjuster in the Pacific 
Northwest calls attention to the 
numerous fires along the interna- 
tional border, especially in Wash- 
ington. He claims that these are 
caused by bootleggers operating 
on the Canadian side. It is his 
opinion that bootleggers through 
confederates start fires along the 
highway in order to divert atten- 
tion from trucks loaded with liq- 
uor that are on their way to the 
United States. 














profit by the deal. The stock, nearly 
enough of which has already been 
pledged to swing the deal, is being 
turned over to the Central Trust Com- 
pany of this city which is acting for 
the Cleveland interests. Officers and 
directors of the company are strongly 
endorsing the sale, 


Has Good Agency Plant 


While the Columbian National has 
not built up a huge volume of business 
it has been conservatively operated 
under the present management and has 
established itself as one of the few re- 
maining independent companies of the 
middle west, having its own agency 
plant covering a large share of the 
country. The company is admitted in 
31 states and it has approximately 800 
agents, Mr. Lyons said. 


No Disposal of Headquarters 


What disposal will be made of the 
Lansing headquarters could not be 
learned here and present officials would 
not say whether it was expected any of 
their number would continue with the 
company under the new set-up. The 
Columbian National is a member of the 
Western Insurance Bureau. 





}not yet 
enough to need protection by insurance.” 








Gets 4 Million Insurance 
But Drops City Coverage 





FALL RIVER LESSON IGNORED 





New Mayor Says Protection Not Nec- 
essary and Allows All Municipal 
Policies to Expire 





BOSTON, July 31—A year ago last 
February the city of Fall River suffered 
a conflagration loss of over $6,000,000 
and following the adjustment of losses 
received in insurance awards some $4,- 
000,000 to aid in the rebuilding of the 
city. It might be expected that such an 
experience would make a city “insur- 
ance-wise,” or at least appreciative of 
the benefits of adequate coverage on all 
properties, public and private. 

At this time, however, a little more 
than a year later, a new mayor of the 
city declines to approve an appropriation 
for fire insurance premiums amounting 
to some $18,000 on public buildings, and 
fire policies on $5,280,000 worth of city 
property have expired, not to be re- 
newed. 

Mayor Edmund P. Talbot defends his 
position by declaring that “Fall River is 
bankrupt, past, nor unsound 


Heads All Cities in Losses 

In the face of this statement appears 
this week the quarterly report of the 
National Fire Protection Association 
which places Fall River at the head of 
all the cities of the country for its per 
capita loss of $21.21 in 1928 and also at 
the head of all the cities of over 500,000 
population in the country for an average 
per capita fire loss for five years, of 
$5.91. 

The situation in Fall River is the re- 
sult of policies and also rivalry for the 
insurance business of the city. 

A year ago, through the activity of 











Edwin J. Cole, a local agent, well known 
through his interest in National associa- 
tion affairs, and by the sympathy of the 
then mayor, the city of Fall River be- 
came interested in insurance and Mr, 
Cole was able to get the city to insure 
its public property to the extent of over 
$5,000,000. The business was divided 
among some 44 local agents of the city, 
Mr. Cole getting a larger share against 
his own protests and only because of 
the insistence of the mayor who declared 
Mr. Cole should have it as a reward for 
his intensive work. 
Opposes “Insurance Disease” 


Mayor Talbot is opposed to what he 
terms “the insurance disease.” A larger 
part of the city property not now cov- 
ered is that of the public school build- 
ings. A meeting of the school board 
was held on last Monday and a tie vote 
prevented the use of school funds for 
insurance premiums. It had been antic- 
ipated that the school board would be 
able to override the mayor and would 
also have the placing of the insurance, 

The mayor feels that the available 
funds of the city, some $300,000, would 
be sufficient to rebuild any school house 
which might be damaged by fire and, 
anyway, over a period of years the city 
is ahead of the game by not paying in- 
surance premiums. He states that in 
general he is not opposed to insurance 
if money is available, but that unfortu- 
nately there is none, and he will not 
favor an additional appropriation to pro- 
vide such funds. 


Georgia Committee Named 


C. F. Powers of Savannah, Ga., presi- 
dent of the Georgia Association of In- 
surance Agents has selected the follow- 
ing to serve on the executive committee: 
Dan I. MacIntyre, Atlanta, chairman; 
Sidney O. Smith, Gainesville; Albert R. 
Menard, Macon; Dan L. Gibson, Al- 
bany; S. V. Conyers, Dublin; J. Wright 
Brown, Columbus; T. Ayer Hatcher, 
Macon; C. L. Traylor, La Grange; 
Howard Geldert, Atlanta. 




















Fire. 
Tornado. 
Earthquake. 
Explosion. 
Hail. 





Profits and Commissions. 
Rents, Rental Values. 

Riot and Civil Commotion. 
Sprinkler Leakage. 

Use and Occupancy. 


NIAGARA FIRE 


INSURANCE COMPANY 


95 Maiden Lane 


NEW 


Established 1850 


Fine Arts. 


YORK 


MARYLAND INSURANCE CO. 


Owned and Operated by Niagara 


Automobile. 

Marine (Inland and Ocean.) 
All Risk Furs and Jewelry. 
Aircraft Property Damage. 


Installment Floater. 
Merchandise by Motor Truck. h 
Parcel Post, Registered Mail. 
Surgical Instruments. 
Tourist Baggage. 
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What Wins a Ball Game? 


PPPp? 


3), re hitting ....... always the 


hitting. True... .. a ball team must have pitch- 
ing and fielding but a game is won on hits. 








The Employers’ Group is well up in the league. It is 
winning its games regularly. And whyP Not only 
because of the splendid pitching done by the Home Office. 
Not only because of the flawless fielding done by its 
claim men, auditors, or engineers. But mostly due to 
the runs knocked in by its agents. 


















What a murderers’ row these agents make, ten thousand 
strong, every one a fence buster and all batting for one 
thousand. Just the sort of lineup that a real hitter would 
like to join. And it can be done. To the agent who can 
“hit the applé”, who does know a good risk from a bad 
one, who can win ball games, there is always a place on 
The Employer’s Group line-up. Ask the General Agent 
or Branch Manager in your territory or write to the 
Agents Department for your uniform. 





































THE EMPLOYERS’ GROUP 


Practically every kind of Insurance except Life Insurance, including Fidelity and Surety Bonds 


110 MILK STREET 





BOSTON, MASS. 





AMERICAN EMPLOYERS’ 
INSURANCE COMPANY 


THE EMPLOYERS’ 
FIRE INSURANCE COMPANY 





THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LTD. 
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NEU HAMPSHIRE 


FIRE INSURANCE CO. 
AND AFFILIATED COMPANIES 





A GROUP OF STRONG COMPSA- 
NIES with record of many years of 
service to the agent, at all times in 
a cooperative spirit, and well earned 
reputation for prompt discharge of 
policy obligations in a broad and 
liberal manner, a basis of manage- 
ment serving to cement a happy 
relationship with our agents as the 
years roll on 


NEW HAMPSHIRE FIRE INSURANCE CO. 
MANCHESTER, N. H. 


GRANITE STATE FIRE INSURANCE CO. 
OF PORTSMOUTH, N. H. 


PACIFIC STATES FIRE INSURANCE CO. 
OF PORTLAND, ORE. 




















| CHANGES IN THE FIELD | 








VENT GIVEN ILLINOIS FIELD 


Appoints Former Netherlands Man to 
Succeed Sturgeon—Redistribute 
Western Territory 


MILWAUKEE, WIS., July 31.—The 
Northwestern National has appointed 
Walter E. Vent, until recently with the 
Netherlands at Chicago, as special agent 
in the southern Illinois field succeeding 
O. H. Sturgeon, recently resigned. The 
appointment of Mr. Vent becomes ef- 
fective Sept. 1, and announcement of 
his headquarters at some convenient 
point in the field will be made at a later 
date. 

Redistribution of Territory 


A redistribution of certain portions of 
the field has also been announced by 
the company, the territory which has 
been under John G. Ellingson, who was 
special agent in charge of Idaho and 
Montana with headquarters at Missoula 
being changed. The company has 
deemed it desirable to split this field, 
since Idaho comes naturally in the prov- 
ince of the Pacific Coast group, and has 
turned it over to Manager D. W. Clark 
of the Pacific Coast department. Mr. 
Clark has also been given jurisdiction 
over the western half of Montana. 

The eastern half of Montana will be 
taken over by J. H. Gingles, special 
agent at Fargo, N. D., in addition to 
his present territory of North Dakota 
and northern Minnesota. 


William I. Stone 


William I. Stone, who has been han- 
dling fire lines for the Travelers in Oak- 
land, Cal., during the last year, will con- 
tinue in charge with the recent estab- 
lishment of an independent branch office 
in that city. He has been promoted from 
assistant manager to manager. 





Contra Costa counties, 
cities of Oakland, Alameda and Berke- 
ley and other smaller communities. 
Northern and central California continue 
under jurisdiction of the San Francisco 
branch. 


Carl H. Roggenkamp 


The Security Fire of Davenport an- 
nounces the appointment of Carl H. 
Roggenkamp as special agent in Ohio 
exclusive of territory 
Cleveland, which will be handled by 
George E. Allen. Mr. Roggenkamp has 
had several years of general experience 
in the home office at Davenport, and 
will assume the duties formerly handled 
handled by Dewey F. Durnford. 


The | 
branch territory comprises Alameda and | 
including the | 


contiguous to | 


| INDIANA ADJUSTMENT MADE 
sgiealtes 

| Rhode Island Group Divides the Field 
Between O. H. Sturgeon and 

| Richard E. Schramm 





The Rhode Island group is making a 
change in its Indiana field arrangement, 
O. H. Sturgeon and Richard E, 
Schramm now have jurisdiction over 
this territory, formerly handled by Ches- 
ter Holt. Mr. Sturgeon will have 
charge of the southern portion of the 
state and Mr. Schramm, the northern 
section. Mr. Sturgeon’s headquarters 
are at 812 Myers building, Springfield, 
Ill. Mr. Schramm will be at the com- 
pany’s headquarters in the Insurance 
Exchange, Chicago, handling northern 
Illinois as well as northern Indiana. An 
Indiana office will be maintained at In- 
dianapolis, as formerly at 223 Medical 
Arts building. 





S. K. Frayser 


S. K. Frayser has resigned as man- 
ager of the insurance department of the 
Guaranty Trust Company of Richmond 
to become Virginia special agent for the 
Milwaukee Mechanics. He will make 
| his headquarters in Richmond. He suc- 
ceeds A. F. Turton, who resigned re- 
cently to form another connection. Mr. 
Frayser is a brother of Leonard P. 
Frayser, Virginia special for the A. H. 
Turner group. 








Maurice Collins 


Maurice Collins, special agent in Ken- 
tucky for the Aetna Fire for several 
| years and previously an adjuster in the 
| office of Harry L. Maury, has become 
state agent in Kentucky for the Automo- 
bile of Hartford. 


William Mank 


William Mank, appointed Ohio state 
agent for the Transportation of New 
York, is one of the best known field 
men in the Buckeye State, having tra- 
| veled the territory for many years, first 
las special agent for the American of 
Newark, and later for the Northern of 
London. He has established headquar- 
ters at Columbus. 


C. T. De Graw 


C. T. De Graw, who has for the past 
year been special agent in New York 
| state for the Stuyvesant and associated 
companies, has been appointed New 
York state agent for the same group, 
comprising the Stuyvesant, American 
Home, American Constitution, Indus- 
trial Fire and Raritan Valley. Mr. De 
Graw will be located at 809 Onondaga 

avenue, Syracuse, N. Y. 
ay 

















AS SEEN FROM CHICAGO 











WESTERN UNION MEMBERS 


The Southern Fire of New York, the 
running mate of the Southern Surety, 
has now been elected to membership in 
the Western Union, Ashby Hill, the sec- 
retary, taking the membership. 

The National Standard Fire of Hous- 
ton, Tex., is now going through the 
membership mill. George M. Flint, sec- 
retary, will be the member. 

* * * 


WILL RETURN WITH FISH STORIES 


Western Manager Charles R. Tuttle 
and C. G. Kuechler, Cook county man- 
ager of the North America, and Charles 
F. Thomas, secretary of the governing 
committee of the Western Union, are 
on a fishing trip in the Canadian wa- 
ters. Prior to taking off for Canadian 
fishing grounds, all three had expert in- 


1 structiom given them by well known in- 
surance men of the Izaak Walton 
school, headed by R. R. Lippincott of 
the Western Adjustment. 

‘oe & 


HAMILTON LEAVES CHICAGO 


Fred P. Hamilton of Law & Hamil- 
ton, western managers of the Royal and 
Queen group, who was elected presi- 
dent of the Queen last week, left Chi- 
cago Monday for Middletown, O., to 
visit his son for a few days, who is con 
nected with the American Foundry 
Company in that city. He will arrive 
in New York Thursday morting to take 
up his new duties. Mr. Hamilton’s fam- 
ily will shortly follow him from Chicago 
and will go to the Hamilton farm in 
Connecticut. Mr. Hamilton was the 
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of Buite in 1760 by Chief Justice 
~~ Benjamin Chew, the old Chew mansion 1s 
still in the possession of the family—and 


tall protected by “The Franklin’. 
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—and still going strong 


LANDMARK of the old, estab- 
lished Philadelphia aristocracy, 


the home of Chief Justice Chew 
| h is one of the many historic buildings which are insured against 
: iy fire by The Franklin Fire Insurance Company. 
mit Progress and achievement have marked the 100 years of 
he Ni the Franklin’s operation. But the company’s growth has not 
- been of the “mushroom” variety. It has been built up steadily 


upon the principle of equal justice for all. 


: “~~ dhe FRANKLIN FIRE INSURANCE CO. 
be. | of Philadelphia 
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AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 


WILLIAM H. KOOP, President 

ALEXANDER R. eg ag JOHN A. DODD, Vice-Pres. & Sec’y 
GEORGE E. (CH, Vice-President and 

ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Its Name Indicates Its Character Progressive, Yet Conservative 
Operating Along Sound Lines 















STENOGRAPHER Available September 15 Mr. Sauzade of Dallas, Texas, 

Old Line insurance concern in Chicago has an ™ . ° ‘ ’ “I am very well pleased with your corre- 
epening for a capable stenographer with knowledge Executive with thirty years Local spondence course in Casualty and Bond 
of bookkeeping. Age 25 to 30 years. Applicant I . . iti 
must possess ability to develop into an executive; Fire and Casualty experience desires pe aggre - ~~ found same to aK! 
be well educated; of good appearance; be able to , © vamamee Semsence to —, my Weis. 
give references, which will be carefully investi- to make change. Address N-5, Care Free booklet upon application to The Na- 
gated. Address N-4, Care The National Under- nie FF - r tional Underwriter Company, 420 ‘ourth 
writer, The National Underwriter. St., Cincinnati, Ohio. 














Experienced Fire and Automobile 


Adjuster Wanted COMPANIES 


To affiliate with established office in South- 


west. Some traveling. Give details of ex- Small casualty or fire companies desiring to sell, merge, or reinsure 
Execs aa ‘een employment. State communicate with Winzer & Company, 29 S. La Salle Street, Chicago. 
Salary expected. ‘ iv - i ils , thi ; , ; 

Edicion Wd. Gass “Sho atleast Underecter. State terms and give financial details. Everything strictly confidential. 

















and messages. His office gave him a 
full complement of golf sticks and a 
golf bag. A huge bouquet adorned his 
desk in Chicago. He will continue to 
act as chairman of the governing com- 
mittee of the Western Union until the 
annual meeting, Sept. 24, as there wili 
not be any exacting demands prior to 
that time. Following the annual meet- 
ing the new committees will be ap- 
pointed. 

The executive staff of the Royal 
group and department heads gave Mr. 
Hamilton a complimentary luncheon 
Friday noon at the Union League Club, 
Manager Elwin W. Law presiding. Mr. 
Law made the presentation speech, giv- 
ing Mr. Hamilton the golf bag and 
equipment. Some of the expert golfers 
added a touch to the proceedings by 
giving Mr. Hamilton some expert in- 
struction as to the use of the clubs. 

se & 
McKIAN IS A DELEGATE 


P. J. V. McKian of the Western Ac- 
tuarial Bureau at Chicago has been ap- 
pointed a delegate to the grand nest 
meeting of the Blue Goose to be held 
at San Francisco in September, repre- 
senting the Illinois pond. He will serve 
instead of I. C. Faber of the Fire Asso- 
ciation, whe was previously appointed 
but who some time ago sus.ainea a 
broken ankle and will not be in physi- 
cal condition to attend the meeting. The 
other delegate from the Illinois pond 
is W. J. Sonnen of the St. Paul Fire & 
Marine. 

tt | 
H. H. CHANDLER WEDS 


Horatio H. Chandler, a broker in the 
office of ‘Critchell, Miller, Whitney & 
Barbour of Chicago, was married Sat- 
urday to Miss Mary MacNaughton, 
daughter of James MacNaughton, presi- 
dent of the Calumet & Hecla Consoli- 
dater Copper Company, at Houghton, 
Mich. Mr. Chandler is a son of Charles 
T. Chandler of Freeport, Ill., formerly 
a member of the Critchell office and 
well known in days gone by in Chicago 
local insurance circles. Horatio Chand- 
ler graduated from Dartmouth in 1920. 
Present at the wedding were Lyman M. 
Drake, Sr., and Lyman M. Drake, Jr., 
of the Critchell firm and W. H. Bruner, 
manager of the insurance department of 
the American Trust Company of South 
Bend, Ind. 

* 2 @ 


OPENS METROPOLITAN OFFICE 


The North British & Mercantile has 
established a metropolitan department 
in Chicago in order to facilitate 
handling business and to promote 
more intimate and better cooperative re- 
lations with agents, Cecil F. Shallcross, 
United States manager, announces. The 
department, under jurisdiction of W. S. 
Sweazea, manager, and E. F. Schneider, 
assistant manager, who have hitherto 
been in charge of the company’s Cook 
county department, is in 1437 Insurance 
Exchange. Earl W. Walker, Illinois 
state agent for the North British, will 
continue in charge of field work. Mr. 
Shallcross advises that daily reports and 
endorsements are to be mailed through 
the audit ‘bureau as heretofore but that 
accounts current, remittances, loss re- 
ports and all correspondence will be 
handled through the Chicago office. 

ee: 


INSURANCE STOCK MARKET 
W. S. Conn of Lewis-Dewes & Co., 


the Chicago investment house com- 
ments, on the insurance stock market: 

“A continued steady strengthening in 
the insurance stock market was noted 
during the past week. Not only have 
some of the leading companies shown a 
further advance as revealed in the list 
below but the market generally dis- 
closed a decided improvement. Fac- 
tors contributing to this more favorable 
situation in the market are the unusually 
fine statements submitted by several 
companies based on operations for the 
six months period just closed. Premium 
receipts and underwriting experience 
especially for the period proved highly 
satisfactory. Also there is a growing 
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Why 
Yo 








Meet Me 
In Detroit 
In September 





STATE OF MICHIGAN 


EXECUTIVE OFFICE 
LANSING 
FRED W. GREEN 


There are a number of reasons, in addi- 
tion to the Governor’s gracious invitation 
and his splendid testimony to the worth ae Re 
of the qualified agent. First of all, our 


Conventions are Business Builders. Then 


it is a splendid idea to get the other fel- My dear Mr. Bennett: 
low’s point of view, his experience, how he 

I em very pleased that the National 
has met and dene te problems that ame Association of Insurance Agents is to meet in 
be obstacles in your way today. The why Detroit September 10 to 13, 1929, and I wish 


to extend a very cordial invitation to every 
member of your Association to attend this meet- 
for the asking. ing. It has been thirty-one years since your 
r Association met in Michigan and your members 
will find Detroit a splendid city to visit. 


and how of the successful agent is yours 


Then again, every insurance agent in 


the land, worthy of the name, is, or should As I was formerly an insurance agent 
myself, I have a very keen appreciation of the 


be, vitally interested in “the current work done by the qualified agent and the great 


trend.” Admittedly the trend in the in- value he renders to the insuring public. 
surance business is a rapid current sweep- Trusting that the convention will be 
ing to an unknown sea. Now as never largely attended, I am 
4 
before we should counsel together that Sincerely yours, 


our course may be truly laid in the interest 
of the public, the ethical companies and 
the worthy agents. All the friends of in- 


surance need to foregather at Detroit in Mr. Walter H. Bennett, 
Secretary-Counsel, 

National Association of Insurance Agents, 
80 Maiden Lane, 

New York City, New York. 


September. 


FWG-D 











Thirty-fourth Annual Convention September 10, I1, 12, 13 


National Association of Insurance Agents 
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INCORPORATED 1799 


ProviDENCE WasHINGTON INSURANCE CoMPANY 
of Providence, R. I. 
Capital, $3,000,000 Net Surplus, $12,580,410 


ou 





$ 


INCORPORATED 1832 


Vircinia Fire anp Marine InsurANCE Company 


Richmond, Va. 
Capital, $500,000 Net Surplus, $1,325,921 





INCORPORATED 1928 


Ancuor INsuRANCE ComMPANY 
Providence, R. I. 


OWNED AND OPERATED BY THE 
PROVIDENCE WASHINGTON INSURANCE CO. 


Capital, $500,000 Net Surplus, $818,557 


mide 





¢ 


WESTERN DEPARTMENT 


175 W. Jackson B vp. CHICAGO 
J. R. CASHEL, Manager 




















GEO. M. EASLEY AND COMPANY | HOTEL 
GENERAL AGENTS—DALLAS 


| 
| 
“HE PROFITS MOST WHO SERVES BEST” | Jig) (2! SOuTH WLINOIS STREET 














Boston Ins. Co. | Newest ana Most 
Pittsburgh Underwriters : Modern Hotel 
Patriotic Insurance Company in the City 
Federal Ins. Co. of Jersey City 


Globe Indemnity Co. New York ALL ROOMS OUTSIDE 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford AND Soaetr ive 











National Inspection Company DOUBLE 


AND UP 


| $50 AND uP 

















Incorporated 1903 xy SINGLE 
This corporation reports on the underwriting aspects of heavy manufac- RADIO IN 
turing and mercantile properties throughout the following states: EVERY ROOM 
Michigan Indiana Kansas ARTHUR ZIN 
Wisconsin Illinois Kentucky om si 
Minnesota lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 
Managed by Ye 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 
176 West Adams St., Chicago, II. INDIANA 














interest on the part of the outside public 
as evidenced by considerable buying 
and numerous inquiries relative to in- 
dividual stocks and their investment 
value. City of New York advanced 35 
points, St. Paul Fire and Marine gained 
10 points and Missouri State Life 
scored a rise of about 10 points.” 

July 23 July 30 Changes 


Aetna Fire ...... 775 775 — 5 
Aetna Life ...... 1325 1350 +50 
Boston Ins........ 890 910 +20 
Connecticut Gen..2275 2275 

Globe & Rutgers. .1530 1530 - 
Hartford Fire..... 1060 1050 —10 
Natl. Fire (New). 93 3 a 

* * * 


INSURANCE BASEBALL SCORES 


The James S. Kemper & Co. team 
continues to lead the Fire Insurance 
Baseball League of Chicago, the sen- 
ior organization with a record of eight 
victories and no defeats. It is the only 
team to have an unblemished record. 
With the exception of the leaders, the 
other half of the league has developed 
some spirited competition for second 
place, while Hartford with no victories 
is the only team that has yet to gain 
a victory, although a margin of one run 
has separated its team from entering 
the win column several times. 

The schedule has been pretty riddled 
with postponements due to the incle- 
ment weather. The teams are doing 
their best to catch up as soon as pos- 
sible. 

The most scintillating victory of the 
season was the game that brought the 
winner of last year’s pennant, the Royal, 
against the strong James S. Kemper Co. 
The latter team was the winner after a 
hard ten inning struggle with the score 
7 to 5. Mancuso of the Royal, was its 
heavy gunner with four hits, among 
them a home run. The Kemper team’s 
hits were pretty evenly distributed. The 
standing of the teams is: 


Team w. L. Pct 
James S. Kemper & Co.. 8 0 1.000 
Insur. Co. of N. A....... 4 3 571 
Marsh & McLennan.. 4 3 571 
BOT OL! Sonddcccwesnccewe 3 3 -500 
DEPOT csvececatceeecs 2 7 .286 
Hartford Fire... cceces 0 7 -000 
*x * * 


Charles A. Henninger Company of 
Chicago is placing all the fire insurance 
of the Grigsby-Grunow Company, the 
radio and phonograph manufacturers in 
Chicago, the property and use and occu- 
pancy insurance amounting now to 
$15,000,000 on its three plants in Chi- 
cago and one in New Albany, Ind. 


Upholds Reinsurance Tax 
in Connecticut Decision 





Companies from other states that re- 
insure with Connecticut carriers must 
pay a tax on the business reinsured, it 
was ruled last week by Ernest L. 
Averill, deputy attorney general, in an 
opinion to Commissioner Howard P. 
Dunham. The decision involves the 
Equitable Fire & Marine, and requires 
it to pay a 2 percent premium tax to 
Connecticut on its entire ‘business in 
the state, including the portion which 
has been reinsured by the Phoenix of 
Hartford. This establishes a precedent. 

The Equitable F. & M., a Rhode 
Island company, reinsures a large part 
of its business with the Phoenix. Ac- 
cording to the attorney general, Con- 
necticut law requires collection from 
carriers of other states a tax equal to 
the tax assessed against Connecticut 
companies operating in the other 
states. The Equitable F. & M. claimed 
that under Rhode Island law a Connect- 
icut company was allowed to deduct 
from its taxable premiums all of its 
reinsurance premiums in Rhode Island, 
and therefore a Rhode Island company 
should be permitted the same privilege 
in Connecticut. The attorney general’s 
ruling declared that in order to obtain 
this deduction Connecticut companies 
must satisfy the commissioner that the 
company in Rhode Island with which 
reinsurance is placed has or will pay 
the 2 percent tax in full. 
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Lumb. ekg" Sines NIE TEREST 6,023 _ ‘'¢@go | Mutual Life of Baltimore; Howard C. | ,. North and South Dakota, Kentucky, 
RG Mee wer eee ese. ct acs ses eds gap dens 64.837 90,786 s2'019 | Bregel, general counsel State Mortgage | Lennessee, Cook county, Ill. Wyoming, 
a a ay eee 2,305 4,586 5.961 | Company of Delaware; Milton R.| Colorado and New Mexico are included 
arp pein . D . : rR fein 
(honey iy UREA a la tebe be gabe ences exiate 10a721 | Lerch, realtor; Dr. Henry L. Sinskey, under the jurisdiction of the western 
(el he bat TL AI asthe ibd 96,75! |G. Edward Markley, president, Belair | Office at Chicago. The remaining states 
a hice ie ie RE a aati A le tice i gree y sey 44,813 59,561 49,906 | Road Supply Company; B. Wesley | i the eastern and southern district are 
ll . 927 92°77 91426 . *3 ry “- ~ < S 
pesmenice Mutual .. et see ee eee gnats gett! 921139 Gatch, president T. B. Gatch & Sons; | handled from the eastern department 
che SNE .....-ci....c:-ccuus-..--<0a Se 21°485 13845 | Dr. Robert P. Bay; John L. Norton, H. | f the Firemen’s at Newark. 
Merchants, & Oa eee are a70,736 71,001 $07,058 P. Chandlee Sons Company; Julian Ad- — 
ONS ge PTE ee ere ea rE 2,42 6,777 7,032 > ani sete ff -_ - . 
Merchants & Manufacturers.............+..000. 17916 4 BR sew ler, capitalist; Arthur L. Jackson, gen County Fire 
SS. ara eee “SS < Pere Be eral counsel, Mutual Life of Baltimore; , 
 WOMMMOL, «<0. cece dees «xing sas0dts 93,383 113,131 93,379 | Carl Born, president Hermam Born & The County Fire of Philadelphia, a 
malors Mutual 9 RBS CRE RS rn 9 S278 ee. Sons; Edward Gross, clerk, criminal | member of the Great American fleet, has 
i ine Seiad yo. a. ee ee 39.694 ‘e3,308 | Court, 3altimore; Daniel DePace, attor- | increased its capital to $1,000,000. Its 
DAMES. MOONMNICR oii. 55 cs. se Diines sees ses 225,041 270,766 280,022 | ney, W ilmington, Del.; Morton Wol- | surplus is $1,000,000 and total assets $2,- 
ee oc cece sc ccecccscesccecs Rp soe atta? man, insurance; Theodore Chandlee, | 500,000. 
io. , 40... sisudscahekscuh-<.+ cick Oe 17,800 me Te oan * mise, Sane Com- 
Mutual Ineurance A@eNCY. .....6.cccccsccccccce Sa eer ee pany, anc r. Edward A. Looper. Sank 
a soonest Muteat Cees dceevesesee Saaciee secs abies rye 676 At a preliminary meeting ot the board Hudson Declares Dividend 
es Ms es ee 2” oe 1958 ER som maa Soh last week, Morton Wolman was elected At a meeting of the directors of the 
Be arr oo eee 918 871 first vice-president and general man- Hudson, a dividend of $3 per share was 
ational Security rr et ee 112,938 146,064 ager. Other officers will be elected at | declared. The par value of the shares 
> gee’ RR Sore pepe 173,426 a later meeting. Mr. Wolman is a well | is $50. 
New ERR ESS. gaits RR ee 7 RR as 78°997 40900 known insurance man. This is the company’s first dividend. 
Be Ae eee ee ee Tee 18,018 14,237 It began business at the end of 1918 
N , 37.02 79 ° ° pes . : 
ily Sacks tiedwidlane. 22." 2.- 7. -----*.---*:* ae 176°612 tik ai ae During its first ten and one-half years 
AR leprae tere eeer reer Tet iter es. 162,827 168589 _The Westchester Fire, one of the|it has built up a business represented 
Niagara Det. Sp Ea Pee meatrry 1oo-348 92,749 Crum & Forster group, has declared a| by over $2,250,000 of unearned pre- 
Ee SE nen e C8 + 8402 brs sibs as serene eases a aeeee regular quarterly dividend of 5 percent | miums and has increased its assets from 
DOTEhOTH ASSUTETES «. ox 0.000050 2 cvoeecdscescapes 176.448 208,302 and an extra dividend of 1% percent | $1,500,000 to over $4,340,000, It is the 
WER GIMAMEE CSE Tc 0 4c} CATS e ads os Adio dhe. 131,053 141,026 payable Aug. 1. running mate of the Svea. 
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Like a giant python that slowly squeezes 
its victim to death, depreciation slowly de- 
stroys your client’s property. 








Like fire, depreciation is a destroyer of prop- 
erty—only it works slower. Fires may or 
may not occur, but depreciation is sure to 
occur. Depreciation is less spectacular, but 
it is more deadly. 

























Your client must recognize the loss from 
depreciation as well as from fire; and the 
only means to satisfactorily cope with de- 
preciation is an accurate appraisal such as 
that prepared and kept up-to-date by The 
Lloyd Thomas Co. Appraisals in many in- 
stances show the need for more insurance. 


Insist on a Lloyd-Thomas appraisal! 





*“WHAT IS AN APPRAISAL?—It is « i 
of insurable property (except stock, aR A. raw materials). 
Each item of property is valued at today’s cost to replace new. The 
yg | of accrued depreciation is determined and the ound tn insurable 
value is given 





“ITS ADVANTAGES—Ist—It discovers insurable values that have 
long been written off the books through unscientific deprecia! 
2nd—It gives the agent, - lar and the companies value facts of 
property. 3rd—It makes for ae insurance protection, for in 
nearly every instance it calls for insurance.*’ 


















The |loyd-lhomas Co. 


(RECOGNIZED AUTHORITIES ON PHYSICAL VALUES) 
~ 



















4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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DARROW IN NEW CONNECTION 


ern manager of THE NATIONAL UNDER- 
WRITER, effective Aug. 15, to become ad- 
vertising consultant for Brown & Bige- 
low in their New York office. Brown & 
sigelow are the largest manufacturers 
of remembrance advertising in the 
world and are well known to insurance 


companies and agents. In his new 
work, Mr. Darrow will, among other 
things, serve as contact man to the ad- 


vertising agencies in the east. 

When Mr. Darrow joined THe Na- 
TIONAL UNDERWRITER four months ago, 
he was seriously considering assuming 
the work with Brown & Bigelow that 
he has now decided to undertake. Mr. 
Darrow’s whole business experience has 
been directly allied with advertising and 
sales promotion work. He will leave 
with the best wishes of his associates of 
THE NATIONAL UNDERWRITER who recog- 
nize that in his new connection he is 
resuming a line of work in which he has 
had about 15 years experience, 

Mr. Darrow was for nearly 10 years 
with the advertising department of the 
Home of New York, for five years as 
manager. 

*k 
BARTOW HAS BEEN ACTIVE 


Nevett S. Bartow, who is retiring as 
president of the Queen, will be greatly 
missed not only in fire underwriting but 
in automobile insurance circles as well, 
having for years been closely identified 
with both divisions of the business. He 
was especially interested in the theft re- 
covery work of the National Automo- 
bile Underwriters Conference, having 
organized and acted as 
its managerial committee for 
years. 

Possessed of an unusually keen mind, 
Mr. Bartow was thorough in whatevet 
work he undertook; a characteristic evi- 
denced when he first went into the field 
years ago as an inspector in New Eng- 
land, serving under the late Charles G. 
Smith, them special agent for the Queen, 
and subsequently president of the Great 
American. Asa budding field man Mr. 
Bartow occupied one of a suite of rooms 
held by special agents in the old Parker 
House in Boston, having as his imme- 
diate neighbor Henry Hess, then New 
England field man for the Commercial 
Union, since famous as manager first of 
the New York Fire Insurance Exchange 
and later of the New York Suburban 
Exchange. Mr. Hess was a man of 
scholarly attainments and took a great 
liking to young Bartow, loaning him 
books freely from his well selected li- 
brary and encouraging him in the study 
of French and German. Appreciating 
the help a knowledge of engineering 
would be to him in the inspection of 





many 














risks, Mr. Bartow took a special course 











at the Massachusetts Institute of Tech- 








The HANOVER now increasing Capital from 
$3,000,000 to $4,000,000, with more stock, now 
being sold to Hanover Agents. 
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Are You One? 








chairman of 


| VIEWED FROM NEW YORK 


—————— By GEORGE A. WATSON = 
nology 
W. W. Darrow has resigned as east- | high hly valuable in his subsequent man- 


| 


















, gaining information that proved 


agerial career. 


A thorough going American as be- 
came a direct descendant of Francis 
Scott Key, author of the “Star Span- 


gled Danner,” Mr. Bartow was a great 
student of history, especially of the 
colonial period. He had a fondness too 
for the water and at his home still 
proudly displays a number of excellent 
models of famous old-time sailing ves- 
sels. Altogether Mr. Bartow is a well- 
rounded man and one who has reflected 
credit upon the business with which he 
was prominently identified for so many 
years. 
a 


HANNA HEADS BOSTON 


COMMITTEE 


C. C. Hanna, eastern manager of the 
Fireman’s Fund group, replaces Nevett 
S. Bartow, president of the Queen, as 
chairman of the Boston committee of 
the Eastern Underwriters Association. 
Mr. Bartow’s successor on the execu- 
tive committee of the organization has 
not yet been chosen. 

* +.2 
MILLER SAILS FOR BERLIN 


Chauncey S. S. Miller, advertising and 
publicity director of the North British & 
Mercantile, is sailing for a trip abroad 
and will attend the meeting of the In- 
ternational Advertising Association con- 
vention at Berlin. 

* * 
MARTIN BACK FROM ABROAD 


Ronald R. Martin, United States man- 
ager of the Atlas, who has been abroad 
for the past two months, returned home 
Tuesday. He was accompanied by Mrs. 
Martin. 


Automobile Collision 
Rates Are Agreed On 


NEW YORK, July 31.—Agreement as 
to the automobile collision rates to be 
charged in the eastern territory, which 
has been under review for sometime, 
was reached at a joint conference of 
fire and casualty underwriters here. 
Details are being worked out at a fur- 
ther session now in progress. The cas- 
ualty men accepted the graduated scale 
of deductible clauses, ranging from $25 
to $150, and applicable to all types of 
cars, regardless of their list price, as 
recommended by the fire underwriters. 
It is assumed the new collision figures 
will be ready about Aug. 15. 


Burkley & Sons Co., insurance and 
surety bond agency, has moved into the 
First Citizens Trust building, High and 
Gay streets, Columbus, O., where it will 
have larger quarters. The agency has 
been in business in Columbus 33 years. 
Walter R. Burkley is president. 
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$10,021,458 NET SURPLUS 


The HANOVER FIRE INSURANCE COMPANY of New York Charles W. Higley, Pres. 


$19,059,619 ASSETS 
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Authorities on Aviation say 
that developments in the next 
five years or so will make pres- 
ent types of flying machines as 
inefficient as the first horseless 
carriage. * * * * Aviation is 
here to stay—and insurance is 
keeping pace. Ave you? 


Leading Articles on Aviation 
and Aircraft Insurance Making 
Up the July Feature 


Some Things Attained in Aviation and 
What May Be Expected, 
by William B. Mayo, General Manager 
of the Ford Aviation Activities 
What Is a Good Aviation Risk? 
by Alvin W. Smith, Associated Avia- 
tion Underwriters 
How Flying Is Made Safe, 
by Clarence M. Young, Director of 
Aeronautics, U. S. Department of Com- 
merce 
Aviation Insurance Is Keeping Up with 
the Industry, 
by E. D. Lawson, Vice President, Wm. 
H. McGee & Co. 
Aviation Insurance Already “Big” in 
Some Agencies, 
by Horatio Barber, President, Barber & 
Baldwin, Aviation Underwriters 
Safety in the Air, 
by Harry F. Guggenheim, President, 
Daniel Guggenheim Fund for the Pro- 
motion of Aeronautics 
Agency Conducts Booth at Aviation 
Show, 
by James W. Arrott, Local Agent 
How to Get Started in Aviation Insur- 
ance, 
by Harold Jackson, Vice President, 
Transportation Insurance Co. 
Adjuster of Aircraft Losses Must Be Air- 
minded and Earth-Minded, 
by Chauncey S. S. Miller, Jr., Greene, 
Whitney & Miller, Adjusters 
Get Into Aviation Insurance Now, 
by Harold H. Wells, Wells & O’Keefe, 
General Agents 
We Took Aviation Insurance Seriously 
and Are Getting Results, 
by Frank T. Priest, Johnston, Yankey 
& Priest, Local Agents 
Advertising Program for Aircraft Dam- 
age Insurance, 
by Harold E. Taylor, Advertising -Man- 
ager, American Insurance Co. 





PIONEERIN 





—The Insurance Pictorial 


GC— 


VIATION is pioneering in a new mode of Transportation. It has passed 

the experimental stage and is now BIG BUSINESS, here to stay. 

Future developments in aircraft will probably junk present models in the 
same manner as the 1929 model automobile has junked the 1904 model. 





Pioneering with the Aviation Industry is Insurance, and a comparatively 
few local agents and brokers have visualized the future market for Aviation 
Insurance. Already some agents and brokers have their Aviation Insurance 
premiums on better than a $100,000 a year basis. 


Aviation Insurance has so many possibilities for the local agent and broker 
who will get into it now that July ROUGH NOTES—shows these possibili- 
ties ina Feature. This Feature makes up a complete selling plan on Aviation 
and Aircraft Insurance. It gives the local agent and broker all necessary 
information to start selling this new line of insurance as well as being a gold 
mine of practical, proven material for those agents and brokers who are al- 
ready selling it. See the articles making up this feature on the left. 


* * * * * * 


Each issue of ROUGH NOTES contains a similar Feature on some line of 
insurance. The feature makes up only about one-third of the issue, the bal- 
ance being devoted to practical material on selling, handling and advertising 
of Fire, Casualty and Surety Insurance. This unusual editorial policy is 
helping thousands of local agents and brokers to build their business. It can 
help you too.—The cost is trivial—$2.00 a year with privilege of stopping your 
subscription at any time on a pro-rata basis. Start this business-building insurance 
magazine coming to your desk regularly with the July issue before it is exhausted. 


Rough Notes 


=== She Business Magazine == 
of Insurance 


222 East Ohio Street, Indianapolis, Ind. 
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INSURANCE STOCKS 


Bought—Sold—Quoted 


A 
P:W. CHAPMAN & CO, INC. 


Insura ce Stock Departmen 
115 W. Adams St. 42 Cedar Street 
CHICAGO NEW YORK.” 
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Active Markets in 


Insurance Stocks 


Bank Stocks 


Miller Investment Company 
120 So. La Salle St., Chicago 


Telephone Franklin 7888 









































| SPECIALISTS | 











INSURANCE STOCKS | 





Quotations and Statistics gladly furnished. 


CHARLES SINCERE & COMPANY 
231 So. La Salle St. 
Chicago 
Branch Office, Palmer House 


MEMBERS 
Chicago Board of Trade 
Asso. Member, N. Y. Curb Ass’n. 


All Phones State 2400 


New York Stock Exchange 
Chicago Stock Exchange 





Refer to Quotations that appear regularly in 
THE NATIONAL UNDERWRITER 








| INSURANCE STOCK 
| QUOTATIONS 

















By Charles Sincere & Co., 231 S. La Salle 
Street, Chicago 





Par Bid Asked Divd. 
Meten Cam ooo 100 1940 2000 $12.00 
Aetna Fire ..... 100 750 770 20.00 
Aetee Gffe ...+: 100 1345 1355 12.00 
Amer. Alliance... 10 40 42% ar: 
Amer. Equit..... 5 50 53 1.50 
American ...... 5 25 27 1.00 
Automobile ..... 100 565 580 8.00 
Baltimore Amer. 5 55 57 *.60 
Bankers & Ship. 25 140 150 ad 
Boston ..100 910 oT 16% 
Brooklyn 5 25 28 Pr 
Camden 5 32 34 .80 
Carolina, .0...-% 10 43 45 1.40 
Chicago F. & M. 10 38 42 mum 
Ee SS Se 100 685 705 16.00 
Cont. Casualty... 10 51% 53 1.60 
Continental ..... 10 92 94 2.00 
Fidelity & Dep.. 50 300 310 *7.00 
Fidelity Phenix.. 10 106% 108% 2.00 
Firemen’s Fund.. 25 104 110 5.00 
Firemen’ss ...... 10 40 42 2.20 
Franklin ....... 25 223 226 8.00 
Glens Falls ..... 10 56 59 *1.60 
Globe & Rutg...100 1530 1560 py 
Great Amer. Ind. 10 55 60 re 
Great American. 10 46 48 1.60 
Great Lakes..... 10 11 on 1.00 
eae 16 29% 30% 1.00 
REMMOVOP 3 cscccee 10 75% 77 10% 
Harmonia ...... 10 32 34 1.40 
Hartford Fire...100 1050 1065 20.00 
Hartf'd St. Boil.100 805 820 *16.00 
mome, HN. Foacss 100 977 583 20.00 
Homestead ..... 10 33 36 1.00 
Import. & Exp.. 25 101 165 4.00 
Independence Ind.10 25 27 o«6 
Ins. Co. of N. A. 10 75 77 *2.00 
Md. Casualty.... 25 143 146 *4.50 
Metropol,, N. Y.. 10 11 ies 1.00 
National Cas..... 10 31 32% 1.20 
National, Ct..... 100 94 96 *20.00 
National Lib..... 5 31% 32% *.50 
National Union..100 285 295 12.00 
New Amst. Cas. 10 51 54 2.80 
New Brunswick. 10 35 3 1.20 
S. &. eae 25 140 150 5% 
Peoples Natl..... 5 33 34% *.50 
Emoemim, Ch ..cce 100 1060 lia 20.00 
Presidential .... 25 30% 34 oes 
Prov.-Wash. ....100 920 940 *16.00 
a aa OS 10 19 21 1.20 
St. Paul F. & M.. 25 205 215 4.00 
Southern Sur.... 10 37 39 1.60 
Springfield ..... 25 193 197 4.00 
Stuyvesant ..... 100 440 470 6.00 
EV OERED fccces 100 1750 1775 t*16.00 
U. S. Fid. & G... 10 71 73 2.00 
Ms Oe WebRss csacs 10 110 115 2.40 
Westchester 10 78 83 *2.00 


*And ex. {x-Rite. 


WILL TAKE A BOAT TRIP 


Arrangements are now being made for 
an evening and night trip on one of the 
modern boats plying between Washing- 
ton, D. C., and Old Point Comfort on 
part of Western Union members who 
will go to the latter city the week of 
Sept. 22 for the 50th anniversary meet- 





ing. The plan is for the official train to | 


leave Chicago the evening of Sept. 21, 
arriving in Washington the afternoon of 
the next day, Sunday. This will enable 
the Union people to see the important 


features along the Potomac below 
Washington before nightfall. They ar- 
rive at old Point Comfort the next 


morning. 


Arthur E. Burrell has been appointeed 
agent for Hartford and vicinity for the 
Southern Fire of New York. He already 
represents the Southern Surety for cas- 
ualty and surety lines. 


Plan Scenic Journey 
to Blue Goose Meet 


Grand Wielder Paul E. Rudd of the 
Blue Goose is sending out a bulletin on 
route and train accommodations for 
ganders who will attend the Grand Nest 
meeting at San Francisco, Sept. 24, 25 
and 26. The official itinerary for leaving 
Chicago at the Dearborn station at 
10:15 o’clock Monday night, Sept. 16, via 
Santa Fe, and arriving at the home of 
the Heart of America pond, Kansas 
City, about 9:40 Tuesday morning, 
where Kansas City delegates and guests 
will join the party. 

After a brief stop the special party 
will proceed to Topeka, and thence to 
Newton, Kan., where ganders from 
Oklahoma City, Wichita, Dallas and ad- 
jacent territory will join. At La Junta, 
Colo., which will be reached late Tues- 
day evening, ganders from Denver will 
join the party, and the next stop will be 
at Albuquerque, N. M., Sept. 18. The 
party will then proceed to the Grand 
Canyon National Park, Arizona. 

The Blue Goose party is scheduled to 
arrive at Los Angeles, home of the Cali- 
fornia pond Friday morning, Sept. 20, 
and will leave at 6:10 p. m., Sept. 21, 
heading north for Yosemite National 
Park. 

From Merced the ganders will go to 
San Francisco by train, arriving there 
about 8:10 o'clock Tuesday morning, 
Sept. 24. 

A number of surprises in entertain- 
ments have been planned, according to 
Grand Wielder Rudd. All those who can 
spare the time are urged to return home 
by way of Portland, Seattle, Vancouver 
and Winnipeg, the official route. Ar- 
rangements have been made so that 
ganders may have their tickets arranged 
for this return trip for approximately 
$18 more than summer tourist fares di- 
rect from San Francisco. 

Grand Wielder Rudd states that much 
enthusiasm is already being shown by 
the members and indications are that 
the meeting will attract the largest num- 
ber and prove the most interesting in 
the history of the organization. Early 
reservations with Grand Wielder Rudd 
for the special party journey have been 
requested, so that proper accommoda- 
tions may be arranged. 


Aetna Capital Bill Involved 


Connecticut is having considerable ex- 
citement because the supreme court has 
voided 1,493 laws that were signed by 
four governors after the three-day time 
limit. Governor Trumbull thinks a 
single validating act by the legislature 
will be sufficient to meet the situation. 
One of the acts affected is that amend- 
ing the charter of the Aetna (Fire) for 


| the purpose of reducing the par value 


| of stock from $100 to $10. 


| 
| 
| 
| 


The com- 
pany has not yet reduced its stock. The 
Aetna Life reduced its stock under simi- 
lar provisions, but its action is not af- 
fected, since it came under the wire. 





mz INSURANCE STOCKS cami 





BOUGHT -- 


105 So. La Salle St. 








SOLD -- 


QUOTED 


SPECIALISTS FOR 18 YEARS 


Inquiries Invited 


H. W. CORNELIUS & CO. 


Telephone Randolph 9168 


Chicago 
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Fleckenstein Is Joining 


Corroon & Reynolds’ Fleet 





TAKES CHARGE IN WISCONSIN 





Has Served as Vice-President and 
Secretary of the American Found- 


ers of Milwaukee 





J. A. Fleckenstein, vice-president and 
secretary of the American Founders of 
Milwaukee, which is owned by the Na- 
tional Union, has resigned to become 
resident general agent at Milwaukee for 
a number of companies of the Corroon 
& Reynolds fleet, the American Equit- 
able, Independence Fire, Brooklyn, 
Bronx and Sylvania. Mr. Fleckenstein 
also has been manager of the service 
office for the National Union for Wis- 
consin. He will look after the interests 
of the five companies for Milwaukee and 
Wisconsin. Other Corroon & Reynolds 
companies are taken care of in general 
agencies which already have a good 
plant. Mr. Fleckenstein went with the 
American Founders soon after it was 
established, ‘he having been connected 
with the fire insurance department of 
the Wisconsin state insurance commis- 
sioner’s office. In addition to his regular 
duties he has been general agent of the 
American Equitable and Metropolitan 
Fire of New York in Milwaukee. 


Gordon Quits New York 
Department as Deputy 





Daniel F. Gordon, second deputy su- 
perintendent of the New York depart- 
ment and one of the best known figures 
in state department circles in the entire 
country, has resigned as of Sept. 1. He 
intends taking a long vacation, following 
which it is likely that he will announce 
a new connection. Mr. Gordon has been 
continuously identified with the New 
York department, save for several years 
spent as an official of the Sumner Bal- 
lard fire reinsurance companies, for over 
a quarter of a century, during all of 
which time he enjoyed the confidence of 
his departmental associates and of un- 
derwriters with whom he came in con- 
tact. The death of his son, an only 
child, some time ago, was a blow from 
which Mr. Gordon never fully recovered. 
His retirement from active service will 
be regretted by the fraternity. 

Whether he will be succeeded as sec- 
ond deputy by Samuel Macpeak, now 
third deputy, will be known only when 
Superintendent Conway announces his 
choice. Mr. Macpeak, while a compara- 
tive newcomer in departmental ranks, 
having been appointed when Terrence F. 
Cunneen retired to become manager of 
the insurance division of the United 
States Chamber of Commerce, has dem- 
onstrated his ability as a clear-headed 
official and one fitted to assume greater 
responsibilities. 


L. B. Leigh Honored 


L. B. Leigh, senior member of the 
firm of L. B. Leigh & Co., general 
agents of Little Rock, Ark., has received 
from the Home of New York a unique 
book, presented to him as a memento of 
long time service, covering a period of 
over 50 years. The book is covered with 
full calf, padded and grained. A replica 
of the continuous representation medal 
is embossed in gold on the front cover, 
and bears the inscriptoin: “Presented to 
L. B. Leigh in recognition of 50 years’ 
continuous representation of the Home 
Insurance Company of New York.” 


Major Hedges Killed 


Maj. Denson R. Hedges, vice-presi- 
dent of the Frank Tallmadge Company 
Columbus, O., local agency, was killed 
in an automobile accident Monday after- 
noon when his machine skidded in the 





| Entertainment Head 




















JOHN L. DICKINSON 


| John L. Dickinson of Detroit, head of 
| Dickinson Insurance Agency, is chair- 
man of the entertainment committee of 
the National Association of Insurance 
Agents’ convention to be held in his 
city Sept. 10-13. 

Chairman Dickinson says: “We wish 
to assure you that we will have a pro- 
gram of entertainment that will not be 
forgotten by the attending delegates. It 
will be a thrill from beginning to end.” 








gravel and upset six miles south of 
Houghton Lake, Mich. Mrs. Burl D. 
Clement, wife of the Columbus agent of 
the Northwestern Mutual, who also was 
a member of the party, suffered a broken 
wrist. Mr. Hedges, who was a graduate 
of Ohio State University, was one of 
the best known insurance men in Co- 
lumbus. 








Union Membership Change 


In the change of Western Union 
membership of the Niagara and Mary- 
land on account of the purchase of the 
companies by the America Fore fleet, J. 
H. Macfarlane, secretary, becomes the 
Western Union member for the Niagara 
and the Niagara-Detroit Underwriters. 
H. W. Larue, assistant secretary of the 
America Fore companies at the western 
department office, hegomes the member 
for the Maryland. 


Auburn Prison Fire Loss 


Adjusters who visited the Auburn, N. 
Y. prison following the revolt of 1,700 
prisoners there Sunday, said the fire 
damage in the shops in which the con- 
victs were employed would run between 
$400,000 and $500,000. Virtually every 
building at the prison except the cell 
block is in ruins. Large stocks of mate- 
rial used in the shops, together with val- 
uable material were destroyed. 


Shan Campbell Injured 


Shan Campbell, well known adjuster 
of Des Moines, met with a very severe 
automobile accident resulting in a frac- 
tured skull. He specialized on automo- 
bile losses. He apparently was chasing 
another car that had been stolen, and 
as he was passing around it he ran into 
the front end of a street car. He was 
taken to Mercy hospital and is in a crit- 
ical state. 


Miscellaneous Notes 


Admission to Nebraska has been se- 
cured by the Stuyvesant of New York. 

Adolph Westheimer, well known in- 
surance man of Houston, Tex., died Sun- 
day. He was associated with his brother 
Max in the business. He had resided in 
Houston for 39 years. 


























Whatever Your Life Insurance Needs 
There is a JOHN HANCOCK POLICY to Fill Them 


E IT for personal or business protection, or for home 

and family, with settlement of the proceeds by lump 
sum or by instalment or income payments. Annuity con- 
tracts in various forms. Total Disability and Double In- 
demnity issued. 

Special policies covering Partnership Agreements, 
Funds to guarantee a College Education, to provide Be- 
quests, to cover Mortgages, Inheritance Taxes and 
Estate Shrinkage—thus making certain the carrying out 
of almost any program involving Life or Money values. 

Group insurance has been issued since 1924. ‘The 
Company now issues Wholesale and Salary Deduction 
insurance, to which was added in 1928 Group Accident 
and Sickness insurance, and Group Accident and Dis- 
memberment insurance. 

Investments are of high quality, carefully distributed 
as to farm and city mortgage loans, public utilities, 
government bonds and railway securities. 

Dividend payments are at the highest scale in the 
Company’s history. There has been a general reduction 
in annual cost to policyholders during the past seven 
years, while in the same period the Company has doubled 
its outstanding insurance and financial resources. 


Surplus over all Liabilities, $38,667,784 
Reserves, $447,834,175; Other Liabilities, $9,669,748 
Total Assest, $496,171,707 
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Caledonian-American 
Insurance Company of New York 


EXECUTIVE OFFICES: HARTFORD, CONN. 


ROBERT R. CLARK, 
U. S. Manager and President 
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Trade Press Officially Recognized 


THE distinct place which the trade press 
is coming to occupy in American busi- 
ness as that of a fact finding and dis- 
tributing system is stressed by the ap- 
pointment of Frep M. Feixer of New 
York, managing director of the Asso- 
CIATED Business Papers, of which THE 
NATIONAL UNDERWRITER is a member, as 
chairman of an advisory committee to 
assist in preparing for the “distribution 
census,” which is to be taken in connec- 
tion with the regular decennial census 
of population next year. 

Secretary Lamont of the Department of 
Commerce, which will have 
the distribution describing its 
aims, said in a radio talk recently: 

“We shall obtain a vivid picture of the 
ways in which merchandise moves in our 
American business system. The eventual 
result promises to be the elimination of 
countless wasteful practices in distribu- 
ting—crude, inept, prodigal practices 


charge of 
census, 


that now levy toll of millions of dollars 
annually on the purses of our people.” 

Describing the survey as a “pioneer- 
ing venture in the determination of eco- 
nomic truth,” he explained that it will 
be the first time such study ever has 
been attempted. 

“One of the reasons why we 
made more progress in 
efficiency of distribution,’ 
the fact that we 
comprehensive 


have not 
increasing the 
’ he said, “is 
possess relatively little 
information about the 
movement of commodities.” 

In the economic changes that are go- 
ing on fact-finding becomes the basis of 
the readjustments. The business press 
as a news and fact distributing process 
thus helps to develop the information 
upon which sound economic action may 
be taken. 

Insurance 





in all branches is peculiarly 


interested in the facts of practical eco- | 


nomics and industry. 


Pushing Inland Marine Lines 


MANY companies now have regularly 
organized inland marine departments that 
are stimulating the so-called allied lines 
that are written under the auspices of that 
branch of a company. Some of the com- 
panies have field men who are devoting 
all their time to this department. Special 
men are sent out from head or department 
offices to instruct field local 
agents, pointing out ways and means of 
creating new business. 

Companies realize the fact that on the 
regular lines of insurance, the ground is 
very hard. It is difficult with 
energy and expense to build new premiums 
equal to the volume that will be forthcom- 
ing if lines of lesser resistance are struck. 


men and 


the same 


Hence companies see the value of develop- 
ing their inland marine department. 


Last year the total premiums re- 
ported from inland marine business were 
$42,519,579 as compared with $26,655,461 
the year previous, a gain of 59.5 percent. 
This shows what pounding away at inland 
marine business will do. The strictly fire 
companies last year 
amounted to $697,100,172, an increase of 
6.7 percent compared with the figures the 
previous. Some 
built up a 
their 

NortH 


business of the 


year have 
from 
The 
reported 
RUTGERS, 


companies 


very handsome premium 
inland marine 


AMERICA, for 


department. 
example, 
premiums; GLoze & 
; COMMERCIAL UNION, $2,995,373; 
St. Paut Fire & Marine, $2,811,898: 
MARINE OF LONDON, $1,923,895; AETNA, 
$1,854,309; HArtTForD Fire, $1,841,101, and 


$4,234,435 


$3,283,242 


so On. 


Value of a Fixed Purpose 


TuHereE should be a fixed purpose in 
what we are trying to do. We arrive 
at no special point unless we are aiming 
to reach the station beyond. 


writer puts it, a man, 


As one 
like a locomotive, 


cannot reach his proper destination un- 
less he runs on the track of a fixed pur- 
pose. There is much time and effort 
lost because we do not have this definite 
course along which we move. 


| Wysong 
and he enjoys the contact with his old | 





| 
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PERSONAL SIDE OF BUSINESS 

















George W. Blossom of Chicago, | 
chairman of the board of Fred S. James 
& Co., arrived from a European trip 
last week, reaching 5 cage this week. 


Al J. Teninga of 
well known 


Teninga Brothers, 
agents of Roseland, Chi- 
cago, second vice-president of the IIli- 
nois Association of Insurance Agents 
and general good fellow, has assumed 
extraordinary proportions this week ow- 
ing to a new daughter that has come to 
his home. A boy three years old is 
already a big adjunct to the Teninga 
home but the daughter will complete a 
magnificent quartet. 

The Dartnell Corporation, Leland and 
Ravenswood avenues, Chicago, has got- 
ten out a new booklet entitled “Direct | 
Advertising Guide.” It is edited by J. | 
C. Aspley, editor of the Dartnell pub- 
lications. It deals in a practical way | 
with advertising and sales planning, di- 
rect advertising campaigns, space costs, 
copy and layout, art work, type and 
typography and subjects of that charac- 
ter. In other words it deals only with 


the intensely practical side of advertis- | 


ing. 


Emil G. Pieper of Providence, R. L., 
president of the Rhode Island, Mer- 


chants and the Guaranty Fire, sailed on | 
last Friday for an ex- | 


the “Bremen” 
tended trip through England and France. 


Almeron N. Williams, widely known 
in the insurance world, was found dead 
Saturday morning at his home in Hart- 
ford. Mr. Williams had been vice-pres- 
ident of the Aetna (Fire) until his re- 
tirement in 1923. He was born in Hart- 
ford in 1862. He commenced his fire 
insurance activity 
ginning with the Phoenix Fire at the 
home office, later being sent to the 
agency at Rochester, N. 
made representative for western New 
England by that company before he 
transferred to the Aetna. Following the 


death of William B. Clark six years ago | 


he was offered the presidency of the 
company but requested that he be al- 
lowed to retire. 


Insurance Commissioner Clarence C. 
Wysong of Indiana leaves this week for 
two weeks at Camp Knox where he will 
serve, as for several years past, as judge 
advocate for the 38th Division. Colonel 
says the duties are not irksome 


army friends. 


J. Ross Stewart, 
Aetna Fire, is 


— 

secretary of the 
sailing this week for a 
six weeks’ visit to France, England and 
Scotland. His wife and son have been 
in Europe for a number of weeks. 


Earl W. Goodell, well known Hart- 
ford insurance man, has been selected 
for the chairmanship of the Republican 
town committee in Hartford. He is sec- 
retary and treasurer of F. F. Small & 
Co., general insurance agents, and is also 
president of the Hartford Board. 


Vice-President Fred B. Luce of the 
Providence Washington, 
a number of weeks in a hospital at 
Providence on account of gastric ulcers, 


is now in Evanston, IIl., recuperating at | 
the home of his daughter, Jane Luce 
Hobart. Mr. Luce will remain in the | 


west for some days, keeping in touch 
with the western department and taking 


| life a bit easy. 


The initiative exemplified by their 
father, Carl F. Sturhahn, head of the 
Rossia, is also characteristic of the sons. 
Edward M. Sturhahn, a student at the 
U niversity of Virginia, has organized an 
aviation company, the Dixie Flying 
Service, to operate a 145-acre field a 
few miles outside of Charlottville, Va. 
and 


He has been named its president, 


at an early age, be- | 


He was | 


who has spent | 


| his brother, Herbert C. Sturhahn of New 
| York, all-American football star who 
was aggre oy from Yale with the class 
| of 1927, will be treasurer. They will 
| have sesocinted with them as vice-presi- 
| dent Captain Malcolm G. Robinson, who 
withdrew from the University of Vir- 
ginia in 1917 to become a flying instruc- 
tor during the world war. The company 
will conduct a flying school as an un- 
official course in connection with the 
university, and Captain Robinson will 
supervise the training of student fliers. 


Gilbert Elliott, 33, one of the out- 
standing younger insurance executives 
| of Buffalo, died July 27. Mr. Elliott had 
| been confined to his home most of the 
| time for the last six months. He acted 
as aide to Gen. George C. Barnhardt in 
| France, serving with the 89th Division. 
| Returning to Buffalo Mr. Elliott entered 
the insurance business with his father, 
| Calvin S. Elliott, head of the agency 
| bearing his name, remaining with that 
| company as its vice-president and treas- 
| urer until ill health forced him to re- 
tire. 


Thomas W. Frier, well known Detroit 
local agent, died in a hospital in Walk- 
| erville, Ont., following an injury sus- 
| tained July 26 while bathing at Oxley 
Beach, near Walkerville. Mr. Frier, who 
was 50 years of age, was taken from the 
| water unconscious following a dive into 
| shallow water. He struck on his head 
|in the sand and crushed three vertebrae 
| at the base of the skull. Mr. Frier was 
president of the Haskins Agency Com- 
pany, with offices at 2101 Washington 
boulevard. 


Mr. and Mrs. Albert Dickerson of 
Danville, Ill., announce the marriage of 
| their daughter, Myrtle Gwendolyn, who 
has lived in Chicago for the last five 
vears, to Verne E. Lingquist of Pitts- 

burgh, Pa., who is special agent of the 

Rhode Island group. Mr. and Mrs. 
| Lingquist will make their future home 
at Mt. Lebanon, Pittsburgh. The wed- 
ding took place in Pittsburgh with a 
wedding dinner at the William Penn 
Hotel. 

William Rodiek of William Rodiek & 
Co., of St. Louis, accompanied by Mrs. 
Rodiek, returned this week from a trip 
|to Montreal, Quebec and the Saguenay 
River. They spent several days at Mur- 
ray Bay and on their return trip were 
| entertained by the officers of the Buf- 
falo in Buffalo. 


‘ 
William H. Koop, president of the 
Great American, celebrated the 35th an- 
niversary of his comnection with the 
company July 23 in company with as- 
| sociates and friends. Associates who 
have been with the Great American 20 
| years or more recognized the occasion 
| by presenting him with a handsome bou- 
quet of American Beauty roses and the 
Great American Indemnity, casualty 
running mate, duplicated the offering. 
Davison Obear of 
| St. Louis, is completing his fifth and 
busiest year as secretary-treasurer of 
| the Missouri Valley Tennis Association. 
| He is also a member of the executive 
committee of the United States Lawn 
| Tennis Association, president of the Na- 
tional Public Parks Association. He 
has numerous other minor tennis affilia- 
tions and is considered a national au- 
thority on tennis rules and regulations, 
| In 1920 he organized the National Ten- 
nis Umpires Association, which organi- 
zation is now sponsored by the United 
States Lawn Tennis Association. He 
inherited his tennis enthusiasm from his 
father, Frank Obear, who was the first 
president of the Western Lawn Tennis 
Association and who organized the 
Knickerbocker Tennis Club in 1881. It 
{ was the first tennis club in St. Louis. 
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RECOLLECTIONS BY DEATRICK 


“Ohio Pete” Brings to Mind Some of 
the Men and Events of the 
Business 


C. T. Deatrick of Columbus, O., state 
agent of the Home of New York, who 
is retiring from the field after a long 
period of service, has many character- 
istics that have made him prominent. 
Among others is his intense, deep and 
often expressed affection for his native 
state. He never hesitates to stand up 
for Ohio, ‘tell of its greatness, its 
achievements and its wonders. His 
father, the late John F. Deatrick, estab- 
lished the old agency at Defiance in 
1856. The first company that he rep- 
resented was the Knox County Mutual 
of Mt. Vernon, O. He represented 
other companies that have passed be- 
yond the hills. On May 17, 1857, he 
was appointed by Matthew Magill, who 
was the father of the late Gen. H. M. 
Magill, western manager of the Phoe- 
nix of Hartford, as agent for the Phoe- 
nix at Defiance. Defiance was known 
among the Indians as “Tu-en-da-wie” 
which means “where the two waters 
méet.” It is the confluence of the 
Maumee and the Auglaize. 


Same Old Time Observations 


Mr. Deatrick was asked by THE 
NATIONAL UNDERWRITER to jot down 
some of his recollections of Ohio in- 
surance-wise. He says: 

“When I was 16 years old I had, of 
course, ambitions, like all good Ohioans, 
and I landed in Denver, Colorado, where 
the population was approximately 18,- 
000 and consisted largely of ‘greasers’ 
from down on the divide, the ‘Utes,’ 
John Chinaman and a few American 
citizens. It was along in the autumn 
of 1875 under the positive instructions 
of my father that I came back to God’s 
country, entering the old office on Sept. 
25 and knew more about the insurance 
business than my father did. As the 
Phoenix was his company, I had to 
have one of my own—so I picked out 
the Home and have been doing business 
for the Home ever since. 


Went with the Home 


“It was in July, 1879, when Charlie 
Marshall, then state agent of the Home 
in Ohio, telegraphed me to come to 
Urbana, and when I walked into his 
office he said: ‘Pete, I am going to make 
you special agent of the Home,’ and 
figuratively speaking, I swelled up like 
a poisoned pup. 

“Twenty-six years ago the Home put 
me in charge of Ohio. Hence, I have 
rounded out my 50 years. I, as you 
know, have been president of the Fire 
Underwriters Association of the North- 
west, which was organized in 1871 at 
Dayton, Ohio. I have been honored 
with the presidency of the Ohio Field 
Club, as well as president of the Ohio 
State Fire Prevention Association. I 
am possibly the oldest active field man 
the Home has in this country, and up 
until a few years ago I was the only 
gold medal man in the field force of 
the company. I have the gold medal 
that the Home presented my father, 
which in itself is quite unique and pre- 
sumably is the only case in the country 
where two members of the same family, 
father and son, had the distinction of 
being gold medal men for the Home. 


Some Newspaper Friends 
“When I look back over the many 


years and think of Carter, of Styles & 
Cash, who was trying to sell the pro- 





ductions of the ‘Insurance Herald’ of 
Louisville, later of Atlanta, E. J. Wohl- 
gemuth, who had a job with this same 
concern and started the ‘Ohio. Under- 
writer’ at Cincinnati, now THE NATIONAL 
Unperwriter, W. S. Crawford of the 
New York ‘Journal of Commerce,’ who 
hails from Cuyahoga Falls, Ohio, and 
worked with Wohlgemuth on the ‘Ohio 
Underwriter,” and last but not least— 
Charles M. Cartwright of Waynesville, 
Warren county, Ohio, not saying any- 
thing about my old friend, Hitchcock of 
the ‘Field,’ trying to make a good re- 
porter out of Cartwright, it brings a 
wonderful recollection and covers a wide 
expanse in the history of fire insurance 
in Ohio. 

“Possibly I am the only active field 
man up to the present time who trav- 
eled over George W. Potters’ ‘slippery 
elm’ railroad, now a part of the New 
York Central system, and used to start 
out with a pair of horses and a coal 
box buggy with a saddle under the 
seat, go as far as I could, get stuck in 
the mud, tie one of the horses to a 
hickory sappling, take the harness off 
the other, pull the saddle out from 
under the seat and ride down to find 
the claimant, maybe throwing away the 
Home’s money.” 

Mr. Deatrick has trained a number of 
men in insurance. Ray Decker of San 
Francisco, general agent of the Home 
of New York fleet, was taken off the 
farm by Mr. Deatrick when he was 18 
years old. John Martin, who formerly 
traveled in Ohio and later specialized on 
losses, being manager of the Detroit of- 
fice of the Underwriters Adjusting 
Company, now in charge of the Home’s 
Ohio losses; Stuart Morgan, state agent 
of the Agriculture in Michigan; Dayton 
Clark Morgan, state agent for the State 
of Pennsylvania in Ohio, and others 
have served under Mr. Deatrick. 


TOLEDO LOSSES DECREASED 


Much Credit for Improvement in Con- 
ditions Given to Fire Prevention 
Committee of Chamber of Commerce 


TOLEDO, O., July 31.—Fire losses 
in Toledo have decreased 56 percent 
the first five months of 1929, as com- 
pared with the corresponding period of 
1928, according to figures compiled by 
Secretary J. Otis Garber of the bureau 
of civic affairs from fire department 
records. The actual losses were $478,- 


713 in the period ending May 31, 1928, 


and $214,186 for the same period of 
1929. It is interesting to note that 
in May, 1929, losses were only $15,292 
as against $128,570 in the same month 
last year. 

A large share of the credit for this 
remarkable showing is due the fire pre- 
vention committee of the Toledo cham- 
ber of commerce, under the direction 
of Robert S. Townsend. The commit- 
tee has been working on the problem 
since January and is sponsoring a year- 
round fire prevention campaign, which 
is to continue until April 1, 1930. 

The Toledo Association of Insurance 
Agents, in order to aid in the fire pre- 
vention work, has distributed 60,000 cir- 
culars to school children in the city, to 
be taken home for the information of 
their parents. More than 1,500 window 
posters urging steps to prevent fires 
were placed in the windows of stores, 
and banners to the same effect were 
placed on trucks operated by commer- 
cial concerns in the city. “Keep To- 
ledo Free from Fires” is the slogan 
adopted by the chamber’s fire preven- 
tion committee. 

A fire prevention. bureau in the fire 





department is one of Toledo’s most im- 
portant needs, according to Mr. Gar- 
ber. Chief Myers of the fire depart- 
ment has recommended the bureau, and 
an ordinance creating it has been in- 
troduced in the council. 

If this record keeps up for the rest 
of the year, Toledo will have an excel- 
lent opportunity to win high honors in 
the National Fire Waste Contest. 


Ohio Dwelling Rates 


The Ohio dwelling schedule recently 
promulgated reduces rates on most 
dwelling property not specifically rated 
but provides no reduction for specifically 
rated dwellings. In order to give 
property owners as far as possible the 
benefit of the lower rates in the new 
dwelling schedule the Ohio Inspection 
Bureau is providing a method for caring 
for dwelling property for which specific 
rates had been published on or before 
July 27. These reductions apply to new 
business and renewals only. 


Gill Reviews New Arson Law 


COLUMBUS, O., July 31.—Ray R. Gill, 
Ohio state fire marshal, this week sent 
to his deputies throughout the state in- 
formation relative to the model arson 
law enacted by the Ohio general as- 
sembly, which has just gone into effect. 
Mr. Gill points out that the new law 
has three essential features. Under the 
act, one commits arson who burns a 
building which he owns or occupies, 
either ownership or occupancy being 
sufficient; the law includes not only 
those who set fire to or burn, but in 
addition those who caused to be burned, 
or who aid, counsel or procure the burn- 
ing of a certain building or property; 
third, the attempt to burn buildings or 
property. Mr. Gill believes that the 
enactment of this law in Ohio is a pro- 
gressive step in curbing one of the least 
excusable and most vicious of crimes, 
and believes that it will greatly reduce 
the number of such offenses. 


Interest in Aviation Insurance 


CLEVELAND, July 31.—In connection 
with the 11-day National Air Races and 
Aeronautical Exposition to be held in 
Cleveland Aug. 24-Sept. 2, considerable 
insurance is being taken out by occu- 
pants of the Cleveland Airport, who are 
building new hangars and buildings. 
Both ground and air business is receiv- 
ing an added stimulus from the Na- 
tional Air Races. 





Arthur Hoffman Dies 


Arthur Hoffman, local agent in Cleve- 
land for more than 15 years, died at his 
home July 25. Mr. Hoffman, who was 
68 years of age, had been in failing 
health during the past year but was 
active on a part-time basis up until the 
week of his death. 


Explains Business Over Air 


COLUMBUS, 0O., July 31—Eugene F. 
Gallagher, superintendent of the Ohio 
Inspection Bureau, Columbus, gave an 
address a few evenings ago over WEAO, 
Ohio State University broadcasting sta- 
tion, in which he told of the purpose 
and plan of operations of the bureau 
and of the saving in rates which the 
public gets. “The best time to save a 
building from fire is while it is still on 
the drafting board,” Mr. Gallagher said. 
He declared that the bureau is always 
ready to cooperate with builders in the 
development of plans free from fire haz- 
ards. Mr. Gallagher pointed out that 
to a large extent the property owner 
makes his own rate and he emphasized 
that Ohio fire insurance rates have de- 
creased steadily until now they are 
lower on the average than those of any 
states except New York and Delaware. 





Occupation Tax Is Upheld 


Imposition of an occupational tax 
upon foreign insurance carriers is not 
double taxation, Judge Thomas H. Darby 
ruled in common pleas court, Cincin- 
nati, last week. William Stredelman, 
agent, sought an injunction to prevent 
the city from collecting the tax on the 


ground that it levies 2% percent pre- 
mium tax against the foreign companies 
and a tax against the agent would be 
duplication and illegal. The court held 
that the 2% percent tax is on £ross 
premiums and the companies have no 
way of charging this cost against their 
agents, while on the other hand the 
agents cannot charge the occupation tax 
expense against their companies. A 
temporary injunction was vacated and 
the petition dismissed. 

The Cincinnati Fire Underwriters As- 
sociation will appeal the Stredelman 
case decision to the court of appeals. 


Heavy Grain Loss in Toledo 


Fire in the Toledo Grain & Milling 
Company plant in Toledo this week 
caused a loss estimated at $400,000. The 
last two weeks fires in Toledo have 
caused a loss of about $700,000. 





Auto Mutual Will Build 


The State Automobile Mutual has pur- 
chased property on East Broad street, 
Columbus, O., and will begin the erec- 
tion of a new home office building. 


Reduce State Fair Hazards 


COLUMBUS, O., July 31.—Fire hazards 
at the Ohio state fair, Columbus, which 
have been the cause of much worry to 
exhibitors in years past, are to be very 
largely eliminated this year as the result 
of the building of a number of water 
mains, under the direction of Perry L. 
Green, Ohio director of agriculture, who 
is in charge of the fair. These new 
mains will provide a more evenly dis- 
tributed water pressure. The new sys- 
tem will be complete in every respect. 
Trenches are being dug by prison labor. 
The Columbus fire department is much 
pleased with the steps taken by Director 
Green to increase the water supply. 





Ohio Notes 














Cleveland firemen report a loss of $40,- 
000 in a fire in the lumber yard of the 
Builders Supply & Fuel Company, in 
that city. 

Fire at Fultonham, O., a few days ago 
destroyed the M. A. McCammon general 
store, the Masonic Temple and two resi- 
dences. The Zanesville fire department 
assisted in putting out the fire. 


At Sandusky, O., last week the newly 
constructed plant of the Steel Blanking 
Company caught fire and was virtually 
destroyed. The plant had not yet been 
equipped and was to have been opened 
soon. Loss was estimated at $40,000. 


State Fire Marshal Ray R. Gill of Ohio 
is investigating a fire which caused $150,- 
000 damage to a four-story brick build- 
ing in the heart of Toledo, which was 
occupied in part by the F. W. James 
Company, wholesale milliners. The fire 
started in the James department. 
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National Board Engineers Report on 
Elkhart, Ind.—Fire Department 
Seriously Undermanned 


The National Board report on Elk- 
hart, Ind., showed a gross fire loss for 
the past five years as $236,330, varying 
from $24,318 in 1925 to $94,864 in 1927. 
The average annual number of fires was 
168, varying from 156 in 1924 to 187 in 
1923, with an average loss per fire of 
$282, a low figure. The average annual 
number of fires per 1,000 population, 
based on an average population of 27,700, 
was 6.7, a very high number, and the 
average loss per capita was $1.71, a low 
figure. ; 

In the principal mercantile district, 
weak construction makes serious indi- 
vidual to group fires probable. The fire 


department is seriously undermanned, 
but should be able to prevent a fire from 
involving more than a single block. In 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, President 


JOHN KAY, Vice President 


A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 


JANUARY 1ST, 1929, STATEMENTS 





ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 


ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$56,065,676 $19,562,550 $13,500,000 $23,003,126 $36,503,126 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
$6,036,606 $2,834,468 $1,000,000.00 $2,202,138 $3,202,138 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$4,881,357 $2,770,413 $600,000.00 $1,510,944 $2,110,944 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$5,021,040 . $2,502,744 $1,000,000.00 $1,518,297 $2,518,297 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 


$4,837,240 $2,492,229 $1,000,000.00 $1,345,011 $2,345,011 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$5,359,805 $2,486,092 $1,000,000.00 $1,873,712 $2,873,712 





ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$666, 599 $196 $300,000.00 $366,403 $666,403 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$82,868,323.00 $32,648,692.00 $23,808,303.00 
WESTERN DEPARTMENT EASTERN DEPARTMENT 
844 Rush Street 10 Park Place PACIFIC DEPARTMENT 
Chicago, Illinois NEWARK, NEW JERSEY 60 Sansome Street 
CANADIAN DEPARTMENT San Francisco, California 
H. A. CLARK, Manager 461-467 Bay Street W. W. & E.G. POTTER 
Assistant Managers TORONTO, CANADA - W. . G. 
H. R. M. SMITH MASSIE & RENWICK, Limited, Managers 
JAMES SMITH FRED. W. SULLIVAN Managers 


JOHN R. COONEY, Assistant Manager 
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the manufacturing districts, most of the | ous individual and group fires probable. written under standard form No. 6, with 
important plants are sprinklered, but| The low heights of buildings and the Michigan Notes the 90 percent reduced rate coinsurance 
serious individual to group fires are] wide streets make it improbable that a clause and the pro-rata distribution 


probable in some of the plants where 
private protection is inadequate. In resi- 
dential districts the flying brand hazard 
has been considerably reduced. 


FARM MUTUALS IN ILLINOIS 








Total Premiums of All Classes in the 
State Last Year Were 
$1,554,300 





The district mutual farm companies 
in Illinois showed premiums last year 
$176,825 with losses $106,639. The 
leader was the Svea Mutual Protective 
of Orion with $62,094 premiums. The 
county mutual farm companies showed 
premiums $631,679 with losses $577,283. 
The leader was the Industry Mutual of 
Industry, Ill, with $43,228 premiums 
and $34,462 losses. The second one was 
the Des Plaines & “ook County Farm- 
ers Mutual of Mt. Prospect with $36,878 
premiums and $3,650 losses. The town- 
ship mutuals showed $519,876 premiums 
and $429,273 losses. The leader was the 
Farmers Pioneer Mutual of Buckley 
with $22,396 premiums and _ $7,479 
losses. The next was the Mosquito 
Township Mutual of Blue Mound with 
$22,353 premiums and $14,926 losses. 
The district mutual windstorm com- 
panies showed premiums $225,796 with 
$74,104 losses. The leader was the 
Rockford Farmers District Mutual Tor- 
nado with $110,151 premiums and $33,- 
088 losses. 

The total premiums of the farm mu- 
tuals in Illinois last year amounted to 
$1,554,300 with losses $1,189,237. 


EXPLOSION INSURANCE 
HAS BEEN STIMULATED 





Local agents in northern Indiana and 
northern Illinois have written consider- 
able explosion insurance following the 
explosion at Aurora, Ill., which blew out 
the entire front of the Chicago depart- 
ment store and the one last week which 
wrecked a building at Hammond, Ind., 
with a loss of some $60,000. At Ham- 
mond a large amount of brick and steel 
were thrown into the street. The new 
State Theater was bombed at Hammond 
a couple of years ago which had been 
built at a cost of $1,500,000. 


DETROIT AGENCY TO 
WRITE AVIATION LINES 








DETROIT, July 31.—Announcement 
is made of the appointment of the De- 
troit Insurance Agency, one of Michi- 
gan’s largest agencies, as general agent 
for the Aero Insurance Company and 
the Aero Indemnity Company. The 
appointment was made by Barber & 
Baldwin of New York, sales agents for 
the country. George Carter, vice-presi- 
dent of the Detroit Insurance Agency, 
has created a department to devote its 
entire attention to the writing of all 
types of aviation coverage, placing Alex 
Keith, his assistant, in charge as man- 
ager of the aviation department. The 
agency plans to develop business along 
sound underwriting lines and to build 
for the future, Mr. Carter states. 


MISHAWAKA INSPECTED 
BY BOARD ENGINEERS 








The National Board’s report on Mish- 
awaka, Ind., showed a gross fire loss for 
the past five years of $155,383, varying 
from $39,987 in 1926 to $17,274 in 1925. 
The average number of fires was 108 
with an average loss per fire of $288, a 
very low figure. The average number 
of fires per 1,000 population was 4.8, a 
moderate figure, and the average loss 
per capita was $1.39, a low figure. 

The board’s engineers reported weak 
structural conditions in the principal 
mercantile district. This together with 
the undermanned fire department and 
insufficient engine capacity, make seri- 





fire will involve more than a single 
block. The flying brand hazard is pro- 
nounced in residential sections because 
of the wooden shingle roofs. 





Wins Best Ad Contest 


The best-ad-of-the-month contest be- 
ing run by the advertising department of 
the Hartford Fire was won last month 
by the Huffman Insurance Agency at 
Abington, Ill. The “Hartford Agent” 
tells how this agency ran a full page 
advertisement in the Abington local 
newspaper listing the losses paid to cus- 
tomers of the agency, the amounts paid 
and the names of the people who re- 
ceived the loss checks. “Not a single 
claim contested; not a single claim un- 
paid,” said the ad. 





Plan Illinois Inspection Campaign 


The Illinois State Fire Prevention As- 
sociation, under the leadership of Presi- 
dent B. J. Morgan and Chairman H. M. 
Zimmer of the committee on arrange- 
ments, is planning an active season dur- 
ing the coming fall and winter months. 
Tentative plans have been made to start 
the activities with an educational and 
inspection campaign at Kewanee and 
Galva in September, to be followed with 
a number of others throughout the 
season. 











Plans have been completed for a new 
fire signal station for Royal Oak, Mich. 

At Thompsonville, Mich., where fire, 
a few months ago wiped out a large 
section of the business district here, a 
two-story brick building occupied by the 
A. J. Wightman store and by two fra- 
ternal orders was destroyed at a loss 
of $30,000. The structure was owned 
by William Immerman of Detroit. The 
loss is said to have been largely covered 
by insurance. 


A $60,000 loss was sustained at Detroit 
when box cars loaded with shingles and 
two lumber yards were destroyed in 
a spectacular blaze. The lumber yards 
belonged to the Lurya Lumber Company 
and the Globe House Wrecking Company 
while the box cars were on a siding at 
the plant of the Wolverine Creosote 
Products Company. The loss on the 
freight cars and their contents was es- 
timated at $40,000 while the Lurya and 
Globe losses were estimated at $14,000 
and $12,000, respectively. 


Indiana Notes 


Clinton D. Lasher, Indiana state agent 
of the Home of New York, is spending 
his vacation in Maine. 


Gregory & Appel of Indianapolis, will 
occupy part of the ground floor, base- 
ment and part of the second floor of the 
Penway building after Nov. 1. A ten- 
year lease has been obtained. The firm 
was established in 1884 and has been 
in the Fletcher Trust building for the 
last 15 years. 
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REPORT MADE ON MILWAUKEE]! RULES CHANGES ANNOUNCED 
' 





National Board Engineers Tell About 
Status of Fire Fighting Facili- 
ties of the City 





The National Board engineers in re- 
porting on Milwaukee find that the fire 
loss for the last five years was $7,623,- 
927. The loss per fire was $587 and the 
loss per capita $3.05. The engineers say 
that the water supply works are gen- 
erally adequate and reliable. Fairly ade- 
quate quantities are available in most 
districts for engine supply but they are 
limited in portion by the congested value 


j and other districts by weakness of the 


distribution system. Separate fireboat 
mains are valuable aid for fire protection 
in the congested value and some impor- 
tant districts. The fire department is 
strong, efficient and well equipped. The 
fire alarm system is mainly adequate and 
reliable. The engineers say that in 
much of the congested value district 
weak construction, lacking in fire re- 
sistive features, creates a severe poten- 
tial hazard and makes serious group fires 
probable. The district is divided by the 
Milwaukee river into nearly two sec- 
tions. In the central portions of the dis- 
trict the hazard is moderate on account 
of the large amount of fireproof con- 
struction and is further reduced by a 
moderate amount of sprinkler protection. 
The fire fighting facilities, though hav- 
ing some deficiencies, are generally 
strong. The streets are of fair width 
so that fires should be confined to the 
block of origin. 





Forest Fires Beyond Control 


DULUTH, MINN., July 31—The forest 
fires which have been raging in the 
vicinity of Grand Marais, on the north 
shore of Lake Superior, have got beyond 
the control of the fire fighters. An ad- 
ditional 75 men were called from Duluth, 
to bring the number fighting the fire 
in Superior national forest to 350. The 
excessive heat, winds and humidity have 
made it impossible to check the flames, 
which are rapidly spreading northward. 
It is almost certain that the Cloquet 
Lumber Company’s camp, largest in this 
section of the forest, will be destroyed. 
About 4,000 acres of timber and cut-over 
land have been burned to date. 








Wisconsin Inspection Bureau Issues 
Regulations Governing Average 
Rates on Oil Stations 





MILWAUKEE, July 31.—Changes in 
rules governing average rates for auto- 
mobile filling and oil distributing stations 
have been promulgated by the Wiscon- 
sin Inspection Bureau, superseding the 
bulletin dated Feb. 8, 1929. A require- 
ment is that a form covering under one 
item an automobile filling station build- 
ing, outside pump, tank, and/or its con- 
tents; two or more’ outside pumps, 
and/or two or more tanks, and/or their 
contents, must be written under the 
rules of blanket insurance. 

Public automobile filling stations of 
all classes of construction and under all 
classes of fire protection, when used ex- 
clusively for supplying motor fuel, 
greases and oils to motor vehicles, come 
under the rules promulgated, although 
the rules do not apply to automobile 
garages, greasing stations, repair shops 
or service stations, rubber tire repair 
shops, oil or gasoline warehouses, dis- 
tributing stations or tank wagon filling 
stations. 

The average rate for one or more pub- 
lic automobile filling stations, when 





clause, or in lieu of both, the 100 per- 
cent reduced rate clause, is 35 cents. The 
average rate provided in this contem- 
plates the assumption of inherent explo- 
sion hazard and the inherent explosion 
clause must be attached to policies, it is 
announced. 

Oil distributing stations, commonly 
known as tank stations, occupied exclu- 
sively as such, or combined distributing 
and automobile filling stations, not in- 
cluding any station at which manufac- 
turing or processing is done, are the 
subject of a new rule providing that un- 
der blanket form covering buildings, 
tanks (above and under ground) and 
contents, of one or more such distrib- 
uting or tank stations with 90 percent 
reduced rate coinsurance clause, and pro- 
rata distribution clause, or in lieu of 
both, the 100 percent coinsurance clause 
will have a rate of 60 cents. 

Revised rules governing term insur- 
ance promulgated recently provide that 
on unsprinklered risks all buildings and 
contents, exclusive of building of frame 
or iron-sheathed frame construction, etc., 
may be written for longer than one year 
as follows: For two years, 1% rate; 
for three years, 2% rate; for four years, 
3% rate; for five years, four times the 
annual rate, or 75 percent of the annual 
rate for each additional year. 

In the sprinklered risks, celluloid fac- 
tories, cotton gins, grain elevators, min- 
ing properties, sawmills, slaughter 
houses and the celluloid factories, etc., 
are excluded from term rates. 





Would Readjust Duluth Cover 


DULUTH, MINN., July 31—Duluth 
plans to effect a saving of $10,000 a year 
through a readjustment of insurance 
rates on city property and vehicles. 
Clarence A. Williams, finance commis- 
soner, is receiving the cooperation of 
state insurance department and Duluth 
insurance agencies in readjusting the 
schedule. Under the plan, all vehicles 
will come under the blanket rate. Rates 
have already been reduced on the new 
city hall and main library. 





Rearrange Fargo City Insurance 


FARGO, N. D., July 31—A report sub- 
mitted by City Attorney Murphy, who 
was appointed to rearrange insurance 
policies covering city property, was 
adopted by the Fargo city commission. 
The new plan calls for separate policies 
on the city hall and fire station No. 1, 
$25,000 on the city hall and $18,000 on 
the fire station. The former joint policy 
was for $25,000. The insurance on the 
city warehouse is to be increased from 
$4,800 to $20,800 and several small build- 
ings, scale houses and others not hereto- 
fore insured will be covered. 





Napoleon, N. D., was visited by a thun- 
der storm and twister July 22, which 
caused one death, killed 31 sheep, ripped 
a machine shed into shreds and de- 
stroyed the baseball grandstand and a 
score of windmills and farm buildings. 














IN THE MISSOURI VALLEY 











GO AFTER EXPLOSION RISKS 





Much Business is Being Written at Kan- 
sas City Because of the Bomb- 
ing Outrages 





KANSAS CITY, July 31—Local 
agents have been very active here on 
account of the number of bombings. 
Since March 4, there have been 12 sep- 
arate bombings or attempts to blow up 
buildings but no arrests have been made. 
The local agents have offered their serv- 
ices to the civic authorities in any pos- 
sible way that they can help. The vic- 
tims seem to maintain a very profound 
silence and it is difficult to implicate 
any of the guilty. The bombings are 
largely due to racketeers. The clean- 
ing and dyeing industry has beep espe- 


cially subject to attack. Much explosion 


. | insurance has been written because of 


the outrages. 


PALMER NOT A CANDIDATE 
Withdraws Name From Further Con- 
sideration for Insurance Commis- 
sioner of Nebraska 








LINCOLN, NEB., July 31—M. L. 
Palmer, general agent here for the Na- 
tional Life of Vermont, has notified 
Governor Weaver that he desires to 
withdraw his name from any further 
consideration for insurance commis- 


sioner, and the group of leading in- 
surance men from Lincoln and Omaha 
who have been urging his selection have 





given up hope of getting an outstand- 
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ing insurance man named for the place, 
now temporarily filled by J. L. Kizer. 

These men have frankly expressed 
their alarm to the governor over the 
possibilities of trouble that exist in the 
practices of a number of the smaller 
companies, and have urged the necessity 
for having an experienced man to deal 
with them with a strong’ hand. They in- 
duced Mr. Palmer to agree to take the 
place, although he demurred because of 
the heavy duties and the financial sac- 
rifices involved. The governor asked 
Mr. Palmer if he would accept the post, 
and he said he would. That was a 
month ago. Since then the governor 
was waited upon by a committee of 
representative insurance men and urged 
to act, but he gave no indication that 
he would do so. 

Mr. Palmer has now sent a letter to 
the governor in which he says: 

“T feel that sufficient time has elapsed 
for your consideration of this matter 
and I want to withdraw any inference I 
may have given you that I would ac- 
cept the position even if tendered to 
me now. I believe that certain condi- 
tions have arisen to make this action on 
my part necessary.” 

The certain conditions referred to by 
Mr. Palmer relate to opposition that has 
developed against his appointment 
among some of the mutual men, who 
fear an old line insurance man at the 
head of the department, and also the 
opposition of the companies that would 
have been destined for investigation if 
he had been named. 


FIRE PREVENTION TALKS ON 
PROGRAM OF IOWA AGENTS 








DES MOINES, July 31.—At the an- 
nual convention of the Iowa Association 
of Insurance Agents to be held at Fort 
Dodge Sept. 5-6, State Fire Marshal J. 
W. Strohm will speak on fire prevention, 
laying particular stress on the beneficial 
results that have accrued from the vig- 
orous campaign that has been waged in 
recent years, not only through his de- 
partment but also by the Iowa State 
Fire Prevention Association. John P. 
Montrose, chairman of the fire preven- 
tion committee of the state association 
and chairman of the Des Moines Asso- 
ciation of Fire Underwriters, who is 
making out the program touching fire 
prevention for the state meeting, also 
announces that in addition to Mr. 
Strohm, C. W. Borrett of Des Moines, 
special agent for the Hanover Fire and 
secretary of the State Fire Prevention 
Association, will also be on the program 
at the Fort Dodge meeting and will 
give an accounting of the activities of 
the state association during the past 





year. Mr. Borrett has devoted much 
time and study to fire prevention and 
is regarded as an authority on plans and 
procedure. Mr. Montrose will be un- 
able to be present at the state meeting 
because of a visitation of hay fever that 
requires special attention. 


FIRE MARSHAL PROPOSES 
PERSONAL RESPONSIBILITY 








“Sooner or later, Kansas and other 
states will solve this great conservation 
question and fix upon every individual 
personal responsibility for loss by a pre- 
ventable fire,” said Douglas Graham, 
Kansas state fire marshal, to the Kan- 
sas Association of Insurance Agents 
on the subject of fire prevention. “What 
good reason,” he continued, “can be as- 
signed for not writing into the law a 
provision which shall make individuals 
responsible for injuring others by their 
willful negligence in having fires or per- 
mitting them through carelessness to 
occur? If a person is so negligent of 
his own property as to allow a prevent- 
able fire to occur, and that fire is com- 
municated to and destroys his neigh- 
bors’ property, why should he not be 
held accountable?” 

Rigid investigation and prosecution of 
arsonists is to continue more strongly 
than ever in Kansas, Mr. Graham stated. 

Members of the association were 
urged to join in the fire prevention cam- 
paign. “Local organization and attack 
is necessary,” Mr. Graham said, “col- 
lective action by the Kansas Association 
of Insurance Agents, the state fire mar- 
shal department, men and women who 
have been awakened and who are capa- 
ble of enthusiasm and devotion in com- 
munity and state pride, in eliminating 
local fire haazrds.” 





Cut Off Parkview Protection 


Parkview, a private residential section 
of University City, Mo., St. Louis suburb, 
has been deprived of police and fire pro- 
tection under an order issued by Mayor 
Ruth, because the district has refused to 





































































































open certain private streets to public 
use. 

However, on demand, Parkview will be 
furnished police and fire protection, but 
the regular patron service will be cut 
off and the city will quit paying rental | 
on the fire plugs located in Parkview. | 

University Hills, another private dis- | 
trict in University City, compromised by 
opening Kingsbury boulevard to public 
use. 





Blinn Leaves Inspection Bureau 


WICHITA, KAN., July 31.—Herbert 
A. Blinn, for the past eight years branch 
manager of the *Wichita office of the 
Kansas Inspection Bureau and former 
assistant manager of the Topeka office, | 














With all the dangers 
which beset an automo- 
bile it seems strange that 
so many are without in- 
surance. 


What's around 
the bend in the 
road? 






































HAT'S around the next bend in the road, no 

one can tell. Sometimes it’s a high-powered 

car going at breakneck speed. Sometimes it's 
a gigantic truck, difficult to pass. In any event, the 
chances of accident are considerable. 

With all the dangers which beset an automobile, it 
seems strange that so many automobile owners are 
without insurance. But this situation presents great 
opportunities for you, the local agent, to sell more 
automobile insurance. 

The season is right for Harmonia agents to play 
the role of insurance doctor, making sure that every 
customer has adequate automobile insurance of every 


needed kind. 


HARMONIA 


Fire Insurance Company 
NEW YORK OFFICE 
59 MAIDEN LANE 


WILFRED KURTH, PRES. 








































































































FIRE 








MARSH @ MCLENNAN 


Insurance 


LIABILITY 


MARINE 


164 W. Jackson Blvd., CHICAGO 


| MINNEAPOLIS NEW YORK SAN FRANCISCO DETROIT 
MONTREAL PHOENIX SEATTLE LONDON ease! «=: INDIANAPOLIS BUFFALO 
| WINNIPEG CLEVELAND PORTLAND DULUTH RICHMOND 


























THE NATIONAL UNDERWRITER 


August 1, 1929 











Sacramento, Cal. 


Secon canes largest fire occurred in 1852, 
with a property loss of $5,000,000. The 

modern city of Sacramento, built up since 
the fire, is one of great beauty with many modern 
fire-resistive buildings and attractive State build- 
ings, for it is the capitol of the State of California. 
(The Capitol building appears in the foreground 
of the photograph. ) 


Sacramento is also a busy industrial center with 
fruit canneries, rice mills, flour mills, and plants 
turning out bricks, pottery and lumber products. 
Behind the halls of government and temples of 
trade stands a high type of fire insurance pro- 
tection provided by stock fire insurance com- 
panies such as the Carolina. 


The CAROLINA 


INSURANCE COMPANY 


WILFRED KURTH, Pres. 


NEW YORK OFFICE 
59 MAIDEN LANE 





WILMINGTON 
NORTH CAROLINA 














W. H. KUHLMAN, President 


Organized 1865 


DAYTON, OHIO 


Surplus to Policyholders $1,039,042.00 


honorable dealing with Agents and Assureds 





WM. F. KRAMER, Secretary 


The RELIABLE FIRE INSURANCE COMPANY 


An independent Ohio Company with a record of more than 60 years of 
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has resigned, and is now affiliated with 
the insurance department of the 
Wheeler-Kelly-Hagny Trust Company of 
Wichita. 

Mr. Blinn leaves the Kansas Inspec- 
tion Bureau after nearly 14 years of 
service, which, however, has not been 
continuous, as he spent several months 
in the United States air service during 
the war, and following his discharge 
was connected with both the Wheeler- 
Kelly-Hagny Agency and the Kansas in- 
surance department for a short time be- 
fore returning to the bureau. He went 
through all the offices of the Kansas 
Blue Goose with the exception of most 
loyal gander, of which he was one of 
the original members. He has also 
taken a very active part in the Central 
Kansas Field Men’s Club. 





Kansas Notes 











Norton, Kan., 
supply 


has improved its water 





considerably by the recent com- | 


pletion of a 250,000-gallon elevated water 


tower. 

Ernest O. Anderson, agent at Hudson, 
Kan., was seriously injured in an auto- 
mobile accident last week when his car 
crashed into a truck loaded with wheat 


and is confined to the hospital at Spear- | 


ville, Kan. 

The many friends of James M. Harris, 
special agent for the North America 
with headquarters in Wichita, are ex- 
tending their sympathy because of the 
death of his mother, Mrs. Wade J. Har- 
ris, at Fulton, Mo. 


An overheated oil stove in the John 


| equipment, 


Dunlay restaurant at Tribune, Kan., was 
blamed for a fire July 27, which spread 
to the Lytle Mercantile Company and the 
Murrel Frye drug store causing a loss 
reported at $50,000. 

W. C. Hodges, manager of the Kansas 
Inspection Bureau, has announced a new 
vacation plan for the office at Topeka in 
that all employes with the exception of 
a skeleton force will take their vacation 
the last two weeks of August. 

Dwight Smith of the Smith-Stone- 
Snyder Agency of Wichita, prominent in 
local and state association work, is able 
to spend part of his time at the office 
following an accident three weeks ago 
when a building collapsed during con- 
struction, the falling timbers fracturing 
his left leg and severely bruising him 
otherwise. 





Iowa Notes 


M. J. Till, who is associated with J. T. 
Handt in the securities and investment 
business at Independence, Ia., has added 
general insurance lines. 


Nebraska Notes 


New companies admitted to Nebraska 
are the Stuyvesant Fire, New York; Mill- 
ers’ Mutual, Harrisburg, Pa., and Indiana 
Lumbermen’s, Indianapolis. 

Mayor Love of Lincoln, Neb. is urging 
upon the city council the necessity of 
adequate fire protection for the south- 
eastern part of the city, where the great- 
est growth has taken place in recent 
years. He is recommending a $20,000 
station, with appropriations for proper 
and $10,000 a year more for 


the extra men needed. 














STATES OF THE SOUTHWEST | 
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WILL INVOKE FULL PENALTY 


Commissioner DeWeese of Texas in 
Official Communcation Gives His 
Attitude on Commissions 


Fire Insurance Commissioner DeWeese 
of Texas states that with the exception 
of the Gulf of Dallas, Utility of Dal- 
las, Commercial Standard of Dallas and 
Atlantic of Dallas, all the companies 
have displayed a willingness to abide 
by the order of the board as to agents’ 
commissions. Commissioner DeWeese 
states that he has been advised by the 
attorney general’s department that in its 
opinion both the companies and agents 
that contract with them in violation of 
the order of the board of commission- 
ers during the pendency of the suits 
brought by the four companies to con- 
test the order will be subject to the pen- 
alties provided by law in event the order 
is held valid. 

Commissioner DeWeese says that it 
is his intention as a member of the 
board to insist on the application of 
these penalties to the full extent of 
the law. Furthermore Commissioner 
DeWeese says: 

“Moreover, it is the policy of the 
board now to insist that, during the 
pendency of these suits, no agent be 
licensed unless the company appointing 
the agent will furnish the board an affi- 
davit by one of its managing officials 
to the effect that the company is not 
making any contract and will not make 
any contract with said local agent by 
which said company agrees to pay di- 
rectly or indirectly to said local agent 
as commissions for procuring or writ- 
ing insurance any amount of money or 
other thing of value in excess of the 
amounts as fixed by the board for any 


period of time beyond the final deter- | 


mination and disposition of the litiga- 
tion now pending. This is necessary in 
order to protect the good faith of the 
board and to be fair to all concerned.” 


Black Goes Into Field 


W. A. Black has been appointed by 
George M. Easley & Co. of Dallas as 
special agent for western Texas with 
headquarters at Lubbock. Mr. Black has 
been connected with the underwriting 
department of the firm for several years. 





| ants. 


SAY VACANCY CLAUSE WAIVED 





Permits for Alterations on Building, 
Vacant When Insured, Made Basis 
for Texas Ruling 





In Assurance Company of America et 
al vs. Continental Savings & Building 
Association, court of civil appeals of 
Texas, 8 S. W. (2) 787, the plaintiff 
sought to recover under certain fire 
policies. The defendants denied liabil- 
ity, among other things, on the ground 
that the building covered had been. va- 
cant for more than 10 days preceding 
the fire which voided the policy. 

The plaintiff took out two fire policies 
which were written by the agent of the 
defendants. At this time the property 
covered was vacated, and alterations 
were being undertaken. A permit to 
make the alterations effective for 60 
days was issued, and following this the 
permit was extended for a_ further 
period of 60 days during which time 
the building was destroyed. No va- 
cancy permit was applied for or issued. 

Affirmed by Higher Court 


On this state of the facts, the trial 
of the cause resulted in favor of the 
plaintiff on the ground that the require- 
ment for a vacancy permit had been 
waived by the defendants. On appeal 
the higher court in reviewing the rec- 
ord and in affirming this judgment, said: 

‘Appellants had knowledge, through 
their common agent, who issued the 
policies, that the building was vacant at 
the time the insurance contracts were 
entered into, and that it would remain 
vacant until certain repairs then in con- 
templation were finished, at which time 
the house was to be occupied by ten- 
Later, in consideration of $1 per 


| $1,000 paid by insured, appellants gave 





permits, evidenced by riders attached to 
the policies, for extraordinary altera- 
tions, additions and repairs to the build- 
ing. The permits were effective for 60 
days from Oct. 28 to Dec. 28, 1925. 
Hold Vacancy Clause Suspended 


“But, as the repairs were not com- 
pleted on Dec. 28, for like consideration, 
appellants said agents renewed the per- 
mits for another period of 60 days, but 
prior to their expiration the building 
was destroyed. In view of these undis- 
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puted facts, we believe appellants 
waived the vacancy clause, or at least 
the same was suspended until the build- 
ing was repaired and ready for occu- 
pancy. The vacancy clause was for the 
exclusive benefit of appellants; hence 
they were at liberty to waive or suspend 
same at will. * * * 

“However, if we should be in error in 
holding that the vacancy clause was 
waived, still we are of the opinion that 


tended by appellants, the policies were 
forfeited because of the vacancy, the 
same was unquestionably waived.” 





Form Lloyds Securities Company 
DALLAS, TEX., July 31—The Lloyds 





any forfeiture of the policies that re- | 


sulted from the building being vacant 
was waived by appellants, and that they 
are estopped to rely on same as a de- 
fense, for the reason that, with knowl- 


edge that the building had been vacant | 


from the inception of the insurance con- 
tracts, they granted these permits for 
repairs and alterations, thus recogniz- 
ing, unequivocally, the continued valid- 
ity of the policies. Hence, if, as con- 


Securities Company has been organized 
to act as manager for Lloyds of Texas, 
which the Thomas Investment Company 
formerly managed. J. E. W. Thomas, 
manager of Lloyds Securities Company, 
states that the new organization has 
furnished a $100,000 surety bond with 
the Equitable Casualty & Surety of New 
York covering the funds under 
trol. 


its con- 





John Wilkinson, Oklahoma representa- 
tive of Trezevant & Cochran, Dallas, 
Tex., returned Friday from a two weeks’ 


visit to Mineral Wells, Tex. Mr. Wil- 
kinson was taken ill at the recent field 
men’s meeting at Medicine Park, and 


went to Mineral Wells to recover. 








IN THE SOUTHERN STATES 

















CAN NOT REFUSE A LICENSE 
Alabama Attorney General Gives Opin- 
ion on Agent Who Writes Only 
His Own Property 








The insurance department of Alabama 
inquired of the attorney general whether 
the department had the authority to can- 
cel or refuse to renew the license of an 
agent who writes only a few policies, 
these covering his own propérty and 
then devoting his entire time to his 
other activities and writing no more in- 
surance. The attorney general says that 
the agent does not insure his own prop- 
erty. The property is insured by the 
insurance company which he represents. 
The attorney general says there is noth- 
ing in the Alabama insurance laws to 
prevent the insurance companies from 
insuring the property of their own 
agents, and, therefore, the insurance su- 
perintendent would not have the author- 
ity to cancel the license or to withhold 
a license. 


MUST COMPLY WITH 





THE IRON SAFE CLAUSE | 





Plaintiff's store was burned. There 
was complete loss of the building and 
all its contents. Held that the iron safe 
clause, which forms part of the con- 
tracts in this case and which in this 
state is statutory, must be complied 
with as the very terms of the clause 
point out, to entitle insured to recover. 
While it is held that substantial compli- 
ance with the iron safe clause is suf- 
ficient, yet for the compliance to be sub- 
stantial, the records and books kept and 
preserved must be such as to enable in- 
surer to ascertain with reasonable cer- 
tainty, the amount of goods on hand at 
the time of fire, and to test with like 
certainty the correctness of the ac- 
counts delivered to it. The books and 
records were so kept as to make it im- 
possible to determine from them the 
amount of goods on hand at the date of 
the fire. This was practically the same 
as keeping no books at all, and was not 
compliance with the second section of 
the iron safe clause. Plaintiff cannot 
recover loss of the merchandise. As to 
insurance on the store building, the fur- 
niture and fixtures, a different case is 
presented. Although each policy in each 
instance, is written on one piece of pa- 
per, each policy contains two separate 
contracts one on the merchandise and 
the other on the store and fixtures each 
of which, in part, is governed by dif- 
ferent rules. The iron safe clause is 
applicable to the merchandise but not 
to the building, or to the furniture and 





fixtures. Davis vs. National Fire, Sup. 
=. La, 
Automatic sprinklers in the Klarer 


Lumber Company planing milkeplant at 
3318 West Market street, Louisv le, con- 
fined a recent fire to the boiler room 
and held loss down to about $1,500. 


REPORT IS MADE ON ATLANTA 





National Board Engineers Review Con- 
ditions In View of the Viaduct 
System Installed 





The National Board engineers visited 
Atlanta, Ga., to report on the condi- 
tions in the congested value district due 
to viaducts. This district,is north and 
south of the railroad and includes both 
conflagration breeding blocks. The en- 
gineers say that the fire and water de- 
partments are providing additional pro- 
tection to offset the increase in hazard 
brought about by this change in street 
level, but this added protection can only 
serve to ameliorate conditions to a 
slight degree. The engineers then say: 

“The type of construction, with its 
present inaccessibility, and in particular 
the increased basement effect intro- 
duced, make the control of fires largely 
problematical. Difficulties arising from 
poor structural conditions are empha- 
sized by the greater ease with which 
fire will spread beneath the viaducts 
from one building to another. There 
is an apparent acquiescence in these 
conditions on the part of the city coun- 
cil, as evidenced by amendment of the 
building code, exempting these buildings 
from various requirements. 

“Structural conditions therefore will 
probably not improve, and in fact have 
become more unsatisfactory since the 
amendment of the code. Two of these 
blocks were considered as conflagration 
breeders prior to this change in street 
grade; to these must now be added the 
other blocks within the general bound- 
ary of Decatur, Peachtree, Whitehall, 
and Hunter streets and Central Avenue, 
forming a group on each side of the 
railroad near the center of the district 
where serious block fires may readily 
occur and extend to other sections. 

“That the provisions of the building 
code, as applying to areas, protection to 
| exposed opening and the requirement of 
| automatic sprinklers be rigidly enforced. 

In particular all building sections below 
| the level of the viaduct should be sprin- 
| klered.” 








ROANOKE REPORTED ON 
BY NATIONAL BOARD 





Roanoke, Va., according to a report 
by the National Board engineers, 
showed a gross fire loss for the past 
five years of $566,512. The annual loss 
varied from $77,737 in 1926 to $139,920 
in 1925. The average annual number 
of fires was 321 with a loss per fire of 
$353, a low figure. The average annual 
number of fires per 1,000 population was 
5.4, a high figure, and the average loss 
per capita was $1.89, a low figure. 

In the report the engineers said that 
in the congested value district the pre- 
dominating weak construction with lit- 
tle private fire protection makes strious 
individual or group fires probable. The 
small blocks, mostly low buildings and 
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moderate number of fire walls, together 
with the generally good fire fighting fa- 
cilities, produce a low probability of fire 
involving whole blocks. In other dis- 
tricts the inadequacy of the water sup- 
ply and hydrants makes the probability 
of serious fires high. 


Big Elevator Loss at Nashville 


NASHVILLE, TENN., July 31—Damage 
which may reach $500,000 was caused by 
a fire in the plant of the Nashville Ware- 
house & Elevator Company, Saturday 
night. The flames swept one wooden 
elevator and a 25-bin storage room and 
caused serious damage to the $150,000 
concrete elevator. Five railroad cars 
loaded with grain and thousands of 
bushels of grain in the elevator were 
burned. 


McKeel Heads Carolinas Pond 


B. S. McKeel was elected most loyal 
gander of the Carolinas Blue Goose at 
the annual meeting held at Wrightsville 
Beach, N. C. Other officers elected are 
J. R. Mitchner, supervisor; R. H. Lewis, 
custodian; H. T. Hall, guardian; J. J. 
Lane, keeper, and R. B. Scott, wielder, 
with headquarters at 604 Dixie building, 
yreensboro, N. C. 

Mr. McKeel and Mr. Scott will repre- 
sent the pond at the grand nest meeting 
in San Francisco. 


Land Value Carrier Moves 


The Security Land Insurance Company 
has established offices in Nashville after 
moving from Chattanooga. The organi- 
zation was granted permission to oper- 
ate by Commissioner Caldwell in 1928 
and is headed by Lloyd C. Fulenwider, 
president. It insures land values. 


C. T. Hopkins with Kearns 

A. C. Kearns, Lexington, Ky., general 
agent, announces the appointment of 
Charles T. Hopkins of Chicago as super- 
visor of the underwriting department 
and assistant in field work. For the past 
18 months Mr. Hopkins has been con- 
nected with the Fireman’s Fund in Chi- 
cago as examiner in the western depart- 
ment. Prior to that time he was exam- 
iner for the Henry Clay. 


Discuss Mutuals’ Competition 


RICHMOND, VA., July 31.—The ques- 
tion of competition with mutuals in 
sprinklered risk business was the prin- 
cipal subject of discussion at the quar- 
terly meeting of the Virginia Field Club 
in Richmond. It was brought out that 
the stock companies are taking care of 
themselves quite well in the bidding for 
this class of business, getting the bulge 
on the mutuals as a result of superior 
facilities. Plans for the launching of an 
institutional newspaper advertising cam- 
paign in the interests of stock insurance 
were outlined by a representative of the 
National Board and of the advertising 
agency which expects to handle the cam- 
paign. 


Threaten Prestonburg Cancellations 


PRESTONBURG, KY., July 31—Can- 
cellation of all fire insurance in Pres- 
tonburg is possible unless steps are 
taken to lessen the fire hazards and to 
improve fire fighting facilities. George 
L. Frank, special agent of the Aetna, 
who had been sent here to investigate 
the situation, told Mayor A. C. Carter, 
A. J. Archer, local agent for the com- 
pany, and other citizens that he would 
withhold his report until the city coun- 
cil, water company officials, citizens and 
others interested were given an oppor- 
tunity to take some action. 

Mayor Carter said a city hall will be 
erected soon and that a fire station will 
be incorporated with it. Chief of Police 
W. M. Griffith has been appointed fire 
chief and 1,000 feet of new hose has 
been ordered. Assurance has also been 
given that added pressure will be af- 
forded. 


Place City, County Insurance 


NASHVILLE, TENN., July 31—Con- 
tracts for insurance policies on Nash- 
ville and Davidson county property, ag- 
gregating $1,250,000, have been awarded 
by the county purchasing commission. 

Total insurance carried by the county 
on all its buildings totals $1,580,000, but 
a portion of this did not expire at this 
time and is not included in Thursday’s 





policies. Total premium paid is approxi- 
mately $5,000 a year. 

The insurance is not carried in large 
policies but is divided as equitably as 
possible among the loeal agencies that 
no partiality may be shown. The pres- 
ent letting was allotted among 125 
agents. 





Kentucky Notes 





Charles M. Vogel, 60, Louisville, insur- 
ance agent, died last week. 


George H. Parker, manager of the Ken- 
tucky Actuarial Bureau, Louisville, is 
spending a few days in Chicago. 

_ Hal M. Ricketts, insurance man of Cov- 
ington, Ky., has been given a recess ap- 
pointment at Covington as postmaster. 

E. T. Lawrence, state agent in Ken- 
tucky for the Camden, and Mrs. Law- 
rence are on a motor vacation trip to 
North Carolina. 

Sisk & Cole at Mortons Gap, Ky., have 
sold their agency to B. W. Jones of 
that city, who will operate it as the 
Jones Insurance Agency. 


Fire in the Jones-Smith building, a 
brick structure, caused damage of $35,- 
000 at Corbin, Ky., in which the Luhelen 
Hotel, Manhattan barber shop and Cerf 
army goods store suffered losses. 


Capt. S. G. Render of the Kentucky 
Actuarial Bureau has been at Hartford, 
Ky., this week instructing the fire de- 
partment of that city. The city is plan- 
ning to put in additional equipment be- 
fore asking for a rerating. 

Deputy State Fire Marshal John Rogers 
of Covington, Ky., is conducting an in- 
vestigation of an explosion of an oil 
station at Sixth and Main streets in 
Dayton, Ky., as the residents of the 
neighborhood object to the station as a 
fire menace. 





Virginia Notes 





The Globe of Pittsburgh has been ad- 
mitted to Virginia. It is one of the 
Corroon & Reynolds group. 

The Duke A. Putney agency of Rich- 
mond has resigned its membership in 
the local board of that city. 

The Germanic of New York has planted 
with Walker, Mosby & Calvert of Lynch- 
burg, Va. The Germanic has also planted 
with the Lowenberg-Carr agency of 
Norfolk, as has the Merchants of New 
York. 

The insurance department of Allen, 
Snead & Whittet, Richmond realtors, has 
taken over the business of the insurance 
department of Bates & Miller which rep- 
resented the Hanover. L. Calvin Miller, 
member of that firm, which is liquidat- 
ing, becomes associated with W. Hugh 
Sanders, manager of the Allen, Snead 
& Whittet department. 


Mississippi Notes 

Hoyt T. Holland of Jackson, Miss., un- 
derwriter for the Bankers & Merchants 
Fire, is convalescing at the Baptist Hos- 
pital from an operation for appendicitis. 

The Mississippi Blue Goose held_ its 
last luncheon for the summer in July 
but will resume the monthly meetings 
in September. 

Hearing of fire insurance rates has 
been reset for July 29 in Jackson, Miss., 
by the Mississippi Insurance Commission 
due to the illness of S. V. Crowe, presi- 
dent of the commission. 

J. L. Caldwell, district inspecter, has 
been transferred to the Delta to replace 
in rating work J. D. Sampson, who re- 
signed from the Mississippi State Rating 
Bureau force to go with Louis B. P. 
Jenkins, agent in Clarksdale, Miss. 

Hattiesburg, Miss., has voted a bond 
issue of $750,000, the main portion of 
which is to be spent in rehabilitating 
its water supply system. New fire equip- 
ment and additional men have been given 
the fire department. 


Southern Notes 


Robert M. Booth, 39, former insurance 
agent of Griffin, Ga., died recently. 

Paul L. Ruehrmund, Richmond local 
agent, is recovering from a successful 
emergency operation for the removal of 
his appendix. 


Miscellaneous Notes 


R. W. Crow, Oklahoma state agent for 
the Glens Falls, left Friday for the 
home office. 

Andrew Witherup, senior member of 
the Andrew Witherup agency, Berea, O., 
died July 24 after a brief illness. The 
work of the agency will be carried on 
by his wife, Bertha H. Witherup, who 
has been associated with him in the 
insurance business for over 25 years. 
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PACIFIC COAST AND MOUNTAIN 














MONTANA ASSOCIATION MEETS 





Hulce Reelected President at First An- 
nual Convention Held in Bill- 
ings Last Week 





More than 50 Montana insurance and 
real estate men opened the first annual 
convention of the Montana Association 
of Real Estate Dealers & Insurance 
Agents at Billings last week. C. K. 
Moore of Great Falls, secretary, re- 
viewed the work accomplished along 
legislative lines. 

At the real estate clinic held in the 
afternoon, W. E. Herren and John 
Berge, Chicago real estate specialists, 
were the principal speakers. 

W. W. Hulce of Billings was reelected 
president, T. W. Midkiff of Great Falls, 
insurance vice-president; A. Hopper of 
Missoula was reelected vice-president, 
and C. K. Moore of Great Falls, secre- 
tary-treasurer. 

P. F. Garnett, manager of the public 
relations department of the Pacific 
board, addressed the association on “The 
Board of Fire Underwriters—a Public 
Benefactor.” 

Thomas C. Campbell of Hardin, 
Mont., world’s largest wheat grower, 
was the principal speaker at the ban- 
quet, which was presided over by Frank 
Hazelbaker of Dillon, lieutenant-gover- 
nor of Montana. The executive com- 
mittee will select the next meeting place 
from three aspirants, Bozeman, Kalis- 
pell and Missoula. 





SPECIAL AGENTS ASSOCIATION 
HOLDS MID-YEAR MEETING 





LONGVIEW, WASH., July 31.— 
The mid-year meeting of Special Agents 
Association of the Pacific Northwest 
was held here with some 50 field men 
from Oregon and Washington in at- 
tendance. Reports of the various com- 
mittees included that of A. V. Holman 
of America Fore companies in Wash- 
ington, making outline of the proposed 
new mercantile schedule. Arthur O. 
Armstrong, Washington field man for 
Royal, made a talk on farm business 
and new schedule for rating that class 
of risks. A banquet was held in the 
evening at which C. W. Homer, man- 
ager Travelers Fire’s Seattle office, pre- 
sided. 





Randall Heads Blue Goose 


LONGVIEW, WASH., July 31.—At 
the annual meeting of the Washington 
Blue Goose here some 50 members were 
present and several new goslings were 
initiated into the order. All committees 
rendered favorable reports. 

Election of officers resulted in Harry 
W. Randall being elected most loyal 
gander; Gus J. Roth, supervisor; Carl 
H. Sigglen, custodian; Walter R. Fritz, 
guardian; A. F. Holden, keeper; Hansel 
E. Miller, wielder; Francesco Sely of 
the Oregon Insurance Rating Bureau, 
retiring most loyal gander, was given a 
vote of 'thanks. 





Get Southern Companies 


The Braerton & Forsyth Company, 
527 Gas and Electric building, Denver, 
Colo., has been appointed general agent 
for the Southern Surety and Southern 
Fire in the Rocky Mountain territory, 
Colorado, New Mexico and Wyoming. 
The Denver branch office will be closed 
on Aug. 1. W. B. Eaton, former head 
of the Denver office, has become asso- 
ciated with the new general agency. 
J. Leonard Brown, formerly state agent 
in Colorado for the Hartford Fire, with 
which both members of the firm were 
formerly connected, is also now asso- 
ciated with Braerton & Forsyth. 





ORGANIZE NEW ASSOCIATION 
Pueblo, Colo., Agents Band Together 
for Common Good—John R. Rob- 
ertson Is First President 





PUEBLO, COLO., July 31.—Organ- 
ization of the Pueblo Association of In- 
surance Agents was perfected at a 
meeting here last week. 

Officers were elected as follows: Presi- 
dent, John R. Robertson; vice-president, 
Frank R. Holloran; secretary-treasurer, 
John H. Reece; advisory board, George 
Sweeney, E. G. Middlekamp, Logan 
Ragle, A. C. Leach and Charles 
Crockett. 

Frank R. Holloran assumed temporary 
chairmanship of the meeting. Herbert 
Cobb Stebbins of Denver was called on 
to explain the advantages gained through 
the organization of local insurance men, 
and Charles Cashman also explained 
some advantages. 

Those present were: Logan Ragle, A. 
C. Leach, ‘Charles Crawford, Ralph 
Robinson, John L. Smith, J. E. Camp- 
bell, T. D. Donnelly, John Watkins, 
Bruce Watkins, Uehl Brown, George 
Sweeney, John Robertson, Charles 
Crockett, George Meston, Wardner Wil- 
liams, J. W. Pearson, John H. Reece 
and Frank R. Holloran, and the follow- 
ing visitors: A. P. Miller, Charles Cash- 
man, Herbert Cobb Stebbins, G. L. Van 
Auken, and Messrs. O’Meara and Peter- 
son. 





Company Shows Deficit 


The Western Automobile Mutual, a 
company that is backed by the Auto- 
mobile Club of Washington, shows a 
deficit of over $19,000, according to an 
examination made by the state depart- 
ment. 





Helena Fire Causes $115,000 Loss 


HELENA, MONT., July 31—Fire in the 
center of the business district of Helena 
July 25 caused property loss estimated 
by owners at $115,000. On July 16, 1928, 
fire destroyed from $750,000 to $1,000,000 
in business buildings and their contents 
in the same block. The Harvey hotel 
and the Brady candy store were victims 
of the recent fire, which is believed to 
have started in the basement of the 
hotel. Damage by smoke and water 
caused losses to other business houses 
on North Main street. Five paintings 
of the late Charles M. Russell were de- 
stroyed in the hotel. They were valued 
at $25,000 and were insured. 





Policy Requirement Satisfied 


Held, among other things, that if in- 
sured gives timely notice to a local 
agent of insurer and such agent at once 
communicates the notice to his princi- 
pal, the requirement of the policy is 
satisfied, especially where insured re- 
quests the agent to notify insurer; and 
this is true, although the agent does 
not inform insurer that the notice is 
given in behalf of insured. Federal 
Land Bank of Spokane vs. Rocky Moun- 
tain Fire. Sup. Ct. Montana. 





Rye Visits Coast Field 


Fred A. Rye, vice-president of the 
Public Fire, was in Chicago last week 
en route to the Pacific Coast where he 
will spend about five weeks. 


Vernor Addresses Colorado Firemen 


Richard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, spoke before the an- 
nual convention of the Colorado State 
Firemen’s Association at Greeley, this 
week, on “Fire Prevention by the Fire 
Department.” . 


May Eliminate Outside Calls 


MISSOULA, MONT., July 31— Mis- 
soula’s fire fighting equipment may not 
be allowed to leave the city limits, it 
was indicated at a recent council meet- 
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U ASSETS 
Bonds and Stock (Book Value)...........eceeeeees $1,227,253.93 
\ Collateral Loans <asccoccccccocccecesssecggannaeuwes 500,000. 
i CAGD 50 TOMES 0c ccncccceccencs cemamslt oManees< < 119,305.96 
| Agents’ Balances .....-.sesececeeeeeees cccscces cose 306,884.02 
ra] Aocrmed Witereat ....0sccccesceses dns canumeenee aceon 10,326.95 
fj Market Value Stocks and Bonds—over Book 
| WEEE scacacwessntshinetheneees Seo duaduide ds dndod 908.92 
$2,164,679.78 
Agents’ Balances over 90 Days.........cceeceesceees 10,387.07 
f] po eer eee —_ eo errr fF gt 
LIABILITIES 
Ressrwe: Gor LoesGiss. sues sesccdsecemives wile» tinted $ 95,357.82 
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Surplus to Policyholders............+- ode Uvvatn OB - -  1,137,390.71 
el FOGG oc5cs's aan aeae —S * oe eeeeccescee $2,154,292.71 
Division Offices 
R. H. Erickson, Inc. Pacific Coast Dept. 


172 W. Jackson Boulevard 114 Sansome Street 
Chicago, Illinois 
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| 
ing. The Missoula department has been 
sent to many fires in the suburbs and | 
suits threatens | 


the danger of damage 
to curb the spirit of cooperation. 

The move, supported by Mayor Bea- 
com, is actuated by the fact that the 
Missoula department in May responded 
to a distress call from Drummond, 65 
miles away, which completely destroyed 
the Faust Mercantile Company store, 
with an estimated loss of $45,000. 


Rental Case Reversed 


Action on insurance policy for $8,300 | 


loss of rentals of a building in Port- 
land. Judgment for plaintiff in $2,247.65. 
Defendant repeals. Hold that plaintiff 


was entitled to recover for loss of net | 


rentals from date of fire to time when 
building could have been restored to 
rentable condition. teversed because of 
trial of case on wrong construction of 
the policy. First Investment Co. vs. 
Vulean Underwriters of the North Brit- 
ish & Mercantile. Sup. Gt. Ore. 





Coast Notes 





Clark Bros. & Klein, one of the oldest 
general agencies in Spokane, Wash., has 
been taken over by W. S. McCrea Com- 
pany. 

The Pacific American Fire of Los 
Angeles and the National Retailers Mu- 


tual of Chicago have been licensed in | 


Oregon. 
David P. Eastman, prominent Seattle 
general agent, died recently. He had 


been engaged in the insurance business 
for 28 years. 

E. C. Inglish, vice-president, and C. M. 
| Herring, general agent of the automo- 
bile department of Corroon & Reynolds, 
have been spending some time on the 
Pacific Coast in conference with C. W. 
Fellows, president, and W. L. Wallace, 
vice-president of the Associated Fire & 
Marine. 

Articles of incorporation have been 
| filed by the merged brokerage firm of 
| Marsh & McLennan-J. B. Davis & Sons 
of San Francisco at Sacramento. Ac- 
cording to the articles the following 
are directors: D. . McLennan, K. 
Sachem and H. C. Hall of Chicago; 
| E. Cc. F. Knowles, E. B. DeGolia, J. Mc- 
| Cann Davis and M. M. Levis of San 
Francisco. 


Montana Notes 


Robert E. Andrews, of San Francisco, 
assistant chief engineer of the National 
Board, was a business visitor in Butte. 

On July 25 the citizens of Glasgow 
| voted on a water supply contract with 
| the Fairbanks-Morse Water Supply Co. 
| Benton A. Sifford of San Francisco, 

manager of the Pacific Coast department 

of the Security and Special Agent Con- 
rad Roth of Spokane, are making an 
agency trip through Montana. 

The standardization of fire hose coup- 
| lings in Helena, in compliance with the 
state law enacted during the 1929 legis- 
lative session, is nearing completion, the 
work being carried out under the direc- 
| tion of State Fire Marshal W. G. Brooks. 

The 40th Annual Convention of the 
Montana State Firemen’s Association 
held in Butte on July 15-17 was a suc- 
cess in every way. Siman Behan of the 
| Butte fire department was elected presi- 
| dent for the ensuing year, and Missoula 
was selected as the 1930 convention city. 
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SULLIVAN REQUIRES LICENSE 


New Hampshire Commissioner Issues 
Edict Against Special Agents 
Assisting Locals 


BOSTON, July 31.— Commissioner 
John E. Sullivan of New Hampshire 
does not intend that special agents, 
branch managers or even company of- 
ficials shall assist local agents in secur- 
ing business without complying with the 
law which requires every one “transact- 
ing, negotiating or assisting in the busi- 
ness in any manner” to take out a li- 
cense with the department. 

In the past special agents have not 
been required to procure licenses for 
the work of supervision. Many have ad- 
justed losses and taken out adjusters’ 
licenses. Others have assisted agents 
in collections or otherwise and have also 
taken out licenses. 

Commissioner Sullivan is said to be- 
lieve there has been abuse of the privi- 
lege. Henceforth, nonresident licenses, 
which cost $25, will be levied on “of- 
ficials of company, special agents, ter- 
ritorial managers or agents licensed in 
another state, or other representatives of 
company” who “act, aid or assist in 
any manner the delivering of policies, 
collecting of premiums or who shall re- 
ceive money or value therefor in the 
transaction of insurance business.” 
Furthermore, authorized companies will 
be held responsible if insurable risks are 
accepted from unauthorized persons. 

All policy contracts must bear the sig- 
nature of resident licensed agents (ex- 
cept in life business where the applica- 
tion must be signed) and agents shall 
keep a complete record of all brokered 
business. 

While New Hampshire’s law is 
hardly more exacting than that of other 
New England states, it is felt that the 
latest order of the New Hampshire com- 
missioner applies it more drastically, and 
retaliatory enforcement of law may be 
asked from other New England states, 
some company representatives say. 


Leon A. McNamara has resigned as 
superintendent of the New York state 
employment bureau at Buffalo and has 
entered the general insurance and bond- 
ing business in that city in partnership 
with Edmund D. Stevens. Offices have 
been opened in the Andrews building. 


REPORT ON WILKES-BARRE 


Engineers Have Made an Inspection of 
the Fire Fighting Facilities 
of the City 


The engineers of the National Board 
in reporting on Wilkes-Barre, Pa., 
show the loss for the last four years 
was $1,286,678, the annual loss per fire 
being $1,635, a very high figure and the 
loss per capita $3.75. In speaking of 
the fire fighting facilities, the engineers 
say that the water supply works are 
adequate and reliable.. Quantities avail- 





able for fire protection are insufficient 
under normal operations. They may 
be increased by operation of closed or 
throttled valves. The fire department is 
mainly well equipped but undermanned. 
The fire alarm system is fairly adequate 
but unreliable. 

The engineers say that in the con- 
gested value district the large and ex- 
cessive areas, severe mutual exposures, 
very large blocks, narrow streets and 
the somewhat inadequate fire fighting 
facilities make the conflagration hazard 
high in spite of the good accessibility, 
moderate heights and local fire barriers 
formed by the public square and the few 
fireproof and sprinklered buildings. In 
minor mercantile and manufactur ring 
districts, no sweeping fire is probable. 


MUST FURNISH PROOF OF 
LOSS WITHIN SIXTY DAYS 


BALTIMORE, July 31.—Failure to 
furnish sworn proof of loss within 60 
days after a fire constitutes a breach 
of the condition of an insurance policy 
and prevents a recovery, according to 
a decision just handed down by the 
Maryland court of appeals. The case 
was that of Grangers Mutual Fire vs. 
Bertha Bleive. The assured verbally 
notified an agent of the company of the 
loss and then notified the company in 
writing. The company wrote her it would 
send a man out to investigate. Nearly 
four months after the fire, the assured 
and the company executed a non-waiver 
agreement. There was no other com- 
munication between the parties. The 
court of appeals said: “We can only en- 
force the contract. It places a duty 
upon the insured and makes perform- 
ance of it a condition precedent to re- 
covery of any money under the policy, 
and the insured has neglected to per- 
form it. In the opinion of this court it 
was error to refuse the instruction~ to 
the jury that she was not entitled to 
recover.” 


Vocke Leads in Boston Examination 


BOSTON, July 31—In the fire insur- 
ance examinations of the Insurance In- 
stitute for students in the evening 
classes of the Insurance Library Asso- 
ciation of Boston, Spencer G. Vocke, a 
clerk with the Boston, leads with an 
average mark in all subjects of 88.9 per- 
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cent. William K. Crosby, an examiner 
in the improved risk department of the 
Fireman’s Fund, follows with an aver- 
age mark in all subjects of 88.4 percent. 

Mr. Vocke receives the $25 cash prize 
offered by the Boston for the one at- 
taining the highest mark in the exam- | 
ination. 


} 





Slacer Seeks Nomination 


John W. Slacer, president of the Buf- 
falo fire and casualty agency bearing | 
his name, has announced himself as a 
candidate for the Republican nomination 
for sheriff of Erie county at the forth- | 
coming fall primaries. Mr. Slacer served | 
for six terms as a member of the New 
York state assembly and has been a 


party leader for more than two decades. | Sintnal. Goneseé.. Manet 





Eastern Notes 














Fire which followed two explosions 
caused a loss of more than $175,000 in 
the plant of the Continental Refining 
Company at Oil City, Pa. A filter house 
and a wax factory were the principal 


| 
| 
| 


buildings destroyed. Firemen from half 
a dozen cities kept the blaze from reach- 
ing large storage tanks and other prop- 
erty of the refinery. 

Aubrey L. Maddock, Hartford realtor 
and insurance man, who formerly trav- 
eled for the Travelers, has been ap- 
pointed an honorary colonel on the staff 
of Governor Sampson of Kentucky. 

Fire in the repair shop of the Stewart 
Motor Company, Buffalo, N. Y. destroyed 
30 trucks and caused a loss of more than 
$75,000. The blaze was kept out of the 
main buildings of the company’s factory. 

The T. S. Brown Insurance Agency of 
East Hampton, Conn., has organized with 
$20,000 capital stock. C. W. Burnham is 
president; H. C. Hodge, vice-president; 
Earl S. Stevens, secretary; Charles E. 
| Torkelson, treasurer. 

The Allied Fire, Utica, N. Y.; Citizens 
National Guar- 


|} anty Fire, Newark; National Retailers 


Mutual, Chicago, and Mutual Protection 
Fire, Charleston, Mass., have been li- 
censed in Maine. 

James H. Hurley of Providence, R. I. 
has’ been appointed an agent for the 
Great American. Mr. Hurley for many 
years was with the G. L. & H. J. Gross 
agency and recently went into business 
for himself in the Hospital Trust build- 
ing. 
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MUTUAL REINSURES COVER 


Report 2,000 Policyholders of Western 
Automobile Protected by Treaty 
With Two Companies 


SEATTLE, WASH., July 31.—Some 
2,000 policyholders of the Western Auto- 
mobile Mutual, insurance carrier for the 
Automobile Club of Washington, will 
be protected by means of 100 percent 
reinsurance in the Northwest Casualty 
and the Northwestern Mutual Fire As- 
sociation, Douglas A. Shelor, manager 
of the club, announced today. The 
statement was made as a result of the 
published report of the audit by Com- 
missioner H. O. Fishback which showed 
that the mutual’s liabilities exceeded its 
assets. The examination was made by 
H. O. Fishback, Jr., the commissioner’s 
son, as of April 30. 


Consider Company Solvent 


Difficulties of the company ‘are traced 
to its existence under the name of the 
Mutual Union, when it insured owners 
of jitney busses. In his report Com- 
missioner Fishback said the company 
can be considered solvent because of its 
ability to levy assessments on policy- 
holders. 

Shelor declared the new arrangement 
places all present policyholders in the 
same position as if they had insured di- 
rectly with the Northwestern Mutual 
Fire and the Northwest Casualty. 

It was understood, Shelor declared, 
that the business formerly written by 
the Mutual Union was to have been li- 
quidated and closed at the time ar- 
rangements were made for the Western 
Automobile to handle automobile club 
business exclusively. On the contrary, 
the 1928 report was said to show old 
Mutual Union business lumped with 
new Western Automobile business. 


New Texas Manuals Out 


AUSTIN, TEX., July 31—New manuals 
covering rates on all forms of automo- 
bile insurance are being mailed out by 
130 companies writing fire and theft 
automobile insurance and by 66 cas- 
ualty companies, following a _ recent 
order of the board of insurance com- 
missioners. ’ 

The new manuals include rates on new 
models of automobiles, rate revisions 
made effective June 20 of this year and 
those made effective in January, 1928. 
The 1928 order reduced all rates approxi- 
mately 30 percent. The new manuals 
show the net rate. Previously the 
agents’ commissions were added to the 
rates quoted in the manuals. 

Included in the new manuals is also 
a copy of the automobile insurance law 
passed by the 40th legislature. This is 
the first manual published since 1927. 





INDIANA RATES ARE REDUCED 





Western Automobile Underwriters Con- 
ference Cuts Collision Charges 
in Indiana in Two 





The executive committee of the West- 
ern Automobile Underwriters Confer- 
ence at its meeting decided to put into 
effect a 50 percent reduction in collision 
rates throughout Indiana, it having been 
given authority to do so by the confer- 
ence itself. Furthermore, a number of 
cities get reductions in theft rates, being 
listed from Class B to Class A. This 
means about a 20 percent reduction. The 
conference companies in Indiana thus 
throw down the gauntlet to companies 
that have been going after the business 
right and left there and not observing 
any sort of rate manuals. 

The chief warfare has been on colli- 
sion. The executive committee put into 
effect a 50 percent reduction in rates of 
October, 1928, but later the conference 
itself held a special meeting and this 
order was recalled. A compromise 
measure was effected and new rates 
were promulgated in Indiana this year. 
However, some of the conference com- 
panies evidently kept on at the 50 per- 
cent reduction in view of the fact that 
outside competition is very strong. The 
new rates, therefore, are just about what 
they would have been in October when 
the executive committee acted at that 
time. 

The placing of theft rates in Class A 
in almost all territory except Indian- 
apolis, Muncie and the Calumet region 
puts Indiana practically in country 
schedule territory. Muncie has been in 
Class C and is put in Class B. The re- 
duction in theft rates together with the 
cut in collision rates will enable agents 
to compete with almost any company. 
In fact some agents have complained 
that the rates have been reduced too 
much, 


INTEREST IN NEW IOWA LAW 





Truckmen Are Made Liable for Dam- 
age to Goods in Custody From 
Any Cause 


The new law in Iowa making a truck- 
man responsible for goods he is haul- 
ing for others where he is legally at 
fault is creating a demand for full truck 
coverage. Truckmen are -given six 
months to comply with the law, either 
furnishing a bond or an insurance pol- 
icy. The conservative companies are 
only writing the truck itself and its 
cargo against fire, derailment dnd col- 
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Opportunities 


The possibilities for business are bounded 
by the extent or variety of the service you 
have to sell. 


This reliable and progressive company has 
these advantages for its agents . . . well estab- 
lished reputation for reliability ... all the 
newer forms of insurance protection . . . com- 

lete co-operation with agent . . . prompt ad- 
justment of all just claims . . . satisfied clients. 
With these golden opportunities it is little 
wonder that insurance agents are attracted to 


the P. F. & M. proposition. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch Street, Philadelphia 
CHICAGO: 209 West Jackson Boulevard 
SAN FRANCISCO: 200 Bush Street 
ATLANTA: 8th Floor, Hurt Bidg. 
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No risks with Oakite cleaning 


AKITE cleaning materials are safe in storage and 
in use. Non-inflammable, non-volatile, non-ex- 
plosive, they help in reducing fire and accident risks. 
Our nearest Service Man will tell you why and how. 
A ’phone call or postal will bring him to your office. 
No obligation. 


Oabite Service Men, cleaning specialists, are located in 
the leading industrial centers of the U. S. and Canada 


Manufactured only by 
OAKITE PRODUCTS, INC., 54B Thames St.. NEW YORK, N. Y. 


OAKITE 


Taace mana @ Ma wer. osF 


Industrial Cleaning Materials ona Methods 








FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort ~ Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 
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CANADA ILLINOIS (Cont.) KENTUCKY OHIO (Cont) 
A. lead = a Fire Auto Casualty Kentucky Indiana Tennessee 


A. K. MACDONALD & COMPANY 
INSURANCE ADJUSTERS 
LONDON, CANADA 
Branch Office Branch Office 
14 Fifth Street 218 John St. South 
Phone 119 Res. 467 Phone Regent 3828 
Chatham, Ontario Hamilton, Ontario 


Angus B. Ferdinand 
BONDED ADJUSTER 


715 Jefferson Bldg. Tel. 6057-23818 
Over 10 years experience Established Peoria 1922 


PEORIA—ILL. 





J. H. HARRISON 


GENERAL ADJUSTER 


1245-47 Starks Bldg., Louisville, Ky. 
Phone City 3015 














COLORADO, WYO. AND N. MEX. 








Wilson Adjustment 
Company 


Adjusters of Insurance Losses 
All Modern “3 ~ 
» Cotes 


840 Gas & Electric 
a Bk. Bid + ston - M. 


205 Two-Republics Bidg., £1 Paso, Texas 


NORTHERN ADJUSTMENT CO., Inc. 


419 W. State St. Rockford, Il. 
James A. Penny, Pres. & Mgr. 
Phone Main 3587 
CASUALTY AND SURETY INVESTI- 
GATIONS AND ADJUSTMENTS 








DISTRICT OF COLUMBIA 





' NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
INSURANCE COMPANIES 
D. C.—Md.—Va.—W. Va. 
Suite 625-26-27-28 ng 4 Building 
WASHINGTON, Cc. 
Practical, Prompt & oth tt Service 


Auto, Fire, Theft, Collision, P. D., Liability 
Workmen’s Compensation 


JOHN F. SHEAHAN & CO. 


416 Brown Bldg. Phone Forest 4121 
ROCKFORD, ILL 
Also Covering Surrounding Territory 





MARYLAND 





HENRY L. ROSE & CO. 
Incorporated 
Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 
Wilmington, Del. Washington, D. C. 








MICHIGAN 





A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 











FLORIDA 





F.L.MILLER 


Prompt and Efficient Adjustment 
Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 


FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTERS 


314-1st National Bank Building 








SPRINGFIELD 





INDIANA 


W. A. GIBSON COMPANY 


ADJUSTERS 
1305 Cadillac Square 205 Capitol Theater 
uilding Building 


Detroit, Mich. Flint, Mich. 
Fire, Auto, Burglary and Inland Marine 














FLORIDA INSURANCE 
ADJUSTERS, INC. 
A. G. VAN SLYKE, President 
First National Bank Building 
Phone 2227 
Automobile and Casualty Adjustments for the 

Companies Only 
TAMPA, FLA. 





S. Indiana ‘W. Kentucky _S. Illinois 
SOUTHERN INDIANA ADJUSTMENT ¢ CO 


411 Mercantile Bank Bldg., 
EVANSVILLE 
Specializing in Auto-Comp tion- Accident 
Health Claims. Insurance Companies only. 
Thos. M. Duncan, Mer. Phone M. 878 





MINNESOTA 


C. L. HARRIS & COMPANY 


General 
yan py oy Bidg. 
2 Akron Savin 


Bidg. 
Cincinnati—4i! First Nat'l Bank Bidg. 
Lima—808 Lima Trust Bidg. 








THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N. R. Thayer, Supt. 
503-6 Finance Bidg., 750 Prospect Ave., S. E. 
Phone Main 6956-6957 CLEVELAND 


Lile losses and liability claims. 
Investigators for the past twenty-five 
years. 


Specializing in the adjustment of automo- | 








Northern and Central Ohio 


SCOTT S. WOLF 


$11 Carbon St. Fremont, Ohio 
Phone East 1008 


40 Years Experience in Real Estate, 
Insurance and Contracting Business 





OKLAHOMA 





Bates Adjustment Company 
“We have served the companies for 
more than thirty years” 


Oklahoma City, Okla. Tulsa, Okla. 
W. S. Hanson, Mer. R. W. Murray, Mgr. 




















ILLINOIS 





H. S. EASTMAN & CO. 
“H. S. EASTMAN HIMSELF” 
OVER 20 YEARS EXPERIENCE 

In All Lines of Insurance Adjustments 

8 lizing in Compensation, Accident & 


Health and Autamobile Persona! Injury. 
Burnham Building Chicago, 





ROBERT D. DENTON 


AUTOMOBILE, COMPENSATION 
LIABILITY AND CASUALTY LINES 


819 Tri-State Bldg. 
Phone Anthony 5460 Fort Wayne, Ind. 














INVESTIGATIONS—ADJUSTMENTS 


JAS. J. FAITH 


INDIANA ADJUSTMENT CO. 


Automobile Adjustments 
Separate Offices at 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 























LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 


THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 


Oklahoma City Tulsa, Okla. 
dg. 213 Atco Bidg. 
Guy H. Fuller, Mzr. L. M. Hallock, Mgr. 











MAIN BAKER & WRIGHT, INC. 
General Adjusters 
Minneapolis—F argo—Duluth 





MISSOURI 





THOS. J. ENGLISH 
Specializing on 


AUTOMOBILE and CASUALTY 























ADJUSTMENT COMPANY 
Automobile and Side Line Losses 
A Specialty 
17S West Jackson Boulevard 
CHICAGO 








G. B. VAN BUREN & CO. 
ADJUSTERS 


in 
Burglary, punetete Teotts Floater and 
“All Risk’’ Adjustments 
$27S.La Salle St..CHICAGO, ILL. 


ss 








JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 


f 
: 
L 














MoKanOkla Adjustment 
Company 
a for Companies Only 


oS Cah Se. Tm, Kanes 
Sepatactwrere Gasbenge Bise.. xe go 


1108 Hust Bidg., Tulsa, 








PENNSYLVANIA 





WILLIAM A. CULKIN 
Insurance Adjuster 
Representing Leading Casualty 
Companies 


Connell Bldg. Scranton, Pa. 








McAndrews Adjusting 
Agency 
Thomas A. McAndrews, Owner 


719 Coal Exchange Building 
WILKESBARRE, PA. 





TEXAS 

















INS CE EXCHANGE BLDG EVANSVILLE CLAIMS 
-_ eee eane : Pierce Bldg. ST. LOUIS, MO. 
: OHIO 
Automobile Adjustments Only 
KOERTS AND KITTS EUGENE McINTIRE "sian 
ADJUSTERS 318 American Central Life Building 12th Floor, Harter Bank Bldg. 
‘4 on heenne Ninteie Phone Main 0144 INDIANAPOLIS CANTON, OHIO 
175 West Jackson Boulevard Prompt and Efficient Chim ‘Serie for the 
CHICAGO ILLINOIS Companies Only 
KANSAS Telephone 8341 
THOMAS T. NORTH KINKEL ADJUSTMENT AGENCY 


AUTOMOBILE ADJUSTMENT CO. 
Harry L. Federman, Proprietor 


Specialist on All Automobile Losses 
510 Eagle Savings Bldg. Cincinnati, Ohie 
Telephone Canal 8787 











CHARLES E. CURTIS 
Specializing on 


Auto and Air Craft Losses 
H. R. Bassett KEITH BUILDING F. S. Pelton 
CLEVELAND 





Thirty-Siz Years Company Service 


Malone Adjustment Company 


—General Adjusters— 
Territory— 
West Texas—New Mexico— 
Southeast Arizona and Mexico 
455 First National Bank Building 


El Paso, Texas 











Wilson Adjustment Company 


Adjusters of Insurance Losses 
All Modern Coverage 
Mark P. Conley, Manager 
205 Two Republics Bldg., El Paso, Texas 


Offices 
840 Gas & Electric Bldg., Denver 
710 First Natl. Bank Bldg., 
Albuquerque, N. M. 








HERBERT F. ROSENBUSH 
INDEPENDENT CLAIMS SERVICE 
327 Mason Bldg., Houston, Texas 
AUTOMOBILE—CASUALTY—FIDELITY 


Ten years as field claim representative in 
this territory—U. S. F. & G. Co., Norwich 








Union Ind., and Employers Group. 
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INDEPENDENT 
ADJUSTERS 








WISCONSIN 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile Fy Side Line Losses 

A Specialty 





A. E. S. PRIOR, Mgr., Milwaukee Branch 
301 Underwriters Bidg. 


Exchange 
MILWAUKEE ‘ 








NURNBERG-SCHIFFLER & CO. 
General Adjusters 
Underwriters Exchange Bidg. 
MILWAUKEE 
490 Broadway Phones-Broadway { =e 











lision damage. Theft will be written on 
the truck and some companies will write 
theft on goods if the entire load is 
stolen or if there is a deductible loss of 
considerable amount. This law, how- 


ever, applies to loss due to other causes } the way from Wichita, Kans., to Alton, 


not covered by the regular insurance 
policy. The conservative companies are 


studying the situation but are not likely | 
to cover the entire liability. For in- | 
come in | 


stance claims have already 
where part of the load on a truck struck 
a post and the goods were damaged. 
Some of the smaller companies, how- 
ever, seem to be offering full truck lia- 
bility. 


Union Drops Auto Club 
SAN FRANCISCO, July 31—The Union 


Automobile Club will accept no applica- | 


tions for new memberships or renewal 
of those now in force after Aug. 1, ac- 





cording to A. E. Yarter, branch manager 
of the Union Automobile. All activities 
are to be confined strictly to the writing 
of full cover automobile insurance, and 
a reduction of 15 percent in the collision 
premium is to be allowed for member- 
ship in the National Automobile Club. 

The Union Automobile Club was used 
as a service organization by the insur- 
ance company for the promotion of its 
automobile business. It was the fourth 
largest automobile club in California and 
rendered a nation-wide service to its 
members. 


Requires Endorsement 


NEW YORK, July 31.—Fire companies 
assuming property damage coverage 
under automobile policies, as well as 
casualty writing offices, must comply 
with the financial responsibility law of 
this state, which becomes operative 
Sept. 1. Superintendent Conway has 
submitted to the fire companies a form 
of endorsement to be attached to policies 
in force on and after Sept. 1. 


Recover 75 Stolen Cars 


Working under the National Automo- 
bile Theft Act, known as the Dyer act, 
the government, with the cooperation of 
the Automobile Protective & Informa- 
tion Bureau, has recovered 75 stolen 
automobiles following the arrest of 
seven men whose tracks were traced all 


Til. 


Subject to Insurance Laws 


Attorney-General J. W. Cammack re- 
cently rendered an opinion for the Ken- 


| tucky insurance department, in which he 


held that automobile service companies 
that write policies to furnish competent 
attorneys to represent motorists charged 
with violation of traffic regulations, etc., 
were doing an insurance business, and 
subject to the regulations of the in- 
surance department. The opinion held 
that the Motorists Alliance of America, 
Cincinnati, must comply with the Ken- 
tucky insurance laws, before it could do 


| business in the state. 











IN THE CANADIAN FIELD | 








DATA ON SPRINKLERED RISKS 


Reports Show no Loss in Most Cases 
Where Fire Occurred—Total Is 
Somewhat Above 1927 


OTTAWA, ONT., July 31.—Reports 
of 410 fires in properties in Canada pro- 
tected by automatic sprlinklers were re- 
ceived in 1928. In 263 of these fires 
there was no material damage. In the 
147 fires where damage was sustained, 
the total property loss amounted to ap- 
proximately $1,182,061 or an increase 
of $300,000 over 1927. 

The subjoined table classifies the re- 
corded fires by the extent of loss: 


Total 
No. of Property 
Extent of Loss Fires Damage 
No loss reported....... eee 
Tee BAGO coccsesseee 1 3 688 
See OO. BEG. o6cce course 42 15,757 
$500 to $1,000......... 21 15,130 
$1,000 to $5,000........ 35 86,768 
$5,000 to $10,000....... 15 92,998 
$10,000 to $25,000...... 15 243,229 
$25,000 to $50,000...... 2 77,843 
$50,000 to $100,000..... 3 228,469 
Over $100,000 .........- 420,179 
Fires where loss 
sustained ...ccccccee 147 $1,182,061 | 


Of the 147 fires in which loss was 
incurred, 59 were of the multiple occu- 
pancy, tenant class. The record is as 
follows: 

Tenant manufacturing, multiple occu- 
pancy, 33 fires and $339,909 loss. 

Tenant mercantile; multiple occupancy, 
26 fires and $83,171 loss. 

In practically all cases the largest 
losses were due to negligent mainte- 
nance of sprinkler systems, explosions, 


excessive susceptibility of contents to | 


water damage, obstructions to sprinkler 


effectiveness and exposure to fires com- | 


municating from unsprinklered sections 
of property. 

The aggregate value of the properties 
in which losses occurred was $92,460,000, 





|} Vancouver, B. C., 


giving a loss ratio of approximately 
$1.28 per $100 of value at risk. 

The insured value of all property in 
Canada protected by automatic sprink- 
lers is estimated at $1,400,000,000. On 
this valuation the loss ratio in 1928 was 
8 cents per $100. 


Heavy Canadian Losses Reported 


A disastrous fire at Wainwright, Alta., 
completely wiped out the business sec- 
tion of the town. Approximately 90 
business 


mated at about $1,000,000, with insurance 
of $350,000. ‘The business buildings de- 
stroyed occupied six blocks and the ma- 
jority were of frame construction. 

Heavy losses are reported from Ham- 
ilton, Ont., on two consecutive days. The 
first fire in Jackson’s bakery caused 
damage of $100,000 to the plant and 
machinery. The next day the Went- 
worth Quarries was struck by lightning 
and destroyed by fire, causing a loss 
estimated at about $90,000. 


Readmit Prairie Provinces 


At the closing session of the Pacific 
Coast Association of Fire Chiefs held in 
it was decided to re- 
admit fire chiefs of Alberta, Saskatche- 


| wan and Manitoba to membership in the 
| organization. 


This decision was reached 
following an address by Chief James 
Smart of Calgary, who requested the 


| action on behalf of the prairie fire fight- 


ing leaders. He pointed out that the 
prairie provinces had formerly held 
membership but had been withdrawn 


| into other organizations during a conti- 


nent-wide redistribution of territory. 


Damage Exceeds $1,750,600 


Two fires in New Westminster, B. C., 
were responsible for a damage loss of 
upwards of $1,750,000. The plant of the 
Westminster Paper Co. was destroyed, 
with a loss of $1,000,000, and the*same 
fire spread to the plant of the Triangle 
Chemical, causing a $250,000 loss there. 


houses* and residences were | 
destroyed. The total loss is esti- | 











A MESSAGE TO 


ADJUSTERS 
and 


INSURANCE LAWYERS 


The following instructions were given to a special agent by 
the late William Warren, Sr., former resident secretary of the 
Liverpool & London & Globe Insurance Company at Chicago: 


“In looking for an attorney, always find one who takes 
the Insurance Law Journal, as he is sure to be the man 
who is really interested in Insurance Law and is keep- 
ing up with the decisions.” 


Insurance companies have long recognized the self-evident 
fact that lawyers who are subscribers to 


THE INSURANCE LAW JOURNAL 


and whose names are listed in the Attorneys List published 
therein every month, are at least supplied with the full texts 
of all court decisions in all courts of last resort in all states 
and therefore have at their command the best working tools 
their profession requires. 


Subscription price, $15.00 per annum. 


With listing in ordinary type, $20.00 per annum. 
With listing in bold faced type, $25.00 per annum. 





Many Insurance 
Agents are subscribers, 
finding the permanent 
reference features of 
this magazine far supe- 
rior to any other pub- 
lication. 


Sample copy free on request 


THE INSURANCE LAW JOURNAL 


27 Cedar Street, 
New York, N. Y. 


























JAMES J. CAREY 
President 


JOSEPH GERSON E. T. LYONS 


Vice-President Sec. & Managing 
Underwriter 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 
of Lansing, Michigan 





Windstorm Rents Use & Occupancy 


| Fire 




















Since 


1899 The Northwestern Fire & Marine In- 
surance Company has been giving a complete 
insurance service of practical value to agents. 


NOW WRITING 
FIRE TORNADO HAIL LIGHTNING 
AUTO EXPLOSION RIOT SPRINKLER LEAKAGE 


Applications welcomed in territory where this company is not 
already represented. 


JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE & MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
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CALIFORNIA 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS (Cont.) 


IOWA (Cont.) 





MINNESOTA (cont.) 





Dinkelspiel & Dinkelspiel 


901 De Young Bldg. San Francisco, Calif. 


Assoctates 
Henry G. W. Dinkelspiel David K. Lener 
Martin J, Dinkelspiel Leonard S. Lurie 
John Walton Dinkelspiel Hiram E. Casey 
All Phases of Insurance Litigation 
and Business 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 


Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 
DES MOINES 











CANADA 
Lamothe, Gadbois and Charbonneau 


Chamber of Commerce Building 

17. St. James St., Montreal, Canada 
Specializing in all cases of fire, marine, life, and 
casualty insurance 
Acting Counsels for: Security Mutual Casualty Co., 
National Surety Co., Lumbermen’s Mutua! Insurance 
Co., lowa Mutual Liability Co., and others 

ADVOCATES—BARRISTERS—SOLICITORS 











Mehr & Mehr 


Barriesters & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Counsel for National Surety Company, 
don Guarantee, & Accident Company 
and United States Casualty Co. 


Lon- 
imited 





COLORADO 





W. Felder Cook 
Patterson Building, Denver, Colorado—Engaged in 
general insurance practice, representing at Hatties- 
burg, Mississippi, his former residence, or at Den- 


ver, 

United States Fidelity & Guaranty Co. Aetna Life 
Ins. Co. Aetna Casualty & Ins. Co. Maryland Cas- 
uaity Co. Georgia Casualty Co. Phoenix Indemnity 
Co. Bank Service Corporation, West Side National 


an 
Investigation, adjustment and litigation of claims. 











FLORIDA 





Huber, Blackwell & Gray 
CONGRESS BUILDING, MIAMI 
Casualty, Surety, Fire, and Life In- 
surance Litigation in Southern 
Florida 








GEORGIA 





Bryan and Middlebrooks 


Candler Buliding 
ATLANTA GEORGIA 
Shepard Bry: . BR. Tichenor 
Grover Middlebrooks Wr. Colauitt Carter 
Chauncey Middlebrooks Biwsrd B. Everett, Jr. 
0. W. Russell M. H. Meeks 
FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 











| Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 
Central Illinois 


1004 Peoria Life Bldg. PEORIA 








CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 


614 First National Bank Bldg. 








SPRINGFIELD 
BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 

















HENRY, HILL & McBRIAN 
ATTORNEYS-AT-LAW 
2nd Floor, Reisch Building 
Springfield, Illinois 
INVESTIGATIONS, ADJUSTMENTS, 
AND LITIGATION 





INDIANA 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insnrance Attorneys 
504-5 Meyer-Kiser Bank Building 





ILLINOIS 


ALFRED R. BATES | 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


we were 





Indianapolis, Indiana 
Specially equipped to handle . 
Investigations—Adjustments—Litigation 











Slaymaker, Merrell, Ward 
Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 


Insurance Litigation 
751-760 Consolidated Bldg. 








Frederick A. Brown 
1518 Otis Building 
CHICAGO 











Cassels, Potter & Bentley 
) 1060 The Rookery 





}) KANSAS 





A. J. HERROD 


Attorney at Law 


Specializing in all classes of claims. Attorney 
for National Surety Indemnity Company of 
America. 


511 Huron Bldg. Kansas City, Kansas 








Ebright, Burch & Patterson 
Attorneys-at-Law 
Bro.vn Building Wichita 


General Insurance, Fire, Casualty and Surety 
Practice—Facilities for Investigations and 
j ts 








LOUISIANA 


| SEXTON, MORDAUNT & KENNEDY | 


ATTORNEYS AND COUNSELORS 


Adjusters and age eye sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 





COWGILL & POPHAM 


Attorneys and Counselors at Law 
Commerce Building 
Kansas City, Missouri 








R. E. FINNEGAN 
PLANTERS BUILDING 
ST. LOUIS, MO. 








NEW JERSEY 





LAW OFFICES 


HAMITER & HENDRICK 
Sixth Floor, Giddens-Lane Building 
Shreveport, Louisiana 








MICHIGAN 





M. J. KOSLOW 
ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—lInvestigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 














Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
924-28 Ford Bldg. 
DETROIT 








SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Newark, N. J. | 


Chamber of C ce Bidg., 
Telephone ‘1140-1 Market 








Specialist in the Law on Breach of Warranty | 
and General Insurance Cases | 





NEW YORK 
David F. Lee. Darid Levene, Edwin F. Verreau 


LEE, LEVENE & VERREAU 


TRIAL LAWYERS 
SIG Security Mertwal @ldg, 
Binghamton, New York 
Bepecially equipped to handle 
investigations, adjustments and litigation over ces- 
tral New York. 





Insurance attorneys 





OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 


General Insurance, Fire, Casualty & Surety 
Practice. Also — for investigations 


over Southern 
Guardian Bldg. CLEVELAND 








| DUNHAM & CHOLETTE 


ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








MINNESOTA 





Geoffrey P. Mahoney 


Attorney and Counselor 


831 Metropolitan Bank Building 
Minneapolis, Minnesota 











INDIANAPOLIS 
TOWaA 
Jesse A. Miller I. D. Shuttleworth 
E. J. Kelly 3d. R. McManus 


Oliver H. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 





ERNEST E. WATSON 
All Lines 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 











_ DENMAN, MILLER & WALL | 











Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counselors at Law 








BUNDLIE & KELLEY 








Represent Companies Only | TOLEDO 
Including Defense of Negligence i 
936 Andrus Bldg. Minneapolis | , 
: Hareldé W. Fraser = John “W. Winn, dr. 
} Staniey J. Hiett Ress W. Shumaker 
r Hampten G. Wall Jona 5 Kendrick ~ 


Fraser, Hiett, ‘Wall & Effler 





CHICAGO Register and Tribune Building SAINT PAUL ‘ ATTORNEYS 
DES MOINES sate TOLEDO, OnliG 








Web 
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in omen Law om 


WEST VIRGINIA 








Marshall, Melhorn, 





Marlar & Martin 





STEPTOE & JOHNSON 








1032 Spitzer Building TOLEDO 

b IM Stn A Soh CLARKSBURG, WEST VIRGINIA 

— . oo cone. i tam 10th Floor, Union Bank Building 

ms O. Marlar Leland H. Notnagel CHARLESTON, WEST VIRGINIA 

‘Alle Tc C. A. Zinn Philip P. SteptoeJames M. Guiher Thomas J. Gillooly 
bert Goorley Henry R. Bloch Louis A. Johnson Stanley C. Morris J. Hornor Davis,2nd 

Elwyn G. Davies John M. Kiskadden Leo P. Caulfield Chesney M. Carney Wm. J. Maier, Jr. 

OKLAHOMA 





Rittenhouse, Lee, Webster & 


ad 


Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 











FAIR & CROUCH 


Suite 1108, Hunt Building 
TULSA 








SOUTH DAKOTA 





| BAILEY & VOORHEES 


, Charles O. Bailey 
John H. Voorhees 


Ray F. Bruce 
Melvin T. Woods, Jr. 


| Theodore M. Bailey Roswell Bottum 
' BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 


| INSURANCE 


PRACTICE. 





TENNESSEE 





Geerge S&S. Knapp 


Specializing in General 
Investigations and Adj 


WINCHESTER & KNAPP 


Bank of Commerce Building, Memphis, Tennessee 


Lee Winchester 
Insurance, Litigation, 
and 

















; , Liberty Mu 
Cc Co., Lynton T 
Ce.. Southern & 


‘or 
Vicinity. 
Rep epscosatios: New York Indemnity Ce., Continental 


tual Ins. Norwich 


imion Ind. Co., sr erng Casualty Co., National 
as. Block, Massachusetts B 





J. W. FITCHETT 
ATTORNEY AT LAW 


1308-09 Union Bank Building 

HUNTINGTON, WEST VIRGINIA 

Personal Investigati Adjust 
Litigation 














HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 
(Member Firm 
Vinson, Thompson, Meek & Scherr) 
Huntington, West Virginia 








WISCONSIN 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 

111 S. Hamilton St. MADISON 








BLOODGCCD KEMPER & BLCODCOOD 
380-384 East Water Street, 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 





y . Metropolitan Life Insurance Com- 
pany, Globe | ty C y 


» 











WILLIAM HUME 
NASHVILLE 





WASHINGTON 





GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 
905 ist Wis. Natl. Bank Bldg., 
Milwaukee 





Elwood Hutcheson 
Frank Hunter 


ROBERTS, SKEEL & HOLMAN 


Alaska Building 


at =, Baue Wm. Pau! Uhimans 
. L. Skee 

Tom W. Holman Lac _ 
Tyre H. Hollander 7 oe 

Glen E. Wilson A, P. Curry 


W. E. Evenson, Jr. 
H. Henke, Jr. 


SEATTLE 














YOU MIGHT 


have sold that last Acci- 
dent and Health Prospect 
if you had read last month’s 


A & H REVIEW 














PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 


THE STATE 


ASSURANCE CO., LTD. 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane 


New York 











The next day fire broke out in the Ag- 


ricultural building and wiped out almost | 


all of the provincial exhibition buildings 
at Queen’s Park, 
at over $500,000. 


Ontario Blue Goose Elects 


TORONTO, July 31.—The annual out- 
ing and election of officers of the On- 
tario Blue Goose, held here a few days 
ago, was featured by a presentation to 
H. Churchill-Smith, 
gander, who is being moved to Montreal 
as assistant manager for the Liverpoo) 
& London & Globe, : 

The following 
loyal gander, N. 
Shaw & McNaught; 
son, Canadian Fire 
ciation; custodian, G. C. Francis, 
dian Fire Underwriters’ 
guardian, R. H. 
W. A. Carter 
D. Martin. 


were elected:. Mast 
Thompson, of 
supervisor, K. 
Underwriters’ 


Jamie- 
Ass0- 
Cagia- 

Association; 

Leckey, Aetna; keeper, 

of E. L. McLean; wielder, 


Sword Made President 


At the annual meeting of the Cana- 
dian Fire Underwriters Association held 
at St. Andrews, New Brunswick, Colin 


E. Sword, of Toronto, chief agent for the 
Union of Canton, was elected president. 
P. L. Monkman, Canadian manager of 
the Yorkshire, Montreal, was elected 
vice-president for Quebec, and J. H. Rid- 
del, of Toronto, Canadian 
the British Crown, was 
president for Ontario. 


elected vice- 


Great Canadian Incorporates 


The incorporation of a new 
company is announced under the name 
of the Great Canadian, with head office 
in Montreal, operating in the province 
of Quebec. Its capital is $1,000,000. It 
is incorporated to write all fire and cas- 


insurance 


with a loss estimated | 


retiring most loyal | 


| ualty lines. P. J. 
pointed manager. 


Perrin has been ap- 


| 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing July 17 are estimated at $2,199,600, 
as compared with $210,500 for the corre- 
sponding week of 1928. From Jan. 1 to 
July 17 losses are estimated at $15,- 
175,850, as compared with $11,346,450 
from Jan. 1 to July 18, 1928. 


Government Withdraws Claim 





4 The 
Reed, | withdrawn its claim of $2,590,000 against 


manager of | 


Dominion government has now 
the Dominion Gresham Guarantee & 
Casualty, which will assist very mate- 
rially in cleaning up the affairs of the 
company, now in _ liquidation. Some 
definite progress can now be made in 
the settlement of the outstanding claims 


Canadian Notes 


The Federal of New Jersey has been 
licensed in Canada. 

The Merchants & Employers Guarantee 
© Accident is now transacting fire in- 
surance business in Canada. 

The annual picnic of the Western Can- 
ada Insurance Club is to take place at 
Grand Beach Aug. 8. 

The appointment of Robert Welch as 
manager of the casualty department of 
the Canadian Indemnity at Toronto is 
announced 

The Aetna and the World Fire & Ma- 
rine have been licensed in Canada to 
cover property damage in addition to 
the other classes previously authorized. 

W. G. Wilson has been appointed fire 
inspector in Ontario for the Prudential 
Assurance. For the past five years Mr. 
Wilson has been employed in the sprin- 
klered risk department of the Canadian 
Fire Underwriters Association in To- 

| ronto. 











MARINE INSURANCE NEWS | 








BARGES WERE NOT APPROVED 


Failure of Assured to Identify Boats 
Held to Prevent Recovery Under 
the Policy 


In F. S. Royster Guana Company vs. 
Globe & Rutgers Fire, supreme court, 
appellate division, New York, 234 N.Y.S 
685, the plaintiff carried a marine policy 
covering the operation of certain canal 
barges. The policy provided for inspec- 
tion and approval of the barges by a 
surveyor, Weisbeck. 

A loss occurred and the plaintiff failed 
to prove a compliance with the approval 
clause of the policy. Plaintiff filed suit, 
however, and recovered judgment in the 
lower court. Defendant appealed, and 
the higher court in reversing the judg- 
ment reasoned as follows: 


Judgment Was Reversed 


“While the surveyor is shown to have 
inspected four barges and a tug of the 
tg Og that was to be used that 
year, the identity of the inspected barges 


and those which carried the cargo which | 


have been 
policy is 
witness by whom 
show approval 
testimony that 


was lost and is alleged to 
covered by the terms of the 
not established. The 
it was attempted to 
merely indicated in his 
the four boats which were carriers of 
the cargo which is the subject of this 
action were first-class boats, but he did 
not testify, nor did any one else, that 
they had been approved at any time, 
either at the beginning of the season or 
for the particular trip, by the named sur- 
veyor, Weisbeck. 

‘There was, therefore, a failure of 
proof of a condition precedent to liabil- 
ity on the part of the defendant com- 
pany under its contract of insurance, and 
the complaint should have been dis- 
missed ba this failure. The judgment 
should, therefore, be reversed, with costs, 
and the complaint dismissed.” 


Another Muskegon Loss 
MUSKEGON, MICH., July 24.—Another 
marine loss connected with the petro- 
leum industry was recorded here during 
the past week when the steel tanker, 


Panoil, was damaged to the 
about $40,000 in an explosion and fire 
while she was tied to Dixie Oil company 
dock hers The loss followed by only a 
few days the destruction of the oil 
barge Altamaha, which sank in the har- 
bor after having been ignited by a bolt 
of lightning which set its 6,500-barrel 
cargo of oil afire The loss was esti 
mated at $50,000 


extent of 


River Boat Burns 


LOUISVILLE, KY., July 31 The ferry 
steamer “Louis Adams,” operating be- 
tween New Richmond, O., and Kentucky 
on the Ohio river, has been destroyed by 
fire at a reported loss of $80,000. The 
boat was owned by Captain Stouder of 
Manchester, O 


Yacht Burns at Algonac 


ALGONAC, MICH., July 31 A $20,000 
owned by William Randolph, 
manager of the Underwood Typewriter 
Detroit, was destroyed by 
It was the third 
Michigan waters 


yacht sales 
Company in 
fire here the past 
marine loss by fire in 


week. 


within the last fortnight, two losses of 
more than $40,000 each having been sus- 
; tained in the harbor at Muskegon 


Eugene G. Stuart Dies 


Eugene G. Stuart, for many years one 
of the most popular field men in Ken- 
tucky, died at Johns Hopkins Hospital 


at Baltimore Sunday. Burial was at 
Louisville Tuesday afternoon. 

Mr. Stuart had represented the Hud- 
son and Svea in Kentucky for about six 
years. Prior to that he had been a spe- 
cial representative for the Common- 
wealth Life of Louisville and was at one 
time in the Tennessee field for the Con- 
tinental. Previously he had been a local 
agent at Elizabethtown, Ky. He was 
taken ill last fall and laid up for a time, 
but was able to return to the field. He 
was taken ill again in June and went to 
Jaltimore for treatment, but became 
steadily worse. 

Mr. Stuart served as secretary and 
vice-president of the Kentucky Fire 
Underwriters Association and at the 


time of his death was secretary of the 
Kentucky Fire Prevention Association 
land supervisor of the Kentucky Blue 
' Goose. 
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“I trusted him” is something like saying, “I didn’t know it 
was loaded.” 


Every employer needs the financial protection of a fidelity 
or surety bond. “Trusted” employees often make the great- 
est defalcations. 


Our Fidelity and Surety Department with its facilities for 
solving your problems will help make you “the bond man” 
of your community. 





BRANCH OFFICES PePiCes> 
CHARLES NIEBLING LAURENCE E. FALLS 
PHILADELPHIA PITTSBURGH President Vice-President 
CLEVELAND HARTFORD ERNEST H. BABBAGE WM. M. GROVER 
CHICAGO Secretary Treasurer 
(Western Department) GEORGE W. DONNAN JOHN C. MONTGOMERY 
Asst. Secy. Secy. and Asst. Treas. 
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CASUALTY AND SURETY SECTION 


Page Thirty-five 





Non-Members’ 
Claims Covered 


All Subscribers of Federal Auto- | 


mobile Liable for Them, 
Under Court’s Order 


SEND OUT ASSESSMENTS 


Suits Will Be Brought Against All | 


Policyholders Who Do Not Pay 
Within Ten-Day Limit 


INDIANAPOLIS, July 31.—An 


| companies. 


| ualty 


Agents Rule in Casualty |See Separation 





Companies, Eager to Plant in Agencies, Discover Dual 
General Line Representation Has Advantages in 
Offering Avenue to Dump Bad Business 





NEW YORK, July 31.—A develop- 
ment in the casualty underwriting field 
within the past decade, and one that 
continues, is the representation by many 
local agents of two or more general line 
Prior to 1920 sole company 
representation was the rule in the cas- 
business. It is probable that there 
was not am agent in the entire country 


having more than one company of this 


im- | 


portant feature in connection with the | 


liquidation of the Federal Automobile 
Insurance Association Indianapolis, 
all members of which are now receiving 
assessment notices from 
rett W. Olds, is the inclusion of non- 
member hability, under the strong word- 
ing of the order issued by Judge Byron 
K. Elliott of the Marion county superior 
court, directing the receiver to levy the 
assessment. 
garding claims against the association by 
non-members: “Which claims and liabil- 
ity of said prior or primary class as 
herein defined and hereby ordered ad- 
judged and decreed to be claims and ob- 
ligations incurred and accrued jointly 
and severally by members and subscrib- 
ers as principals and for which said 
members and subscribers are liable to 
levy and assessment jointly and sever- 


ally as principals, to the full amount 
thereof.” 


of 


All Members Made Liable 


The amount of this non-member pol- 
icyholder liability is already known to 
be above $41,000 and additional claims 
are being received which Fae W. Patrick 
of Indianapolis, attorney for the receiver, 


believes may add $50,000 more. These ! 
claims are for garage charges, reinsur- 
ance and all claims other than claims 


for losses by policyholders. Mr. Patrick 
says that the effect of the court’s order 
as quoted above will be that the re- 
ceiver may, if he sees fit, bring suit 
against any members he may select, who 
have not paid the assessment and been 
given a release receipt, or he may sue 
an individual for as much of the non- 
member liability as he may choose. 

“The court has given us a mighty 
strong club in the wording of this order 
on non- -member claims,” Mr. Patrick 
said, “as it practically puts all members 
in the position of partners in a business 
concern and individually liable for its 
debts.” 


Must Pay Within Ten Days 


All who were members of the Federal 
Auto in 1924, 1925, 1926 and 1927 will 
receive notice of an assessment of one 
additional premium, which the court has 
ordered the receiver to assess and col- 
lect. Assessment notices are now being 
sent out as rapidly as possible from the 
office of the receiver to Indiana policy- 
holders. In this state alone some 80,000 

(CONTINUED ON PAGE 47) 


He said in that order, re- | 


} 


| creasingly 
Receiver Gar- | 








type in his office. 

As the business grew in 
and companies writing multiple lines 
began to increase in number, strife for 
proper agency representation became in- 
keen. Fire offices that had 
launched casualty writing annexes pre- 
vailed upon their representatives to take 
on the latter type of carriers in addi- 
tion to the fire corporation, even though 
the newcomer was to play second fiddle 
to the longer established casualty 
panies. 


com- 


Company Took Action 
Resenting this form of intrusion, 
of the giant Hartford casualty 
tions instructed its field men to cancel 
the license of any representative taking 
on a second company writing the same 
lines, 
it was concerned. But the average run 
of casualty companies not so well 
trenched in the field nor so powerfully 


one 


buttressed financially were forced to 
submit to the dual agency representa- 
tion with such grace as they could, 


though far from relishing the condition. 

In recent years, the rapid formation 
of new casualty companies induced an 
increased struggle for field representa- 
tion, newcomers edging in through 
promises of excess Commissions or more 
liberal underwriting policy. 


Proves Best Appeal 


The latter appeal is often more ef- 


importance ! 





cellations they would soon find them- 
selves without field representation in all 
save the large centers. Sensing the 
drift, some of the leaders, far from re- 
senting, as they had previously done, 
the entry of a second or even a third 
general casualty writing institution into 
their own agencies, encouraged the idea, 
turning over to later entrants risks that 
experience had demonstrated were un- 
desirable. 

The newcomers gobbled up the bait 
dangled before them, until they, too, 
learned the lesson. Then they followed 
the example of their more experienced 
competitors. 


Excess Commissions Factor 


While 
tinues to be 
ment offered 


free underwriting policy con- 
the most persuasive argu- 


by new company entrants 


| into the casualty field, the second strong 


institu- | 
| upon 
thus halting the trend insofar as | 


in- | 


fective than the former in inducing the | 
agent to take on an additional connec- 
tion, for every local agent has upon his 
books certain risks, more or less “tar- 
get,” that he finds it hard to place, and 
is on the lookout for an office willing 
to help out. 

With the steadily growing struggle 


for premiums on the part of both old 
and new companies, the former to re- 
tain business upon their books and the 
latter to get volume that would justify 
the heavy initial overhead expense un- 
avoidable in launching a new organiza- 
tion and getting it well started, profits 
upon various classes of business 
had been counted upon to add to net 
surplus accounts year after year were 
whittled down, compelling the closest 
kind of home office underwriting. 


Struck Another Problem 


Agencies that for years had been 
profit producers for their companies 
were found to be “going bad,” and while 
these were first taken up, managers soon 
came to realize that if they were to en 
gage in wholesale agency contract can- 


| them by 


that | 


iiducement held out to agents is excess 
commissions. In the early days a prom- 
inent Baltimore casualty company alone 
offered contingent as well as flat com- 
missions to its general agents, and that 
only its burglary line. 

Today agents are demanding contin- 
gents upon all classes of business, in- 
sisting that the return be figured upon 
the net profits from the office a 
whole, and not from any particular di- 
vision of the business. While it a 
comparatively easy matter to figure net 
profits upon burglary, plate glass and 
certain other types of casualty business, 
where at the end of each year the loss 
and expense record is pretty accurately 
known, it quite another matter to 
learn what the experience has been upon 


as 


is 


is 


liability, compensation, fidelity and 
surety divisions, 
Difieult to Figure 
Years elapse in many cases before 
claims are finally disposed of. Thus the 
determining of contingents in the cas- 


ualty field is a different proposition and 
a far more intricate one than in the fire 
business. Local agents as a rule, rep- 
resent both fire and casualty companies 
and have long been accustomed to get- 
ting contingents from the former, hence 
they cannot understand why the same 
privilege should not readily be accorded 
their casualty connections, and 
are now insisting that they be compen- 
sated in this way. 
Now an Agents’ Market 
The 


market is 


present casualty an 
agents’ one, and they are making the 
most of it. Instead of importuning for 


company representation as was formerly 


the case, the reverse now holds. Com- 
panies are seeking agents, and the latter 
dictating the terms upon which they 
will consider a “tie-up.” 


All of which emphasizes the neces- 
sity of careful management if a com- 
pany is to weather the stress and not 


go upon the rocks of high expenses or 
poor risk selection—or both. 











as Inevitable 
Veteran Casualty Managers Be- 
lieve Companies Will Tire of 
Excess Allowances 


SAY COST RULES IGNORED 


Becoming Increasingly More Difficult 
to Plant in Agencies Under 
Conference Agreement 
Separation 
the 


of casualty carriers over 
issue of excess commissions and al- 
said to be made by 
many companies in spite of the casualty 
acquisition agreement, felt by 
many leading underwriters to be inevit- 
able. 

The struggle 
companies, 


lowances which are 


cost is 


to plant new casualty 
particularly recently formed 
mates old established fire 
becoming increasingly more 
difficult and as a result the odd situation 
occurs in which managers for casualty 
carriers associated with union fire com- 


running of 


fieets, is 


‘ panies often must be placed in agencies 


from which the same fire company has 
separated because of Union-Bureau dif- 
ficulties. 

Not Imminent 


Separation need not be expected in 
the near future according to many cas- 
ualty leaders because as yet the compa- 
nies taken as a whole have not become 
sufficiently tired of the situation. In 
the opinion of the casualty men, how- 
ever, it is only a question of time until 
the companies kick over the traces on 
the question of acquisition costs and 
complete separation will take place. At 
present there is said to be partial sepa- 


| ration along these lines. 


Separation in the casualty field, it is 
said, will not take place along Union- 
Pureau lines, but rather will be a sepa- 
ratiom of companies which are members 
of the National Bureau of Casualty & 
Surety Underwriters and of those which 
are non-affiliated. 


Western Manager's Views 


One western department manager of 
one of the most substantial casualty 
companies connected with one of the 
old time fire fleets, and which is striv- 
ing desperately to observe the casualty 
cost rules and yet to receive its share 
of business, sums up the situation this 
week as follows: 

“T am constantly being approached 
by fine agencies over the territory who 
ask for allowances in order to meet com- 
petition. Many of them say that they 
have had offers from 5 to 7% percent 
extra from other companies. One old 
established agency in which we would 
have liked to have planted said that it 
had been offered 7% percent but that it 
would prefer to take on our company if 
we could allow, say, 5 percent. 

“The trouble is that non-affiliated 

(CONTINUED ON LAST PAGE) 
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Cutler Vice-President 
of Fidelity & Deposit 


PEIRSON IS COAST MANAGER 
E. W. Swingley Leaves F. & D. to Suc- 


ceed Him With Detroit Fidelity 
& Surety on Coast 





BALTIMORE, July 31.—Leland W. 
Cutler, Pacific Coast manager of the Fi- 
delity & Deposit, has been elected direc- 
tor and vice-president. He is also vice- 
president of the American Bonding, and 
a partner in the brokerage firm of Bray- 
ton, Cutler & Cooke, San Francisco. 

_Vernon G. Peirson has been made Pa- 
cific Coast manager of the F. & D. to 
succeed Mr. Cutler. This is Mr. Peir- 


son’s second time with the F. & D. He | 


resigned from the central New York 
branch at Syracuse in 1926 to become 
vice-president in charge of the Pacific 
Coast department of the Detroit Fidel- 
ity & Surety. 

Ernest W. Swingley, for the past five 
years associate manager of the San 
Francisco branch of the Fidelity & De- 
posit, has resigned that position to be- 
come Pacific Coast manager for the 
Detroit Fidelity & Surety. 


Massachusetts Committee 
Holds Its First Hearing 





BOSTON, July 31.—The special re- 
cess committee to study the compulsory 
automobile liability insurance act held 
its first hearing last week. Commissioner 
Merton L. Brown and Deputy Edmund 
C. Cogswell were present to represent 
the insurance department. 

Deputy Cogswell was asked specific- 
ally about zones and if there would be 
more zones in the state. He informed 
the committee that zones were used as 
the basis for rate making and it was 
likely that as the experience multiplied 
there might be an increased number of 
zones, it being within the power of the 
commissioner to increase the number of 
zones as he thought best. He declared 
the cars around Boston seem to have a 
great many more accidents than those 
trom rural districts. The law says the 


General Casualty Will 


Increase Its Capital 


COMPANY WILL EXTEND SCOPE 





Financial Ballast Will Be Thus Strength- 
ened and It Will Be a Greater 
Factor 





DETROIT, July 31—The capital 
stock of the General Casualty & Surety 
of Detroit was increased to $500,000 
and the number of shares increased to 
10,000 at meeting of the stockholders 
| here Monday. The former capitaliza- 
| tion was $350,000 and the former number 
of shares 7,000. 

The change was made as the first step 
| in a program to enlarge the scope of the 
company’s operations and to increase its 
volume and business and its earnings 
inaugurated several months ago follow- 
ing the purchase of a substantial inter- 
est by Chicago people. Present indica- 
| tions are that the plans will be realized 
and that it can look forward to success- 


| cording to Chester D. Masters, presi- 
dent. 

| Each present stockholder is entitled to 
' subscribe for the new 3,000 share stock 
issue on a basis of three-sevenths of a 
share for each full share owned or for 
any smaller number of shares the stock- 
holders may wish to purchase. The 
prior right to purchase granted the pres- 
ent stockholders expires Aug. 15 after 
which the stock will be offered in other 
quarters. 

The new stock is being offered at $105 
per share, an increase of $55 over the 
par value. The difference is to be ap- 
plied to surplus thus creating a total sur- 
plus of about $300,000 in addition to the 
capital of $500,000. This will place the 
company in a strong financial position, 
Mr. Masters points out. 


rates must be non-discriminatory and it 
would be discrimination to make people 
in the western part of the state pay for 
accidents of Boston cars. 

There was no indication given of 








what changes might be made, if any, in 
the zones or rates for the coming year, 
which must be promulgated by Sept. 1. 








| Question of Liability for Trailer 











Policy Covering Operation of Auto- 
mobile Truck Held to Cover Accident 
Arising Through Use of Trailer on 
Truck.—In Quality Dairy Company vs. 
Fort Dearborn Casualty Underwriters, 
St. Louis Court of Appeals (Mo.), 16 
S. W. (2d) 613, the plaintiff carried a 
liability policy with the defendant cov- 
ering the operation of a truck. In using 
a wagon attached to the truck as a 
trailer the wagon became detached and 
collided with a motorist who was using 
the highway at the same time. 

The defendant denied liability on the 
ground that the accident did not arise 
through the operation of the truck. 
Plaintiff filed suit and recovered judg- 
ment in the lower court. On appeal the 
higher court in reviewing the record and 
in affirming this judgment reasoned as 
follows: 

What the Court Held 


“Looking to the facts and circum- 
stances as they may bear upon the issue 
for our determination, we think it is 
clear that the policy was intended to 
cover any use to which the truck might 
be put, subject to certain limitations 
which are not present here; and that 
the truck was in use within the meaning 
of the policy, while it was being em- 
ployed by plaintiff to tow the wagon 
which was attached to it. 

“It is commonly understood that the 
use of a truck is to produce motion, and 


| to move, carry, draw, or propei objects 
from one place to another by means of 





power generated by its engine and 
| transmitted directly or indirectly to the 
| object to be moved. Consequently, in 


| the absence of a provision in the policy 
| to the contrary, it could make no dif- 
| ference upon the question of defendant’s 
| obligation to indemnify and insure plain- 
| tiff against claims arising by reason of 
the use of the truck, that the load moved 
by it was one fastened to it in some 
manner, rather than one carried in its 
bed, or that the particular object hap- 
pened to be a wagon on wheels. 


Policy 


Is Broad in Its Terms 


“It is quite true that there is nothing 
in the agreed statement of facts which 
tends in any wise to indicate the pre- 
cise cause of the wagon’s becoming de- 
tached; but we do not regard this fact 
as material upon the question of defend- 
ant’s ultimate liability under its policy. 
We say this for the reason that defend- 
ant’s obligation to indemnify plaintiff 
against the liability imposed by law was 
not limited to cases where the truck it- 
self produced the injury, but rather the 
policy was expressly drawn in terms 
broad enough to cover all claims arising 
by reason of the use of the truck, if we 
except the limitations stated in the pol- 
icy, which we repeat are inapplicable 
here. The judgment of the circuit 
court is, accordingly, affirmed.” 





| ful operation over a period of years, ac- 














Officers Are Elected by 
New Commerce Casualty 





MEAD TO HEAD DEVELOPMENT 


Executives of Glens Falls Companies 
Hold Similar Positions With New 
Running Mate 


Officers of the recently incorporated 
Commerce Casualty of Glens Falls, N. 
Y., which plans starting with a capital 
of $750,000 and surplus of $400,000, fully 
paid in, were elected this week as fol- 
lows: President, E. W. West; vice-pres- 
idents, F. M. Smalley, George D. Mead, 
F. P. Stanley, R. H. Griffiths, S. T. 
3rown, C. M. Hayden and F. L. 
Cowles; secretary-treasurer, R. C. Car- 
ter: secretaries, H. J. Adams, A. J. Reed 
and S. M. Thomas. 

Starting in its home state, the com- 
pany will extend operations to addi- 
tional states as rapidly as arrangements 
to that end can be effected. All forms 
of casualty and surety business will be 
written, and a number of desirable 
agency connections have already been 
assured. 

George D. Mead, who will be the vice- 
president in immediate charge of devel- 
opment, has been agency superintendent 
of the Glens Falls Indemnity, an affil- 
iated enterprise of the Commerce Casu- 
alty, for the past two years, and is very 
familiar with field conditions. 


SEEK RULING ON THE 
NEW JERSEY LAW 


TRENTON, N. J., July 31.—In order 
to properly reply to numerous inquiries 
made the Department of Insurance of 
New Jersey regarding the application of 
the financial responsibility law of the 
state, which becomes effective Nov. 15, 
Deputy Commissioner C. A. Gough 
asked the commissioner of motor ve- 
hicles, who has jurisdiction under the 
act, whether, in his opinion, it would 
apply to the first motor accident or only 
to subsequent happenings. The commis- 
sioner has not yet ruled upon the sub- 
ject and may submit it to the attorney 
general for an opinion. Casualty under- 
writers are anxious that the law officer 
rule in the matter and thus settle the 
diverse opinions now held by the fra- 
ternity. 


Business Exceeds Expectations 


For its first year, ending June 30, 
the International Reinsurance of Los 
Angeles shows approximately $2,750,000 
in gross business written, President 
Carl M. Hansen says, although it was 
expected that the premium income for 
the first year would not be more than 
$1,000,000. The business is well dis- 
tributed, with approximately 25  per- 
cent originating on the Pacific Coast 
and the other 75 percent throughout the 
United States. 

Mr. Hansen, who has recently re- 
turned from a six weeks’ tour of the 
country, is optimistic on conditions gen- 
erally and particularly in regard to the 
outlook for the insurance business. 





Big Judgment Reversed 


SALEM, ORE., July 31.—A decree of 
Judge Fee of Multnomah county circuit 
court awarding Ross B. Clark a judg- 
ment of $50,750 against Walton Shea, 
defendant, and the New Jersey Fidelity 
& Plate Glass, appellant, for personal 
injuries received in a collision on the 
Pacific highway six miles north of 
Salem in March, 1928, was reversed in 
an opinion handed down by the state 
supreme court here July 23. The su- 
preme court remanded the case with 
instructions to sustain the motion for 
a directed verdict in favor of the insur- 
ance company. 





Careful Motorists Not 
Required to Put Up Bond 





NEW AUTO LAW EXPLAINED 


oe 


New York Official Gives Digest As 
Result of Misunderstanding That 
Act Is Compulsory 


ALBANY, N. Y., July 31—Many 
motorists have been confused by the 
auto financial responsibility law enacted 
in New York last April and which will 
become effective Sept. 1, believing that 
it is compulsory, but such is not the 
case. Any motorist whose record shows 
no accident involving civil damage or 
criminal conviction on a charge of reck- 
less driving, leaving the scene of an ac- 
cident, etc., is not subject to the law. 

The law takes effect only in case of 
conviction, when license and registra- 
tion are suspended until the driver gives 
proof of his ability to meet the resulting 
judgment or any future judgment under 
the law. 

Explanation of Statute 


There is no legal necessity for liabil- 
ity cover until a driver has had an acci- 
dent. However, after an accident the 
driver must within 15 days following 
court judgment satisfy it to the extent 
of at least $5,000 for injuries or death 
of one person and $10,000 for more 
than one, and for $1,000 damage to 
property in one accident. This applies 
to each vehicle owned or registered by 
the person. In case of a chauffeur, the 
owner of the car must furnish the proof. 

This proof may be an insurance cer- 
tificate issued by a company authorized 
to operate in New York, by a surety 
bond, by adequate individual guarantee 
or by cash or securities deposited with 
the department of taxation and finance. 

Unusual Restriction 


An odd provision which raises an in- 
teresting question of law is that requir- 
ing 10 days notice to the commissioner 
before cancellation or expiration of a 
policy or bond and stipulating that in 
absence of notice the policy shall re- 
main in full force and effect. Seth G. 
Cole, head of the law bureau of the de- 
partment of taxation and finance, inter- 
prets this provision, in reply to an in- 
quiry of a casualty company executive, 
to mean that the company must assume 
the burden of giving 10 days notice ot 
expiration, as well as cancellation. 

Two types of insurance are contem- 
plated under the act, one on vehicles 
and the other on drivers, Mr. Cole said. 
He said there appeared to be no poli- 
cies on file with the superintendent 
which comply with the act and that 
proper forms must be approved by the 
superintendent or have been on file for 
30 days before companies can commence 
to issue under the act. 


Stones Hurled by ‘Autos 
Cause Plate Glass Loss 


The latest issue of the “Hartford 
Agent” points out a prolific source of 
plate glass window damage in the throw- 
ing of stones by automobile tires. In 
some towns and cities considerable dam- 
age is done from this source and con- 
siderable plate glass insurance should be 
written as a consequence. 


Travelers Capital Increased 


Stockholders of the Travelers at their 
meeting Monday sanctioned the pro- 
posed increase in capital from $17,500,- 
000 to $20,000,000. They likewise ap- 
proved the amendment to the charter, 
granted at the latest session of the state 
legislature, permitting increasing capital- 
ization to $50,000,000. The previously 
authorized capital was $25,000,000. In 
June, 1928, the capital of the Travelers 
was increased from $15,000,000 to its 
present figure of $17,500,000. 
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Merit Rating on 
Fleets Beaten 


Governing Committee Authorized 
to Consider Question Fur- 
ther on Briefs 


RISKS MUST BE LISTED 


National Casualty Bureau Members 
Adopt Proposal for Rating and 


Stamping Risks 





Conference on the proposal recently 
adopted in its essentials by the execu- 
tive committee of the National Bureau 
of Casualty & Surety Underwriters af- 
fecting auto fleet ratings held 
Thursday of last week. The plan calls 
for rating and stamping of automobile 
fieet risks in New York state, stipulat- 
ing that every fleet risk be submitted to 
the bureau for establishment of proper 
specification and rate. 


was 


It was decided 
the plan did not quite conform to mem- 
bers’ views and it was referred to the 
governing committee with power to 
formulate and promulgate without fur- 
ther reference to the membership, The 
members approved a proposal that pub- 
lic liability and property damage deduc- 
tions allowed in future would be based 
on number of accidents instead of 
amount of claims. 


Permitted to Bind 


Companies must submit copies of in- 
spection reports on fleet risks which are 
to be retained in the bureau files and 
they also are required not to write poli- 
cies on any risks until the bureau has 
announced specification and rate. They 
may, however, bind risks subject to rate 
determination. 

One of the rules is that all companies 
must furnish the bureau with a complete 
list of all fleet risks by Sept. 1 and the 
securing of inspection report, specifica- 
tions and rates from the bureau be- 
comes effective on and after Oct. 1. 
Under New York state regulations an 
automobile fleet is defined as five or 
more cars of any type owned by one in- 
sured who has headquarters located in 
New York. 

Merit rating of fleets was beaten in a 
forced vote during the bureau meeting 
but it was finally agreed that briefs 
would be submitted for consideration by 
the governing committee. This body 
was empowered to include any changes 
it saw fit. Collision rates were taken 
up, but in view of the fact that the East- 
ern Underwriters’ Conference is ex- 
pected to promulgate new collision rates 
in August it was voted that casualty 
companies accept the fire companies’ 
collision rates in practically all eastern 
conference territory. 

A committee of five from the bureau 
was to meet five fire company executives 
this week to complete details for co- 
operating on collision rates. The plan 
to be adopted by the casualty com- 
panies, it is understood, will include the 
fire companies’ plan for deductible col- 
lision forms with $25, $35, $50, $75, $100 
and $150 deductible amounts. The pro- 
posed deductible automobile public lia- 
bility plan was defeated in a vote of the 
bureau and then in modified form was 
accepted. 


Associated Indemnity Enters Kansas 


License to operate in Kansas has been 
received by the Associated Indemnity. 
The company is now entered in Califor- 
nia, Okiahoma, Missouri, Oregon, Texas, 
Washington, Illinois, Indiana, Arizona 
and New Mexico. Further expansion is 
Planned and licenses are now pending in 
Colorado, Iowa and Michigan. 





Non-assessable Mutual 
and Reciprocal Policy 





The Michigan Association of Insurance Agents circulates the brief by Presi- 
dent Lott of the United States Casualty on non-assessable reciprocal and mutual 


policies. It says: 


In a paper read at the annual meeting of the National Convention of Insur- 
ance Commissioners in 1920, Thomas B. Donaldson, then insurance commissioner 
of Pennsylvania, speaking of fire and casualty mutuals, said: “No mutual, unless 
its members are many and solvent and liable and able to pay heavy assessments, 


can make insurance possible. 


There should be no half way measure or com- 


promise plan. No mutual should be allowed at any time to issue non-assessable 


polices.” 


Some years later the attorney-general | 


of Pennsylvania advised the then insur- 


ance commissioner of the state that a | 


reciprocal exchange—the State Auwto- 
mobile Insurance Association of Indian- 
apolis—could not be authorized to issue 
non-assessable policies in that jurisdic- 
tion, saying: “A limitation of the liability 
of any member in the manner contem- 
plated reduces the assets of the exchange 
available for the payment of losses. An 


exchange must necessarily rely upon the | 


individual responsibility of each member 
in case the losses exceed the premiums 
actually collected.” 


Question Arose in Utah 


Similarly, the question arising in Utah, 
in November, 1923, the attorney-general 
ruled that the so-called non-assessable 
policy issued by the Northwestern Mu- 
tual Fire of Seattle, Wash., could not 
legally be written in Utah. Nevertheless 
there are a number of mutual companies 
and reciprocal exchanges that widely 
peddle so-called non-assessable policies, 
the laws of their home states permitting 
such a company or exchange to issue 
such policies while it has a surplus of 
some specified amount—generally an 
amount equal to the capital required of 
a stock company doing the same kind of 
business. The theory of these laws is 
that the “surplus” of a mutual or re- 
ciprocal is equivalent for the protection 
of policyholders to the “capital” of a 
stock company. But that theory is fal- 
lacious. The required capital of a stock 
company must be maintained. The mo- 
ment it becomes impaired, the impair- 
ment must be made good by the stock- 
holders or the company must be liqui- 
dated. 

Contrast Is Pointed Out 


In contrast the surplus of a mutual 
or reciprocal is divisible. A mutual or 
reciprocal may issue a non-assessable 
policy while it has the required surplus 
and thereafter distribute such surplus in 
dividends on expired policies, leaving the 
outstanding policies with nothing in 
hand to protect them against losses and 
expenses in excess of premiums and yet 
legally continue its business. Even 
though a mutual or reciprocal should 
make it a practice to maintain a “fixed 
surplus” or a “guaranty fund,” such sur- 
plus or fund is not equivalent, for the 
protection of policyholders, to the cap- 
ital of a stock company, since the mainte- 
nance of capital is required by law and 
enforced by departmental supervision, 
whereas the maintenance of a “fixed sur- 
plus” or “guaranty fund” is a matter of 
private concern only as to which the 
policyholders must look out for them- 
selves. 

Danger Is Pointed Out 

Not only does the insurance of non- 
assessable policies by a mutual or re- 
ciprocal, where such policies are per- 
mitted, weaken its resources for the 
promised indemnification of the losses 
of its policyholders but also such a 
policy is a doubtful and uncertain con- 
tract to hold, since, in certain contin- 
gencies, it may prove to be assessable 
after all or absolutely illegal and void. 
Thus in 1922 Commissioner Ramey of 
Kentucky, in conjunction with a notifi- 
cation to the American Mine Owners 
Mutual to cease issuing non-assessable 





policies for the reason that its’ surplus 
had fallen below required amount de- 
clared: “As I construe the law, all poli- 
cies in force at any period when the 
surplus reaches a point below $100,000 
automatically become assessable.” 


Probably Correct Statement of Law 


It has been decided by the circuit 
court of Multnomah county, Ore., in 
Northwestern Mutual Fire vs. Barber, 
that a statement of opinion to the effect 
that a non-assessable policy issued by a 
mutual company would become assess- 
able if the muutual’s surplus fall below 
the required amount, is not libelous, for 


| the reason, among others, that it is prob- 


ably a correct statement of the law. 
And, certainly, a non-assessable policy 
issued by a mutual or reciprocal while 
it has,not the required surplus, is illegal 
notwithstanding that the policyholder 
had reason to believe that there was 
such a surplus. And an illegal contract 
is apt to be held to be absolutely un- 
enforceable and void. 


Can Not Limit Liability 


Now turn to another phase of the sub- 
ject. Notwithstanding that he holds a 
non-assessable policy, a subscriber to a 
reciprocal insurance exchange is never- 
theless liable to assessment, without 
limit, to pay the liabilities of the ex- 
change to third parties. In the case of 
Sergeant vs. Goldsmith, 221 S. W. Rep. 
259, the supreme court of Texas held 
that, while subscribers to a reciprocal 
exchange may validly limit their liability 
to one another and to the attorney-in- 
fact, they cannot limit their liability to 
third party creditors of the exchange but 
to them are liable as principals, jointly 
and severally, without limit. The third 
parties in this particular case were cred- 
itors with claims for services rendered 
or supplies furnished or for premiums 
for reinsurance, but the principle applies 
equally to third parties with claims for 
damages or compensation for injuries to 
persons or property covered by policies 
issued by the exchange. 

In November, 1928, in Fishback vs. 
Bothwell Bus Co. the supreme court of 
Washington rendered a decision to the 
same effect. This case turned upon a 
statute of that state. But the Texas de- 
cision was not based mpon any local 
statute but upon the common law and 
although not binding in other states, is 
recognized as of authority everywhere. 

Liable to Third Persons 


In the United States district court, 
Chicago, at a hearing on the report in 
the matter of the receivership of the As- 
sociated Employers Reciprocal, Judge 
Wilkerson observed: “The net result is 
that members are liable to third persons 
as partners and among themselves ac- 
cording to agreement.” 

This was not an absolute decision but 
it indicates that the United States courts 
will unquestionably follow the rule laid 
down by the supreme court of Texas in 
Sergeant vs. Goldsmith. A more recent 
instance of the application of that rule 
is as follows: In January, 1928, the 
director of trade and commerce of IIli- 
nois was appointed receiver of the Na- 
tional Motor Underwriters, an insolvent 
reciprocal, and promptly levied an as- 

(CONTINUED ON PAGE 47) 





Accruals Rule 
Subject to Tax 


Federal Board Denies Contention 
of Ocean Accident & 
Guarantee 


SAYS FUND IS RESERVE 


Important Decision Affects Sums Set 
Aside in Compensation and 
Liability Cases 





Deduction of funds which the Ocean 
Accident & Guarantee held to be accruals 
on liability and workmen’s compensation 
claims, but which the federal board of 
tax appeals considered to be reserves, 
was denied by the board, on the ground 
that changing the designation of an item 
could not put it in the deductible class 
if it did not 

The amount sought to be deducted in 
making a return for tax purposes repre- 
sented sums set aside to cover accrued 
but unpaid losses. The board commented 
in its decision: 


belong there. 


Comments of Board 


“There is no controversy in this pro- 
ceeding as to deductions for additions 
required by law to be made to reserve 
funds or as to amounts actually paid out 
by petitioner to cover policy losses. 
What the petitioner is claiming in this 
proceeding is an amount in addition to 
deductions which have been allowed. The 
claim is made under both sub-sections 
(4) and (a) (10) (b) of section 234 to 
Revenue Act of 1918. The first of these 
sub-sections allows deduction for ‘losses 
sustained during the taxable year and 
not compensated for by insurance or 
otherwise.’ 

Liability Not Determined 


“The question is whether the amount 
claimed represents ‘losses sustained.’ 
What is the situation when these 
amounts are set up? Something has oc- 
curred, an accident or an injury to a 
workman which may or may not resuit 
in liability on the part of the petitioner 
to pay out money. A report on the acci- 
dent or injury is made by someone and 
thereupon an amount is entered in a 
folder or jacket representing an estimate 
of petitioner’s probable liability in the 
case. A claim may or may not be filed 
by the assured or by the beneficiary. At 
the hearing it was shown that some esti- 
mates set up in 1918 were still carried at 
the close of the year 1927—a period of 
10 years. 

Gist of Board’s Position 


“Petitioner argues that it is not claini- 
ing the deduction of a reserve for losses 
to be sustained in the future, but seeks 
to deduct losses actually sustained and 
evidenced by accruals, What we have 
said above is sufficient to dispose of the 
argument as to the losses being actuaily 
sustained after the reserve was set up; 
the petitioner then had no loss but only 
the prospect of a loss which might or 
might not materialize. 

“The next proposition for considera- 
tion is whether petitioner is entitled to 
the deduction claimed under sections 
(a), (10), (b) of section 234 which allow 
insurance companies to deduct sums 
other than dividends paid within the tax- 
able year on policy and annuity contracts, 
bearing in mind that the term ‘paid’ 
means ‘paid or accrued’ or ‘paid or in- 
curred, according to the accounting 
basis used. 


Accrual Not Warranted 
“We think our discussion above goes 
toward answering this proposition and 
(CONTINUED ON LAST PAGE) 
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Resignation Withdrawn 
From Rating Bureau 





CALIFORNIA FUND’S ACTION 





Compromise Is Effected Whereby the 
State Compensation Association 
Resumes Its Former Relationship 





SAN FRANCISCO, July 31—Upon 
the adoption of a report making changes 
in the constitution and in tha system 
of voting as well as in several other 
ways the California state compensation 
insurance fund has withdrawn the resig- 
nation it presented to the California 
Inspection Rating Bureau early in July 
claiming too much stock company con- 
trol. 

The special committee formed to con- 
sult with the state fund reported its rec- 
ommendations to the bureau July 25 and 
announced at that time that if the 
amendments to the constitution and 
other suggested changes were adopted 
the state fund would resume its mem- 
bership. 

Under tthe 


new arrangement the 





stock companies will vote as a unit and 
the non-stock companies as another unit. 
In the event of a tie vote the deciding 
ballot is in the hands of the insurance 
commissioner who sits as exofficio mem- 
ber in the bureau as well as the final 
supervisory official on compensation 
business. The commissioner will also 
sit as the seventh member of the classi- 
fication and rates committee, the other 
members being three stock companies, 
two non-stock carriers and the state 
fund. 

The committee which conferred with 
the state fund consisted of Joy Lichten- 
stein, Hartford Accident, chairman; H. 
E. McClellan, Maryland Casualty, and 
J. C. Chandler, California Casualty In- 
demnity Exchange. 


Bankers Indemnity Exchange 


NEWARK, July 31—Holders of cer- 
tificates of deposit representing stock of 
the Bankers Indemnity have been noti- 


fied by the Fidelity Union Trust Com- 
pany that new stock of the American 
Fire of Newark will be ready for de- 


livery on or about this date, in exchange 
for holdings of the Bankers Indemnity, 
control of which now rests with the fire 
organization. 


Kansas has been added to the number 
of states in which the Consolidated In- 





demnity of New York is licensed. 


New York Life Issues 
Accidental Death Data 





AUTO FATALITIES IN LEAD 





Drowning and Falls Follow in Impor- 
tance as Causes of 
Mortality 





A decrease in the proportion of deaths 
resulting from automobile accident is 
reported by the New York Life in a 
statement comparing death benefits paid 
to policyholders in 1928, with the year 
previous. In 1927 the percentage of ac- 
cidental deaths resulting to policyhold- 
ers of the New York Life from auto- 
mobile accidents was 42.8 percent, while 
in 1928 accidental deaths from this cause 
amounted to 39.2 percent, a decrease of 
3.6 percent. 


Auto Deaths Lead Group 


Automobile accidents, however, con- 
tinue to be the largest single cause of 
accidental death and most of these oc- 
curred not to pedestrians but to people 
operating or riding in machines. 

Among other major causes are deaths 
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Equitable Casualty and Surety Company 


JOHN L. MEE, President 


_ “Tell me, Mary, do you 
carry insurance on your car?” 


“I certainly do, Sara. I 
wouldn't be without it, espe- 
cially since it’s so easy to pay 
for on that new budget plan I 
told you about.”* 


As an entering wedge 
to new business, 
Automobile Insurance 
Budget Plan is of the 
utmost value to agents 
and brokers. 
contribution to the bet- 
terment of your service 
to policyholders and ap- 


sion risks. 

Fieldmen dealing 
with this company find 
their problems sympa- 
thetically 
and promptly and care- 


tives are fully experi- 
enced and are agency- 
minded to the utmost 
degree. 


our 


It is our 


to liability, prop- 
damage and colli- 
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*Mr. John L. Mee, Pres. 
Equitable Casualty & Surety Co., 
2 Lafayette St., 

New York City. 

Dear Mr. Mee: 


I am interested in learning more about the 
Premium Budget 
and about the advantages of your company. 











“Auto- 


Plan” you have originated 



















CHIEF VACATION 
HAZARDS 


Transportation accidents. 
Swimming accidents. 
Boating accidents. 

Athletic accidents. 

Hiking accidents. 

Riding accidents. 

Burns, including sunburn. 
Bites and stings—animal, 
reptile or insect. 

Poisonings, including plants. 
Firearms or fireworks. 
Miscellaneous — stepping on 
nails, use of tools, miscella- 
neous falls, etc. 


So SN OUP YE 


ad 











from drowning and bathing, which total 
10.3 percent, and from falls which reach 
7.9 percent. The falls, it is explained, 
ranged from such cases as those of indi- 
viduals who fell from trees or roofs 
while trying to fix aerials, to the more 
common cases of individuals who 
tripped and fell down stairways. 

In addition to the number of acci- 
dental deaths from burns, blood poison- 
ing and other common causes, there 
were also a few cases resulting from 
injuries sustained while playing volley 
ball, football and baseball. The horse 
and wagon also figured in the total, the 
cases recorded being mostly accidents 
from runaway horses and_ skidding 
wagons. 

Complete List Follows 


Slightly more than 1 percent, under 
the classification “animals,” was attrib- 
uted to deaths resulting from the kicks 
of horses and mules. Only one death 
from snake bite was recorded, that 
being from a rattlesnake wound sus- 
tained by a policyholder in Iowa. 

The complete list follows: Deaths 
from automobile accidents, 39.2 percent; 
drowning and bathing, 10.3; murder, 
9.2; falls, 7.9; gunshot, 5.4; burns and 
explosives, 5.3; crushed, 4.6; blood poi- 
soning from injuries, 4.6; railroad, 3.0; 
electric shock and lightning, 2.6; carbon 
monoxide, 2.3; machinery, 1.8; animals, 
1.3; hunting, .7; athletic, .5; mining, .3; 
horse and wagon, .3; blow, .1; ptomaine 
poison, .1; poison, .1; snake bites, .1. 


Plans to Lessen the 
Vacation Hazards 





What are the most common summer 
vacation accidents—and what are the 
best possible preventives of these acci- 
dents? 

These are the important questions 
which a group of 16 national organiza- 
tions are attempting this summer to 
answer—as a result of the first scien- 
tific study of summer vacation accidents 
ever undertaken in the United States. 

The movement was initiated some 
months ago, with a meeting in New 
York City of representatives of 14 na- 
tional camping organizations. They met 
to discuss the problem of uniform safety 
standards and uniform safety practices 
in camping. 

They initiated a program to find out 
from the camps themselves what actu- 
ally happens, as related to safety and 
health. 





It is requested that all accidents, 
where possible, be grouped under the 
following eleven classifications (which 


represent, in other words, the supposed 
chief accident hazards of summer 
camps): 

Transportation accidents; swimming 
accidents; boating accidents; athletic ac- 
cidents; hiking accidents; riding acci- 
dents; burns, including sunburn; bites 
and stings—animal, reptile or insect; 
poisoning, including plants; firearms or 
fireworks; miscellaneous — stepping on 
nails, use of tools, miscellaneous falls, 
etc. 

One of the purposes of these camp 
surveys, as stated by the committee, is 
“to discover whether or not a few indi- 
viduals have most of the accidents.” 
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“When the family’s away, 
The burglars do play.” 
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photograph of one 
room in a residence 
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Chicago Medical Service 
Materially Extended 


HARTFORD ACCIDENT’S MOVE 


Company Has Added Greatly to Its 
Facilities for Handling Its Com- 
pensation Claims 


The Hartford Accident & Indemnity 
has greatly enlarged its medical service 
department in connection with its west- 
ern claim office in Chicago. In its new 
quarters in the Insurance Exchange 
South, the company has equipped a full- 
fledged medical service department in 
charge of Dr. Bernard P. Conway, the 
chief surgeon, who is assisted by Dr. C. S. 
Tabor. Each surgeon has his separate 
operating and treatment room. In addi- 
tion there is a fully equipped X-ray lab- 
oratory. An innovation in claim service 
will be the installation of a dentist’s 
office. It is found that in many cases 
teeth infection is a retardent to healing. 
Then again in industrial accidents teeth 
may be injured which require dental 
treatment. 

The medical department of the Hart- 
ford Accident in Chicago was started 10 
years ago and counting everything on a 
conservative basis, it figures that it has 
saved the company during that time 
$125,000. Every possible case after dis- 
missal from the hospital is treated in the 
Insurance Exchange office. All non- 
hospital cases go direct to this office. The 
company is very enthusiastic over what 
has been accomplished through this medi- 
cal department. 


Campbell New Manager 
in National Bureau Post 





B. K. Campbell, assistant manager in 
the Oregon liability office of the Na- 
tional Bureau of Casualty & Surety 
Underwriters at Portland for two years, 
has been appointed manager of the Chi- 
cago branch of the bureau, Albert W. 
Whitney, acting general manager, an- 
nounces. 

He succeeds Peter Malah, who has 
been manager for the last four years 
and who becomes underwriter for the 
branch office of the New York Casualty 
and American Surety in Chicago. Mr. 
Campbell, wko before going to Portland 
was for about two years assistant man- 
ager of the San Francisco branch of the 
National Bureau, previously assisted Mr. 
Malah in the Chicago branch, and also 
his predecessor, Robert E. Laley. 

Mr. Campbell originally came from 
Baltimore. where he entered the serv- 
ices of the National bureau. He has 
gone to New York to confer with Mr. 
Whitney and other bureau officers and 
department heads, and is expected to 
assume his Chicago post the last of this 
week. 

H. F. Curtis succeeds Mr. Campbell 
as manager of the Portland office, being 
promoted from the assistancy at San 
Francisco. Mr. Curtis has been asso- 


| ciated with the National Bureau for four 


vears, having started as inspector in Bal- 
timore, 


Nebraska Taxi Law Enjoined 


LINCOLN, NEB., July 31—The attor- 
ney general and the state railway com- 
mission have been enjoined by a district 
judge from proceeding farther to en- 
forcement of the new law requiring 


| taxicab operators and owners of all pub- 


| sion recently 


lic cars used for carrying passengers 
and driven by employes of the owner to 
give indemnity for the protection of rid- 
ers, persons and property. The commis- 
fixed the amounts that 


| should be represented either in a surety 


bond, a liability insurance policy or in 
negotiable securities. 
Peter H. Peterson, an Omaha man who 


| uses his limousine to carry passengers 


for hire, says that the law will put all 
small operators out of business because 
of the excessive cost of insurance. 





Oppose Merit Rating But 
Will Give It Fair Trial 





U. S. F. & G. POSITION DEFINED 





Vice-President Matthai Says Plan Is 
Wrong in Principle but Accept in 
Effort for Harmony 





BALTIMORE, July 31.—The United 
States Fidelity & Guaranty is giving the 
merit rating plan for private passenger 
automobiles a fair trial, according to 
Joseph F. Matthai, vice-president in 
charge of the automobile department. 
“Although we have always: felt that the 
principle of the plan is wrong,” he said. 

“The principle of merit tating has 
been actively agitated by a small ma- 
jority of companies for several years,” 
he continued, “but as the large majority 
of the companies were of the opinion 
that the objection to such a method of 
writing automobile insurance far out- 
weighed the advantages, it was not until 
one of the proponents of the principle 
resigned from the National Bureau and 
put out a plan that it was generally 
adopted by the other companies. 


Adopted to Meet Competition 


“It seems that the majority of the 
companies did not adopt the plan be- 
cause they thought it was sound, logical 
and practical, but because they thought 
it was necessary to do so in order to 
meet the competition that would re- 
sult from the adoption of the plan by 
one company, and by other companies 
that would have immediately adopted 
it, whether or not the companies gen- 
erally adopted it. 

“The United States Fidelity & Guar- 
anty has actively opposed this principle 
ever since it was first proposed and also 
actively opposed its adoption to meet 
the competitive situation after one of 
the companies had adopted it. 

“We were, and still are, of the opinion 
that the competitive situation could have 
been met in a much more logical and 
practical way, and in a manner that 
would not have subjected the producers 
to the vast amount of additional work 
and details that this plan puts on the 
producer, and in a way that was not 
subject to innumerable misunderstand- 
ings and trouble between the public, the 
agents and the company. 


Will Give Plan Fair Trial 


“However, we were practically alone 
in the stand we took, and, therefore, in 
an effort to bring about some harmony 
in what otherwise may have developed 
into a more chaotic condition, we and 
the other companies agreed to give the 
plan a fair trial. 

“This we are doing, and we ask the 
cooperation of our representatives in 
giving it a fair trial with the understand- 
ing that if after a reasonable period it 
is proved that the specific plan now 
being used is wrong, we will exert every 
effort to have it corrected and if no 
practical plan can be found for allowing 
a preferential rate for insurance on in- 
dividual automobiles, we will exert every 
effort to have the principle discon- 
tinued.” 


Find Many Cars Defective 

BALTIMORE, July 31.—Thousands of 
automobiles inspected during the recent 
“Save-a-Life” campaign had defective 
brakes, lights and steering apparatus, 
figures made public this week by Auto- 
mobile Commissioner Baughman  re- 
vealed. 

The statistics compiled to date show 
that of 193,364 cars inspected, 31,169 
needed adjustment of brakes, 39,706 re- 
quired adjustment of lights, 8,573 re- 
vealed defects in the steering apparatus, 
8,178 needed horns adjusted and 11,421 
had no windshield wiper. 


During the “Save-a-Life’ campaign 


there was a reduction of 20 percent in 
fatalities, the commissioner reports. 
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| and for example, requires forty different forms of protection to properly safe- 


work guard its various insurance interests. Incidentally all of them may be 


n the 


ell written in the A2tna Life and Affiliated Companies. 
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If you are interested in analyzing the sales possibilities of your hotel and 


alone 
re, in ‘ . 
— restaurant clients or prospects, we will be glad to send you a copy of the 
e and 


the ZEtna-izer Supplement, recently issued, entitled “Insurance and Bonding 
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i CHANGES IN CASUALTY FIELD 














SMITH ASSISTANT MANAGER 


Former Aetna Life Man Joins Bankers 
Indemnity in Chicago Under Man- 
ager R. R. Clark 


S. S. (Speedy) Smith has been ap- 
pointed assistant manager at Chicago 
for the Bankers Indemnity of Newark, 


under R. R. Clark, manager of the west- 
ern department and head of the Chicago 


branch office. Mr. Smith first became 
associated with Mr. Clark at the Dal- 
las, Tex., branch office of the Aetna 
Life in 1917. He remained at Dallas 
until Oct. 1, 1921, when he was called 
to the home office and traveled over 


the entire country as home office repre- 
sentative until Sept. 1, 1924, when he 
was made supervising special agent of 
the Jacksonville, Fla., branch office. On 
Oct. 1, 1925, he was transferred to In- 





dianapolis as superintendent of agents 


for Indiana, retaining 
until he went with the Bankers Indem- 
nity this week. Mr. Clark has charge of 
both the Chicago branch office and the 
western department, with jurisdiction 
over all of the central western states. 


W. T. Cartelyou 


W. T. Cartelyou joined the force of | | 


the Kansas City branch of the Fidelity 
& Deposit as special agent. He will 
cover western Missouri and 
the Kansas territory. Formerly 
the Omaha office of the 


with 
same company, 


that connection | 


casualty business 


| 


a part of | 


he went directly from the home office to | 


Kansas City. 
Donovan to Cleveland 
W. J. Donovan, formerly 
manager of the Pittsburgh branch office 





| succeeding O. M. 


assistant | 


of the Commercial Casualty, has been 
transferred and promoted to the posi- 
tion of manager of the new Cleveland 
branch office. Mr. Donovan, generally 
known as “Wild Bill,” has been an espe- 
cially strong producer of accident and 
health insurance for the Commercial. 





Noble Made General Manager 


Charles T. Noble was elected general 
manager of the Illinois Manufacturers’ 
Mutual Casualty at a meeting of the 
board of directors last week in the Chi- 
cago general offices. In addition he 
holds the position of sales manager, 
which he has held for the last 15 years, 
during which the business has grown 
steadily until the annual premium now 
exceeds $1,200,000. Mr. Noble’s insur- 
ance experience goes back 25 years. 
B. S. Pearsall, president of the B. S. 
Pearsall Butter Company of Elgin, is 
president of the company. 


Carl V. Whitehouse 


Carl V. Whitehouse, manager for the 
Travelers’ casualty lines at Des Moines, 
la., during the last year, ‘has been moved 
to Oakland, Cal., where he will direct 
for the company in the 
new branch office just established there. 
The claim, inspection and payroll audit 
divisions of the Travelers in the Oak- 
and territory will continue to be handled 
through the present representatives. 


Behrendt-Levy Agency Promotions 


LOS ANGELES, July 31—C. H. Thrift 
has, been appointed head of the compen- 
sation and liability department of the 
Behrendt-Levy Agency of Los Angeles, 
Doyle, 
become second vice-president 
dependence Indemnity. Mr. Thrift was 
formerly in the accounting department 
of the agency. Other promotions in the 


of the In- 





who resigned to | 





agency include those of Harold Smith as 
manager of the aviation department and 
F. S. Plews as manager of the bonding 
department. 


Makes Three Appointments 


Several appointments are announced 
by the Standard Surety & Casualty of 
New York in Indiana as follows: 
Mattler, Inc., Fort Wayne, 
ualty and surety agent; Reliance Insur- 
ance Agency, Hammond, 
ualty and district surety agent, and Matt 
J. Kenefick, Michigan City, same class. 





Announce Southern California Changes 


W. O. Paine, manager of the southern 





Cc. J. | 
general cas- ! 


regional cas- | 


California branch of the Royal Indem- 
nity and Eagle Indemnity, has an- 
nounced the appointment of J. E. Char- | 


bonnel as superintendent of the bonding 
department. George W. McCagge 
been made special agent, assigned to 
the southern California field. Mr. Char- 
bonnel was formerly manager of the 
bond department of the Los Angeles 


has | 


branch of the Maryland Casualty, with 
which company he has been connected 
for the past ten years in various posi- 
tions. Mr. McCagg is from San Diego, 
where for several years he was a mem- 
ber of the Shallenberger & McCagg 
agency, representing the Eagle Indem- 
nity. 


Copes With U. S. Casualty 


LOUISVILLE, July 31.—Ray Copes, 
formerly adjuster for the Travelers, who 
resigned July 1, has gone with the 
United States Casualty as adjuster, suc- 
ceeding J. J. Fleming, resigned, to go 
with the Century Indemnity. Mr. Copes 
will have his office at 1397 Starks 
building. 


Miller in Cook County Field 


William H. Miller, who has been con. 
nected with the western casualty depart- 
ment of the Hartford Accident, has been 
appointed Cook county special agent, 
succeeding Charles Agnew, who resigned 
recently. 











= WORKMEN'S COMPENSATION 











PRIVATE AGREEMENT UPHELD 


Utah Supreme Court Says Employer 
and Employe Have Right to Make 
Own Settlement 
SALT LAKE CITY, July 31—An 
employer and the dependents of an em- 
ploye in the event of his death from ac- 
cident arising out of and in the course 
of his employment, have a right to a 
private agreement on the amount of 
compensation that shall be paid, accord- 
ing to a decision handed down by the 
Utah supreme court. The case is the 
first of its kind to have been carried to 
the highest tribunal of this state. A man 
named Speakman was employed to do 
some carpenter work for the Brigham 
Young University of Provo, Utah col- 


| which 


lege town, on July 17, 1928, during which 
he sustained severe injuries to his nose 
became infected, and he died 
about a month later. The industrial 
commission of Utah allowed the regular 
compensation. The university appealed 
to the supreme court but settled the 
amount of compensation with the widow 
of deceased for $3,954.50 before the case 
was tried. The appeal against the award 
of the commission has been upheld. 

The supreme court held that the right 
of the parties to settle the case out of 
court is an absolute right and may be 
exercised under all circumstances unless 
the state, it was pointed out, under a 
proper exercise of police powers has de- 
creed otherwise. The industrial act, it 
was decreed, does not make any inhibi- 
tion or place any restrictions on this 
When the industrial commission 


power. 
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INDEPENDENCE INDEMNITY 
COMPANY 


maintains its belief in and support: of 


the AMERICAN AGENCY SYSTEM as 
that best suited to serve the insur- 


ance needs of the American Public; 
also its belief in and support of unsel- 
fish co-operation between the insur- 
ance company and its agents, that the 
insurance needs of the American Pub- 


lic may be the better served. 


Unchanged and unchanging, this 
Company maintains its declared policy 
of ‘Human Relations with its Agents, 


Brokers and Policyholders.”’ 


Agents who likewise believe in these 
principles are invited to communicate 
with 

Charles H. Holland, 


President 


Home Office: INDEPENDENCE BUILDING, PHILADELPHIA 

































THELEADING COMPANY 
WRITING AVIATION 


INSURANCE 











CASUALTY 
SURETY 
































44 CASUALTY 
(A Wisconsin Stock Company) 
STATEMENT AS OF MAY 31, 1929 
ASSETS 
ee a eee eee $ 30,671.44 
RG Et IRI 0 in oa fa cb uebekiedeaisdcecen beat see 29,335.83 
ee Ge ee ae ee eo Oe eee ere ee 397,063.36 
Se TE Pe ee ee eer eee 5,000.00 
Premiums in Course of Collection (Less Than 90 Days).. 78,632.27 
ee EE a a ee ee ee eee ree ore 6,249.63 
Other Assets ........ ey eee oS eRe eC re 6,864.73 
NON a bites ec hs bce ala oh a a ee Ae os bee co besaeoees $553,817.26 
LIABILITIES 
ee ee ee a ee eee None 
oe Be eee eee $ 7,539.00 
Special Reserve for Liability Losses...................... 62,591.93 
Reserve for Unearned Premiums................-..eeeeeee 107,827.58 
meserve for Gee BRPONGEG. 6. os.is dink ceececccccncsevcne SOMGTIN 
OO ee ee ae ee a ee ee $200,000.00 
er 2 ee ee eo ee eee 152,781.74 
ee ee ae ae Dp Se ee eee 352,781.74 
Ree eee EEA eee ee $553,817.26 
COMPARATIVE ASSETS 
1926 1927 1928 
$199,768.47 $263,322.11 $381,585.13 
April 30, 1929 May 31, 1929 
$528,001.88 $553,817.26 
+ 
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was informed that the parties had come 
to an agreement regarding the amount 
of the compensation that body denied 
that such agreement could be legally en- 
tered into and sought to enforce pay- 
ment of its own award. 


KANSAS CLAIMS INCREASE 


Compensation Commissioner Reports 
5,531 Cases for Year Ending June 
30—Cost $583,427 


G. Clay Baker, head of the Kansas 
administration bureau, has about com- 
pleted the compilation of the statistical 
report of the operation of the work- 
mens compensation law for the second 
year since the law was established. The 
report will show a marked jump in 
the number of cases of compensation 
and also in the amount of compensation 
and medical costs. 

During the year ending June 30 there 
were 5,531 compensation cases on which 
reports were filed. In the preceding 
fiscal year there were 4,426 cases. The 
cost of compensation last vear was 
$583,427 and the medical cost was $171.,- 
171. In the previous year the 
pensation cost was $436,509 
medical cost was $117,236. 


com- 
and the 


Upholds “Special Fund” Payments 


ST. PAUL, July 31.—The state indus- 
trial commission has upheld the findings 
of the referee awarding compensation 
from the special state fund created to 
eare for cases not legitimately compen- 
sable otherwise. The state of Minne- 
sota, as custodian of the fund, had pro- 
tested payment on the ground that it 
was placing an unfair burden on in- 
dustry. 

In defending its position, the commis- 
sion said: 

“It is wholly immaterial whether the 
‘previous disability’ was the result of 
industrial accidental injury or the result 
of other causes. It is only material that 
the last accident producing disability, 


combined with ‘previous. disabilities,’ 
causes a condition defined by the com- 
pensation law as total permanent dis- 


ability to entitle the 
ticipate in this fund.” 


employe to par- 


Kansas Law Working Smoothly 


TOPEKA, KAN., July 
the settlement of 
in Kansas are 


31—Disputes in 
compensation claims 
comparatively few, G. 
Clay Baker, chairman of the commis- 
sion on labor and industry, which has 
charge of the administration of the Kan- 
sas compensation law, shows in his re- 
port to the governor. 

There were more than 12,000 industrial 
accidents in the state last year involv- 
ing some medical costs or compensation 
and only 513 of these reached the com- 
mission. Of the 513 claims presented, 
there were 151 which were not of a con- 
troversial nature, but were submitted 
voluntarily and the awards were written 
on stipulations or agreements. 

The report shows that the second year 
of the new compensation law brought 
the law into much better working con- 
dition than the first year, as there were 
more complaints, more hearings and 
more awards and yet the claims were 
handled more promptly than in the first 
12 months. 


Coal-Mine Fatalities in June 


Accidents at coal mines in the United 
States in June caused the death of 147 
men. Thirty-two were killed in the an- 
thracite mines of Pennsylvania; the re- 
maining 115 deaths occurred in bitumin- 
ous mines in various states. 

Reports for the first six months of 
1929 showed that accidents at coal mines 
caused the loss of 985 lives as compared 
with 1,172 for the same period of 1928. 

On June 5 a fall of slate which killed 
five men occurred at Bear Creek, Va. 
This major disaster—that is a disaster 
causing the loss of five or more lives— 
brings the number of such accidents 
for the first six months up to four, with 
a resulting loss of 75 lives. There were 
nine major disasters in the same period 
of 1928, with a loss of 290 lives. 


Missouri Loss Ratio 59.1 Percent 


The workmen’s compensation bureau 
of the Associated Industries of Missouri 
has announced that the statistics on 


compensation insurance compiled by the 
bureau indicate that in 1927 the 
incurred by all the insurance companies 
writing this form of coverage in Mis- 
souri totaled 59.1 percent of the pre- 
miums collected. 

Reports obtained 
Council on Compensation 
show that the premiums collected in 
Missouri for that year totaled $8,116 2 
and the losses paid amounted to $4,793,- 
004. 

The compensation rates approved by 
the Missouri department provide 60 per- 
cent for losses and 40 percent for com- 
missions to company expenses 
and profits. 


losses 


National 
Insurance 


from the 


agents, 
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INCOME LIFE NOW WRITING 
New Louisville Company Gets License 
and Buys Building for Its 
Home Office 
LOUISVILLE, July 31.—The new 
Income Life, formed some months ago 
by A. L. Noe and associates, has secured 
a long term lease on the old American 


National Bank building at Third and 
Main street, which was later known as 
Our Home Life building, and will use 


this property as its home office, chang- 
ing its name to the Income Life build- 
ing. The company was recently licensed 
in Kentucky and will start. writing life, 
accident and health insurance this week. 

Mr. Noe resigned as general agent in 
this territory for the Columbian National 
Life last spring to head his own com- 
pany, which has a combined capital and 
surplus of $500,000, to be increased later 
to $1,000,000. Mr. Noe is president; 
Fred W. Hardwick, treasurer; N. Gray 
Rochester, secretary; H. J. Tilford, gen- 


eral counsel; Lyle Atherton, medical 
director. Directors include these men 
and E. D. Axton, J. D. Buckner, Smith 


T. Bailey, Pryor R. Beard, Charles E. 


Cannell and Dr. D. P. Hall. 


B. M. A. DROPS TIME LIMIT 
ON ACCIDENT INDEMNITY 


KANSAS CITY, MO., July 31.— 
After a thorough analysis of its experi- 
ence under long standing disability 
claims, the Business Men’s Assurance 
has decided that a limitation of full in- 
demnity, payable each 30 days during 
total disability, to a period not exceed- 
ing 12 months need only be placed upon 
claims for disability from sickness. This 
change in the accident and health policy 
means that at the regular premium rate 
the applicant may purchase a policy pay- 
ing 50 percent of the accrued indemnity 
each 30 days and receive the indemnity 
as long as he lives and remains disabled 
from either accident or illness. 

Or the applicant may receive full in- 
demnity payable each 30 days as long 
as he lives and remains disabled from 
accident and full indemnity for disability 
from sickness not to exceed a period of 
one year. 

This change is based upon the expe- 
rience that a very small percentage of 
the long standing disability claims has 
been from the result of accident. 


Consider Sale or Refinancing 


A special meeting of stockholders of 
the Southern of Nashville has been called 
for Aug. 5 to discuss plans relative to 
reinsurance, sale, reorganization or mer- 
ger. 

Included in the proposed program will 
be a discussion and consideration of re- 
organization or refinancing; the increase 
or reduction of capital stock; the rein- 
surance of all or a part of its policies; 
the sale or other disposition of all or a 
part of its debits or the exchange of 
shares for shares in another company. 


Flagg Now Secretary-Treasurer 


George F. Flagg, who has been vice- 
president of the Indemnity Life & Ac- 
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cident of Indianapolis, has been elected | Rooney, secretary. It intends to apply 
secretary-treasurer succeeding W. E. for admission to Indiana in due season. 
Call who has resigned. Frank C. Lory, | Graff Boston Superintendent 
a local capitalist, has been elected vice- tee Coal : 0 
president. W. W. Dark, who organized | Fn Me Panag Beggs gr ig Moen rps rd 
the company, continues as president. A | ; em , ‘dos : 
. 7? : : ‘ more lately in the accident and health ry 
substantial increase in business for the department at the New York branch J idberel getictes > 
first half of 1929 is reported. | office, has been transferred to the Boston 
| branch as superintendent of the accident T-H-E Good territory 
and health department at that point. COMBINATION _ SUCCESSFUL 
Heads George Rogers Clark Casualty | : Agency— Building -- NATIONAL 
‘ F Stade Joins Southern Surety I-D-E-A-L Co-Operation from NCIE 
Michael A. Rooney, the local agent at H Offi -- AGENCIES 
Lawrenceville, Ill., organized the George | Paul W. Stade has joined the head ome ce 
Rogers Clark Casualty of that city | office staff of the Southern Surety’s ac- 
which has been licensed. It is an 


assessment accident and health associa- 
tion. 


The officers are W. D. Loftus, presi- 
dent; John J. Rooney, vice-president; 
James Rooney, treasurer, and M. A, 


cident and health department, in the un- 
derwriting division. Mr. Stade, who has 
had several years of experience, chiefly 
with the Travelers, becomes assistant to 
J. E. Atwood in the underwriting divi- 
sion. 
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LEGAL LIMIT IS NO DEFENSE | 





Companies Writing Excess Depository 
Bonds for Nebraska Banks Can’t 
Raise That Question 





LINCOLN, NEB., July 31—An un- 
usual situation has arisen in a number 
of Nebraska counties by reason of the 
accumulation in county treasuries of lar- 
ger sums than the limited number of 
banks within the county are permitted 
to accept, as the law restricts the amount 
the treasurer may deposit to a sum 
equal to the combined capital and sur- 
plus of the banks. 

Ruling on the question of whether in 
such an event a surety company giving 
bond for such excess deposits could 
raise as a defense the fact that the legal 
limit was exceeded by the deposit, At- 
torney General Sorensen” says that so 
long as the total deposit does not ex- 
ceed the amount of the sum named in 
the bond the company is liable. The 
treasurer would be liable only in the 
event that the surety was financially un- 
able to make good the loss where the 
bank fails. 

Neither is it necessary, the attorney 
general holds, for a bank to secure for- 
mal authorization of the board of di- 
rectors for a depository bond, as the ac- 
ceptance of the deposit itself would be 
an implied authority to supply a bond. 
The bank is liable, so far as itself is 
concerned, whether a bond is given or 
not, the bond merely adding the respon- 
ibility of the surety and making it also 
liable for a return of the deposit. 

Most of the state banks are putting up 
surety bonds, while some also put up 
government bonds as part of the se- 
curity in order to cover the large de- 
posits. 


NO BONDS ARE ISSUED 
ON THE PRIVATE BANKS 








NEW YORK, July 31.—No surety 
company has a direct interest in the re- 
cent miserable failure of the private 
banking house of Clark Brothers of this 
city, having ceased issuing bonds to pri- 

vate bankers some 12 years ago, when 
the state legislature by special provision, 
exempted them from supervision by the 
banking department. The passage of 
the measure, induced it was understood 
at the urgence of some of the great pri- 
vate banking houses of Wall street, 
threw open the doors to a horde of ir- 
responsible parties who did not hesitate 
to take advantage of the situation. With 
no official control over their investments 
by the state or the right to make exami- 
nations by the banking superintendent, 
the surety companies concluded that the 
hazard involved in granting bonds to 
such concerns was one they did not care 
to assume. Practically every office has 
since declined to consider issuing them 
any form of coverage. 


U. S. Refuses to Pay Premium 


Premium of $237,422.50 on a contrac- 


tor’s performance bond in the Maryland 





| Casualty provided by the Consolidated 
| Engineering Company for construction 
| of the Department of Commerce build- 
ing in Washington at a total contract 
price of $13,567,000 was disallowed last 
week by the comptroller general upon 
petition of the engineering company for 
reimbursement. The official held that 
the bond was as much an item of quali- 
fication for the work as organization 
and resources and that there was no au- 
thority for the government to pay such 
a bill. 


Will Pay Premium in Lump 


DENVER, COLA., July 31.—The city of 
Denver will pay the entire $85,000 
premium in the contractors’ bonds under 
the city hall construction in advance in- 
stead of installments, following a dis- 
pute between Mayor Stupleton and C. 
D. Vail, manager of parks and improve- 
ments. 

The mayor, it was reported, favored 
immediate payment of the total premium 
because “it is good architectural prac- 
tice,” and Manager Nail opposed the step 
“because it was not good engineering 
practice.” 

However, when the city attorney was 
asked for an opinion, he recommended 
immediate payment in full on the ground 
that the delivery of the fund constituted 
value received now. It could not be con- 
sidered, he said, that the premium would 
be earned only as the work on the build- 
ing progressed. 





BURGLARY NEWS 








BURGLARY FIGURES GIVEN 


Premiums and Losses on the Business 
for 1928 Compared with 
Those of 1927 


There was an error in a statement of 
the premiums and losses on burglary 
business of 1928 compared with 1927 in 
a recent issue. The burglary premiums 
last year amounted to $35,054,795 as 
compared with $35,563,861 in 1927. The 
losses last year were $12,745,261 as com- 
pared with $12,483,355 in 1927. The 
1928 loss ratio was 36.3 percent and the 
1927 loss ratio 35.1 percent. 


Wichita Bank Robbed 


WICHITA, KAN., July 31.—Wichita 
experienced its first bank robbery in 
eight years Friday noon, when four 
bandits, including a woman, raided the 
People’s State Bank, located in the main 
business section of the city, and escaped 
with $6,000 loot. 

The loss was covered by insurance 
and would have been much larger had 
the robbers been able to gain admittance 
to the safe. At the time only two 
women employes were in the bank and 
neither knew the combination, so the 
robbers retreated with only the currency 
which was in sight. 

















~ Efficient Claims 4 


Service 


Are you making PROGRESS? If not, are you wil- 
ling to spend TWO CENTS to learn WHY National 
Casualty salesmen forge ahead continually? 

We have a full line of Commercial, Industrial, Group 
and Deferred Payment Accident and Health policies. A 
connection with this company will be the TURNING 
POINT IN YOUR LIFE. 


NATIONAL CASUALTY COMPANY 


Detroit, Michigan 
W. G. Curtis, President 














AUTOMOBILE PUBLIC BURGLARY ACCIDENT 
LIABILITY LIABILITY THEFT HEALTH 
PROP.DAMAGE TEAMS PLATE GLASS WORKMEN’S 
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FIRE.AND LIFE 


ASSURANCE CORPORATION, Lid. 


FREDERICK RICHARDSON, United States Manager 
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A Progressive 
Surety and Casualty Company 

















Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


2111 Daily News Bldg. CHICAGO 


Tel. Central 6370 
All Lines but Stressing Excess Fire Reinsurance General Classifications 
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Non-Members’ 
Claims Covered 


(CONTINUED FROM PAGE 35) 


policies were in force at some period 
during the four years, issued to between 
50,000 and 60,000 members. The list is 
being handled alphabetically and a mar- 
gin of ten days is granted in which to 
make payment of the assessment, after 
which the receiver states that suit will 
be begun to collect if payment has not 
been made. 

Mr. Patrick of Indianapolis declares 
positively that court action will be be- 
gun against delinquent members who do 
not pay the assessment, as soon as the 
day of grace arrives. The first batch of 
notices carries Aug. 5 as the deadline 
and on this date Mr. Patrick plans to 
enter suits in the municipal court, choos- 
ing this court because quicker action can 
be obtained than in other courts. 


Operated in 17 States 


“The members ought to be made to 
pay and they are going to be made to 
pay,” Mr. Patrick declared emphatically. 
“The order of the court is in the nature 
of a judgment against every policyholder 
and he can be made to pay, with addi- 
tional court costs, unless he is judgment 
proof.” 

The judgments and claims outstand- 
ing against the Federal now told amount 
to $1,260,079. The association operated 
in as many as 17 states at one time, 
though this number had been cut down 
to ten states at the time of the appoint- 
ment of the receiver through enforced 
withdrawals from a number of states, 
led by Michigan, which made an exam- 
ination and demands for additional cash 
reserves which could not be complied 
with. 

Ancilliary receivers have already been 
appointed in Illinois, Missouri and Mich- 
igan and assessments are being levied in 
those states under such receivers. 

The receiver has made careful prep- 
arations for liquidating this reciprocal 
which included a complete audit of the 
business in which the five coverages are 
separated by members as to fire, theft, 
collision, property damage and public 
liability. 

Every Claim to Be Pushed 


Asked if suit will be brought against 
those liable for small premiums, Mr. 
Patrick said every claim will be pushed 
through the courts. He estimated that 
the court costs of getting judgment 
would run from $50 to $60 on small 
claims and this additional cost would be 
assessed against the members. He said 
that these small claims may be handled 
in groups of fifty or that they may be 
tried individually, this not having been 
decided. 

“We have in our possession the orig- 
inal signed applications of all members 
as a basis on which to bring suit,” Mr. 
Patrick said. “These are bona fide con- 
tracts and can be enforced.” 

The disclosures which led up to the 
closing of the Federal showed that the 
certificates of deposit given by the sub- 
scribers, amounting to about $100,000, to 
secure notes given by them to serve as 
working assets, had strings tied to them 
which made them practically uncollec- 
tible. 


NON-ASSESSABLE POLICIES 


OF RECIPROCALS REVIEWED 
(CONTINUED FROM PAGE 37) 
sessment on all its 1926 and 1927 policies. 
Some of the policyholders refused pay- 
ment on the ground that their policies 
contained a “non-assessable” clause, but 
the receiver is persisting with his as- 
sessments on the ground that such clause 
was ineffective to limit the liability of 
members of the exchange as insurers of 
indemnity to third parties for injuries 

suffered. 


Had to Pay Extra Assessment 
Consequently in a reciprocal work- 
men’s compensation, liability or prop- 
erty damage policy neither a 





“non- 


assessable” clause nor a limitation of lia- 


bility is worth a “hill of beans.” <A 
word should be added about those mu- 
tuals and reciprocals which concurrently 
issue assessable and  mnon-assessable 
policies. That practice is doubly danger- 
ous. One case is reported where the 
few holders of the assessable policies 
in a mutual company that indulged in 
this practice were assessed so heavily to 
pay the losses of the holders of the non- 
assessable policies that the holder of one 
assessable policy for $1,000 had to pay 
$3,000 as an extra assessment. Had the 
liability to assessment in such case been 
limited to only one, two or three times 
the advance premium in order to avoid 
the possibility of such a crushing “come- 
back,” the result would have been simply 
to shift the disaster upon those policy- 
holders who suffered the losses for such 
limited assessments would have left the 
losses almost entirely unpaid. 


May End Fight 
Over Rate Cut 


(CONTINUED FROM PAGE 3) 








cording to the federal court interpre- 
tation. 


Superintendent Pleased 


There is a third group of companies 
which entered Missouri since the litiga- 
tion started. As to these companies the 
effective date of the order is Feb. 1, 
1928. The First National of Seattle, a 
company in the latter classification, ac- 
cepted the 10 per cent reduction, as did 
the General of Seattle, a member of the 
same group. 

Superintendent Thompson said the 
First National’s step was pleasing to 
the department, and expressed the hope 
that it would be the forerunner of ac- 
ceptance of the rate by other companies. 

“This settlement was voluntary and 
it is gratifying to the department to note 
that the state’s right to regulate rates 
is conceded,” he said. 

Whether Governor Caulfield will ac- 
cept the compromise proposal made by 
the insurance companies depends al- 
most entirely on how far the companies 
are willing to go in recognizing the 
rights of the state to fix the rates to be 
charged by the companies and to reg- 
ulate their operations in the state. The 
amount of money involved is secondary 
to the state’s jurisdiction in insurance 
matters, Governor Caulfield feels. 


Many Insurance 
Stocks Advance 


(CONTINUED FROM PAGE 3) 


points and those of the Harmonia, three 
points. 

The feature of the Hartford market 
during the past week was the advance 
of 25 points in shares of the Phoenix, 
the bid figure being 1050. Aetna Fire 
was quoted at 760 bid, 770 asked. Other 
bid figures were: Hartford Fire 1050; 
National Fire 94; Aetna Life 1355; Con- 
necticut General 2275, and Hartford 
Steam Boiler 810. 





Sun Opens Service Offices 


The Sun Indemnity of New York has 
opened service offices at Detroit and 
Des Moines, the former in charge of 
James D. Lahy, its Michigan state agent, 
and the latter under the direction of H. 
W. Kenyon, also an experienced casu- 
alty underwriter. The Des Moines 
branch will serve agents and clients in 
Iowa and Nebraska. 


New Claim Service by Hartford 


The Hartford Accident & Indemnity 
has just inaugurated a new claim service 
for all towns of over 10,000 population. 
All Hartford claim offices located in 
such cities are being listed in the tele- 
phone directories of those cities as 
“Hartford Accident & Indemnity Com- 
pany Claim Department, Day and Night 
Claim Service.” 


























service 


Promises may sell 
Plate Glass Insur- 
ance but they won’t 
keep it sold. Per- 
formance alone will 
satisfy. And in Plate 
Glass Insurance Per- 
formance means but 
one thing—unfail- 
ingly prompt Plate 
Glass Replacements. 

This Companyleads 
in the Chicago area 
primarily because it 
is better equipped to 
render this type of 
Plate Glass Replace- 
ment service. 


AMERICAN 
GLASS CO. 


1030-42 NO. BRANCH ST. 
CHICAGO, ILL. 
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Indiana Insurance Company 


A STOCK COMPANY CHARTERED IN 1851 


DESIRES AGENCY CONNECTIONS IN CITIES AND TOWNS IN INDIANA 


' AUTOMOBILE—AIll Lines in One Policy 
Writing PLATE GLASS—50-50 Policy if Desired 
FIRE AND WINDSTORM— Combined Policy; Equal or Unequal Amounts 


State Agents: Special Agents: 
COOLING-GRUMME-MUMFORD CO. ERNEST NEWHOUSE 
American Central Life Bldg.—Indianapolis LA RUE BYRON 
Riley 6452 EMERSON NEWHOUSE 
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EMPLOYERS REINSURANCE 
CORPORATION 


E. G. TRIMBLE, President 
HOWARD FLAGG, Vice-President 
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CASUALTY REINSURANCE AND EXCESS 
‘EXCLUSIVELY 
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Automatic Treaties covering Compensation, General Liability, 
Accident and Health, Fidelity and Surety and Burglary. Facul- 
tative service on special casualty risks. 


Our many years of experience as Reinsurer and our conse- 
quent intimate knowledge of the requirements of casualty com- 
panies, enable us to build our treaties to fit our Reinsured—to 
provide a flexible service which we believe is unexcelled in our 
peculiar field. 


OFFICES 
HOME OFFICE—KANSAS CITY 
INSURANCE BUILDING 


CHICAGO NEW YORK 
166 WEST JACKSON 85 JOHN STREET 
a i ee One and a Half Million 
8 re ree en Two and a Quarter Million 
SE ss db wc aces bcd cecedanalwean Six and a Half Million 























Favored by many property 


owners because of its 
Good Name 


NEWAREG 


FIRE INSURANCE 
COMPANY 


NEWARK—NEW JERSEY 


T. L. FARQUHAR, President 


WESTERN DEPT. CHICAGO LAWand HAMILTON, Managers 














